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ONT. DEFAULTS 
| MUNICIPAL DEBT 
| OF $100,000,000 


Municipal Bonds.in 
Province 


LIST $78,491,490 


Total Would.be Swelled by 
*Overdue and Floating Debt 
_+—Complete Information 
Lacking 


Municifial defaults in Ontario are 


| Must Determine 
Just What It 
Should Study 


The Stevens 


Jnvestigation 
T WOULD be difficult ‘to exag- 
Foote the importance. and sig-| tion of The Post’s recent 
15,000,000, listing of recorded 
over » listing reco 
Sefaultes shows total municipal 
debt in default of seeds 490. The 
actual total exceeds thi a sub- 
stantial sum. The list of default- 
; : | @rs compiled by The Financial Post, 
practices that have ‘arisen in in-/ and published herewith, is believed 
dustry and merchandising and fi-/ to be the first of its kind issued in 
nance. Some of these will be ob-/| the public press since the default 
viously recognizable as abuses or ag e widespread in 
even as crimes, But. there is a . x s 
vast total of theories and practices ernest the panicles! 
that cannot be so easily classified | Situation is indicated , . 
right or wrong. * One firm’s that debt of municipali es in the 
% nent © ote province at the'end of 1932 totalled 
sound policy 4s another man’s $504,755,977. Since some $100,000,- 
abuse; the line that marks out/ 000 of this is owed by defaulting 
chiselling from efficiency is not} municipalities, this that 
very fine. debtors for nearly 20 per cent of the 
It is not very simple to decide | municipal bonds outstanding in On- 
just when the automobile began to | tario are not meeting their obliga- 
provide unfair competition with | tions in full. 
the stage coach, Of course if the Population 332,692 
automobile driver forced the stage- imepelatios of a animal pipelities 
coach into the ditch thatwras chisel | !is ly | T ters is Sob 
ling in the grand manner; but per- slightly less than ten per cent 0 


the ple in the province, The 
haps a few stage coach drivers a : 
threw tacks under the tires. of the ee a " t percentage os 
first automobiles with pneumatic generally, municipalities with the 
tires. The commi has been | largest per capita debts have been 
given by Parliament the. whole} the ones to default. -— : 
business world as its province of | The Financial Post’s list, which is 


rovince, The Finan- 
‘ormed. In confirma- 


nificance of the investigation that 
js to be undertaken by a parlia- 
mentary committee into various 
business practices in Canada, 
Primarily the committee will set 
out to probe for purely unethical 


enquiry. And who 'are the com- | only partial, is as follows: 
mittee? Eleven members of Par- Setar Mettpaies Se Baten 
liament who nue ai tO]: Citkes  » pm ve Dee. 31, 1988 
examine not ie minor ng a ata 
and selling ices of business Mitgare Fale verse SH 
but.the major economic. trends, of Sodbury .»--»e2%+e4 ee 
the day. They must, liste to the io 
plea not only of the corner grocer, Beste 
but of society at large. And while | Hoy; 
the corner grocer may know what | La 8a! 
he believes ‘in, society at large is | Uesside 
not a unit in its economic thinking. | New Toronto 

* *£ *& Riverside 

Sandwich 


Te SOME extent the philosophy 
of thos¢ who have brought on 
this enquiry is a slop-over of the 
New Deal theorism from the United 
States. It was inevitable that when | Dysart 
President Roosevelt began the pro- 
cess of making business men hon- Se wich, Kast 
est arid ethical by quasi-govern- | 2&74wich, West .... 
mental prescription ‘there should oe ato 

be a demand in Canada for some- 

what similar action here. In /the ete. 
States the New Deal was turned | E. Windsor R. C. 
into statutes with a minimum of aoe: Wiilities 
laboratory testing. Canada at least | Com’‘n. 1,8 

took the opportunity of studying | ‘Wi™4or eer s,s weptpe 
the A.A.A., the N.R.A. and similar} Totals 78,491,490 332,692 


ve . * Approximate. ¢ At Oct. 16, 1932. 
— eaten ale pone This total would be swelled sub- 


ness practices at home. And! o¢ overdue principal and interest 
while the parliamentary committee | for 1983 and floating. debts. 
method of study may have its Information Lacking 
faults it is better that the study| One feature of the situation that 
should be made than that legisla- | has caused bondholders some con- 
tion should be rushed on he statute | cern is the lack of information on 
books to correct alleged evils and |the position of individual munici- 
abuses before it is finally deter- | Pélities and on the situation as a 
mined whether the so-called evils Mhroate Indicative of this lack of in- 
reall ch, and if they are, |L°Tmstion, considerable invéstiga- 
y are Buca, y re, /tion was necessary to compile the 
ae they are ‘controllable by | foregoing incomplete list. 
egislation or not. Some of the municipalities list- 
Elsewhere in this issué an art; 


icle from Ottawa attempts to in-/In this Sptegery are; Niagara Falls, 
‘erpret the philosophy of those | Sudbury, astview, Leaside, New 
who are the prime promoters of | Toronto, Etobicoke, Scarborough, 
the present investigation and to| York, York East, and York North. 
indicate the. chief directions the Stig Gee date as a nat Board 
e) i i . / j o \ 
a, ip Ueey _ ane. \On x for all the listed debtors. Creditor 
Page, @ leading editorial | eresta have exereised some eon- 
phrases rather bluntly the implied trol in certain cases, and others are 
allegation against the larger mer- in process of arrangement with the 
dising organizations of Can- 


ne ‘ provincial board. 
ada. Until the enquiry gets under} In the last’six months over $31,- 
way and the public has an oppor- 
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tunity of determining which of the | went into default, indicating the 
thousand and one possible subjects | recent trend. 
: pay are to be given the bene- ° 
ot concentrated investigation C 
omment gojng much beyond these oming 
articles is rather futile. * Th p 
* & & 
Q)NE, observation however may in € ost 
Wi s . ee 
Sat a ee 7 ee ‘How is the N.R.A, really work- 
ont of the Domini ing, out? What do United States 
ae Provinces will be on trial. Our |} ciness executives think about’ it? 
haga laws have been thrown | Such questions will be answered in 
the melting pot. It used to be |g 1 study The Financial Post 
* crime and a sin to combine .to shortly present. You have 
maintain prices, Under the new|read all about the philosophy of 
peophy it is very naughty not | the ig Bek, ou ae, go 
80, census of the codes, a 
Our minimam wage laws are up | What the National Recovery Act is. 
for defer This s will be different. Its 
erence. Apparently they have ae oe tentell what the 
ra - have not bert Prop- | intimate effect on the ‘actual oper- 
ced, She ations of different business firms 
* company law, Dominion and | has been. 
Provincial, is involved. | If over-| Since the depression began, some 
mént bank- | 100,000 Ca have been settled 
"8" control, etc., have gouged con- ” tothe lend” 
“hack- e- ‘ 


8, wage earners and invest- | fully. 
“ alike, then the fault lies as ment may be the best contribution 


much With the company legislation | We c88 make to the solution of the 
ny direction, 
% an important enquiry and | 


a 
i - 
effects may be far poe ut what has, been done in Can 
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Reduction of 14: of +1 p.c. 
Places Banks.at Disadvan- 
tage With Conipeti- 
. tors $ ‘ < “ 
OTTAWA—It “is “learned - 
banks are divided on the 
question “of another reduction in 
sa bank interest rates. 
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Meeting of Code Commit-|} 


_ tees Will Review . 
Progress. 


Special Correspondence 

WASHINGTON.—A clear test of 
whether the National Industrial Re- 
covery Act is to be made an even 
more outright implement of “social 
revolution” than it has been to date 
will: be provided on March 5 when 
all code control authorities—the 
links between Government «and 
more than: 275 classifications of 
business enterprise—meet in Wash- 


ington. 
A large séction . of — is 
convinnan taper “a must — ue 
rom many of the pres provi- 
sions of N.R.A., if it is to survive, 
per, while 

istrative officials contend that 
hours. of work must be cut st 

further and wage rates must be ad- 
vanced again to provide sufficient 


more conservative trend is 

to be followed. In advocating ‘a 
reduetion. of the ares work 
week from 40. hours to 82. hours, 
jeven the fire-eating administrator, 


2 A |General Hugh S. Johnson, has con-. 


ceded that some industries have 
used - so much of their reserves 
that “they would have.no means to 
finance larger payrolls necessitated 
by shorter hours.” Having placed 
himself on record in this matter it 
is hardly sible that General 
Johnson will make much of a fight 
for the shorter week. 

It is, easy enou 
to find evidence which seems ample 


.|to. support any view regarding 


N.R.A. and its effects on business 
that could conceivably be advanced, 


. ‘N.R.A, Opinions V; 
Within the space of tae hidile I 
was assured by a newspaper pub- 
lisher -that the pa was costing 
him Siena a = a year in one 
city throu e voluntary 're-em- 
ployment agreement, and bringing 
no benefits; told by a steel man 
that the scheme was “a great 
for the industry;” and informed by 
a retailer, a hotel operator and an 
official of a taxicab company that 
“N.R.A. hasn’t done a thing.” . 

As a generality it can be stated 
than any benefits brought by the 
programme of industrial control, 
from the viewpoint of industry it- 
self, as distinguished from that of 
r, have been confined almost 
entirely to those enterprises which 
were near -monopolies, eyen in the 
prerN.R.A. era. In the, 
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Ttudy? Expectation is that back 
of the sensational bat oy ed head- 
lines, back of the political by- lay, 
back of the mere “fishing? 
an 


labor have f it possible 
gain a foothold in spite of an ex- 
-ceedingly high measure of tariff 
protection. 

2. What the-concentration in 
merchandising powér has done to 
the smaller “independent” mer- 
ehant ‘and what in turn this has 

to comm 


This is the greatest in point of | 


tonnage, value and recovery per 
ton sinee uction was in 
1929 and brings the total ore value 
treated to $688,897... ; 
operations are conducted 


= — one- miles’ from ‘the. 


which were formerly highly com-} 


petitive and among the producers 
of and dealers _in consumption 
goods there is little evidence that 
the scheme has made any impor- 
tant contribution toward econo 

recovery, either temporarily or in 
line with an intelligent long-range 


purpose. y 
Indirect Taxation 

It is generally accepted that 
neither the new wage schedules nor 
such re-employment as the plan ef- 
fected have produced enough pur- 
chasing power to sustain them- 
selves. This being the cage, most 
business leaders now view cost 


of the jobs they set up - under}: 


N.R.A. provisions as being a form 
of indirect taxation under which 
they pay part of the bill for relief. 
Reduced to its essentials, the pro- 
mme has more of the flavor of 
e work” about it, than it has 
of economic reprganization. And 
many businesses will be unable to 
continue supporting the plan on 
such a basis, unless NR.A.-or some 
other agency brings them more of 
help than they have received from 
the recovery drive to date. 
Of course an estimate of what 
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retail costs of agri 
cts; the personnel is « 
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Winnipeg North, moved a 
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“thereby creating a mor 
distribution of our wealt! 
Gathrie, Minister of Just 
the constitutional diff 
ised that the gover: 
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of Trade and Commerce in the pres- 
ent.government. First elected to the 
House of Commons in 1911, previous- 

d iy being an alderman of Vancouver. 
ected Minister of Trade and Com- 
merce in the Meighen Government, 
1921; Minister of Customs and Excise 

in. the Meighen Government, 1926; 
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charge from its inception in. 1905 |: de Bastican. He is a merchant, being 
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Even without the famous corrective qualities, M. W. 
Locke shoes at $10 would be excellent value. They dre 
made by expert shoemakers. Only selected leathers of 
the finest quality are used. M. W. Locke shoes fit com- 
fortably and give exceptionally long wear. M. W. Locke 
shoes are good looking, too, in several smart styles. 
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'  ROOTS.THAT GO DEEP 
Strength comes to a tree by steady growth 

' that drives its roots deeper each year. The’ 
history of the Royal Bank, ever since its 
establishment sixty-four yeors ago, has 
been oneof soundly conservative progress; 

its strength is deep-rooted in experience. 


ROYAL 


CANADA 


BAN K 


materially change; that there was 
no complaint. of aes cee 


from any of the presént-day 


ists. hilosophers and pseudo- 
economists may make much argu- 
ment, and use much language about 
present so-called consumptive re- 

uirements, but they cannot deny 

at 3, millions of bushels per 
annum was the world consumption 
of wheat from August 1, 1921, until 


August 1, 1927. 


How Surplus Accumuls 
Now observe the pr 


» corporation; navigation +i 


.annuin, thus exceeding the im 


on of 
the. seme world in the six-year 
period 1927 to 1932 inclusive, aver- 


when the Dominion « put ina 
case in rebuttal. -The-high ‘point 
of the hearings to date came' when 
one of the commissioners, .after 
Saskatchewan had’ added up - 
sum total of its s asked 
province would “ki 


'& rangem t += oi : oe ’ 
whereby shateholders: and credi- 
tors of companies were: to be as- 


: 
anything’ 
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sisted to come. to agreements with-! |! 
ged 3,629 millions ‘of- bushels -per , in 


™ = 
ately preceeding six-year period b 
the enormous aniount of 
lion bushels per annum. The re- 
sult has been greatly increase 
world carry-overs, and this in spite 
of the fact that hundreds of millions 
of bushels have been fed to animals, 
in excess of normal, which, if added 
to world carry-overs, would have 
greatly increased the present bur- 
densomé © carry-overs. 
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more, export. values have been the}.of such 
of years. >. 


in hundreds 3. 
ig ‘thése ~ over-production 
years, euch and every exporting 


lowest 
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imp 
would overtake the wheat crops of 
other countries so’ as to Correct the 
intolerable situation which had de- 
veloped. / x ; 
Acreage res Vital sis 

Look at the rove tatle-Of figures 


again and you’ will observe that | wi 


acreage increased from 215,000,000 


Aactes’in 1921, to 243,000,000 acres 
in 1982, or an increase of ee 1 


acres, or 13 per cent incréase. 
you. will find the first period hee 
las 


jan average yield per acre ‘of 


bushels. per acre, while th 


e- last 
, | period avera, only slightly high- 
ged only slightly ie 


er at 15.1 bushels per acre; 


country has been expressing the: 
ous wish that some misfortune. 


407. mil-}1 ( ) 
dj What boots it to proclaim that 


if each person in the bread eating 
countries would consume an extra 
slice per day, the surplus would dis- 
appear in a year? y resort to 
such speciene argument? It indi- 
cates. insincerity, ,, procrastination, 
or plterior motive, The originators 
. fancies are-quite well aware 
it would require.years to accom- 
plish, if ever. Have these vapid 
rists increased their own con- 


American Crop Disastrous 
The North American 1933 wheat | 


crop was the most. disastrous in 
tory .of.this continent, The 

ed acreage was about 90 mil- 
lions “of actes, or 87 per cent of 
the world’s total acreage, and, not- 
‘ithstanding » such unprecedented 
disaster on that_immense .acreage, 
we firid ‘the world production was 
arger rior to 


the average of the twelve years was} | 
14.95; - varied oly very ae 


The yie 


slightly, which again is proof that |; 


acreage affects the . production 
over a period of time. The increase 
in both acreage and eee in 
the.period 19 1982, has been 
upward of 50 per cent 
in the average of all other 

ods in the past 48 3 
885 until 1926 the average increase 
in acreage was about 1,800,000 
oces r year. From 1926° until 
1932, the increase averaged 2,800,- 
000 acres per year. 

It should be observed that Food 
Research Institute of Stanford, in 
arriving at world’s 
stocks, pres i 
all the moe ies, where- 
as the official, or Broomhall com- 
putation, is confined to overseas ex- 

rt countries, and afloat stocks. 

owever, let us examine the more 
comprehensive figures of Stanford 
University, and-you-will readily ob- 
that carryovers in- 


Coe rere eneer es sae” 


ist next will 

uae 
ion, in 

1938 North American ois Goaaan, 


tomy Tove View Sound 
In the long view, I still believe 
’s principal 


take longer thas that Rvectony 
onger 

we.will win through and take up 

seein Ge task of devel our 
fertile acres. Meantime, we 


should not 

the p nature of 

lem confronting us. 
The statistics in this letter are 

based’ on tho 


lude outselves. about | 
the prob- 


ena gids th Subtboettiohe tp teter” 
¢nees'to past ages. reo ‘ 


served as a member of the. Military 
. | Hospital Commission during the 
Great War and is a lumberman,_ 
Alexander M. Conserva- 
tive, Waterloo South, is a well-known 
manufacturer, president of the Galt 
Stove and Furnace Co. He is a past 
president of.the Board of Trade, 
mayor of Galt 1916-17 and was first 
elected to the House of Commons in’ 


5. ; 
Major William W. Kennedy, M.C., 
be , Conservative, Winnipeg 
Seuth Centre, is’a barrister by pro- 


fession. First elected in 1925, de-, 


feated 1926, re-elected, 1930. 

Mark C. Senn, Conservative, ‘Haldi- 
mand, began his. career as a teacher 
but turned_to farming after 4 years. 
He was reg -treasurer of the 
Oneida ‘Fatmers Mutual Fire Insur- 
aaen Co, ffom 1914-21, First elected 


: Boula , BA, B.C.L., 
K.C., Liberal, Bellechasse, is a former 
national president of the Native Sons 
of Canada and is a barrister. He is 
a prominent thember of the Quebec 
and Montreal Reform Clubs. Elected 
to the House of Commons in 1926. 

Samuel Factor, Liberal, Toronto 
West Centre, had considerable ex- 
perience in city_politics before being 
elected to the commons in 1930, He 
is a barrister. ; 

James L. Ilsley, K.C., B.A, LL.B., 
Liberal, Hafits-King’s, N.S., is a bar- 
rister. First elected to the House of 
Commons. in 1926.- 

J. Young, Liberal, Wey- 
burn, has been a member of the 
House. of Commons since 1925 and is 
a‘ farmer, ~ 

Donald M. Kennedy, U.FA., Peace 
River. Entered municipal politics at 
Fairview, Alta., in 1917, secretary- 
treasurer 1918, 1919. Has held vari- 
ous offices in the U.F.A. Elected to 
ree Legislature 1921’ and to House 
of C mmons same year. 3 


Price Creditors 
Bowater Offer’ 
Now Withdrawn 


From Own Correspondent 
MONTREAL Affaire of Price 


y 

Paper Mills. . 

owater’s have withdrawn the 
offer. made to the Hon. Gordon 
Scott, rep: unsecured 
creditors, for | interest as he 
may have in the assets of the bank- 
rupt company. ; Af 

decision does not in any wa: 

affect the offer made to the 


‘In an official eeeeeat goreny 
ing the withdrawal of the offer 
the unsecured tors, Bowater’s 


Qualified medical practitioners are at Simpsons in con- 
nection with the fitting of this famous corrective footwear. 


Note: M. W. Locke shoes are exclusive with Simpsons in 
Toronto, Hamilton, Montreal, Regina and Halifax, 
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STREET FLOOR 


norear SIMP§O 


COMPANY 
LIMITED 


TWENTY-FIRST ANNUAL REPORT 


The Waterloo Trust. and 


Savings Company 
- DECEMBER 3ist,1933 
ASSETS AND LIABILITIES 


ETS @ LiasiiTics 


CAPITAL ACCOUNT i 
CAPITAL ACCOUNT 


Ass 
Waterloo and Kit- 
ety Deposit 


i - $1,443,913.58 
ACCOUNT 
PU ERANRR HS PPT ore tir oe GUARANTEED TRUST ACCOUNT 


Pee erate 180,743.56 semaan' ioclepee Me scn5t, 998.67 
SIE Serpestiese TO etnias 0 va ond 


Funds er eer eeeeeeoe 325,000.00 


ee $7.949,048.48 
ESTAT ‘TRUSTS & AGENCY 
AGsoURT w 


Trust funds for Invest - at 
$ 047,735.01 


macetodeshhoce 10,505.00 
Nestined Esvaten “Asmets 2.763,407.02 
$3,717,578.43 

LT AEP 


Te the Directors and Shareheldére of The Waterlco Trust and Savings Company— 


Feb. 8:—Debate on Addre 
ply continued. 

Feb. $:—Second Reading 
amend Criminal Code with : 
appeals from Summary ‘ 
introduced by A. U. G. Bur 
vative, Edmonton East. | 
Address in Reply continued. 

The Senate 


.—Seven new 


were introduced on the cpenir 


They were all government ay 
ot will be —_ as Conser 
althou part nes are ne 
Red Chamber 
Feb. 1.—Senator Bard 
duced a bill legalizing hos; 
stakes and the Senate ad; 
til February 20, not with 
from several of the younger 
a oe = 


Alberta 


DMONTON, Feb. 3— 
public utilities board 
various producta so as to 
prices and avoid unfair c 
announced in throne spe« 
changes forecast includ 
work for relief purposes a 
sion of the debt adjustme: 
Feb. 9—A. M. Mathes 
adoption of throne speech 
legislation to protect reta 
unfair competition. Sec 
posed bonding of lawyers 


trust funds. 
* + 7 


Manitoba 


INNIPEG, Feb. 8- 

which the goverr 
bring down, revealed in 
speech, will affect the « 
the.public utilities board 
over milk, the county court 
rogate courts acts, the rea 
and the public health a 
assessment act will als 
before the house. 
+ Feb. 9—W. Sanford E 
ef the opposition, criticize 
ernment’s stand relative t 
don Wheat Agreement. 

* 


7 > 
Ontario 
RONTO, Jan. 31—Thr 
forecast milk contro! 
inereased highwzy relief 
stricter inspection and ¢g 
farm produce by changes 
eultural act. 
Feb. 1—Throne speech 4 
duced and adjourned unt 
Feb. §& — Standing 


el ‘ 

Feb, 6—Adjourned debate 
speech continued. Further a 
until Feb. 8. 

Feb. 7—Liberal leader r 
of confidence motion. 

Feb. 8—Premier Henry 
with an amendment poir 
economic improvement tak 
Throne speech debate cont 

—Bill to wide 
Juvenile Courts gets sec: 

Feb, 13—William Newma 

ted a cut of two 


interest on all farmers 


Quehec 
EBEC.—Jan. 23. B 
activities of night clu 


p me in Montreal, receive 


Tan. 24.—Bill to give p 
ef distribution of bills 
Bh meetings re 
‘Teading. B l to force han 
reduce te submit to med 
ation introduced. 
Jan. Revision of 


n bonds, and shall be pleased to 4 
i copies of the revised list upon request: _ GENTLEMEN : 
FSS a oS a, 8S Se ne We beg to report we have audited the books of account and vouchers of 
: 7 a = j for : Sist ber, 1933, and he tied 
~«; daghdling®, and give us an opportunity to discuss «aoe . s originally pre-|tion.of the milling and baking. in- | : That we have examined the aunexed statement, and that it agrees with the seh 28—Bili to amend 
_ Your investment problems with you.~ BHO ecctevastaeten OOOO to VE-A., 36 far [tue 3° y eet exfecte c Siete dr senolins , Sestrel the cxientios s 
RR th Cem Ge ek LF ; y : ’ 47 Aas ow, the: pre uation fh ppopedty 9vt consideration we have formed an independent opinion as ‘ aaa @ extension 
ea oy ~~ Pater ane be 000, a Wap ee HOCK . Walert ¥ . cotgeration. ; rf agreements anid > 
a eons id Not Pa: nareholde' the}. bo Semeed, wad saseatiog: $0 te Set Tor the establishment of » 
- | bral | pulp | will the affairs of the corporation, Me betterment of those |e 
: tee , the ‘has Mieka cetek Within een peiiee ® get first reading. 


PP CRP ee ROR eR CoH ee 


on horse-draw 


| Matroduced for the third 


Peer errr eereesee 


Niekel Exports Dow! 

Respectfully submitted, = peerenne, in 

J. F. SCULLY, ¢.A., eompared es 
. : with 1932, is 

; R. P. UFFELMAN, C.A., Auditors. : of the Dominion 

_, Mitehener, Ontario, January 2ith, 1944, ae 8. gain amoan 


‘ : 


212 per cent 





lualities, M. W. 
Evalue. They dre 
ted leathers of 
» shoes fit com- 
r. M. W. Locke 


4 Halifax, 


ES 


LIABILITIES 

ACCOUNT ' 

. D + -«»«-$1,000,000.08 
* «7 200 00 


200.000 00 
as 20,000.00 
w for Taxes cos i, 


$1,443,913.58 
TEED TRUST ACCOUNT 


< anteed in 


$7.949.,048.48 
,[RUSTS“& AGENCY 


is for Invest 
. $ 947,735.51 


: 16,345.80 
‘ of un- 
Estates Amets 2.768,497,02 
$3,717, 578.48 
$12,110,540.50 
(a RNR 


cording to the best,ef — 
y that in our opinion , 
corporation. 5 

1e within our notice 


CA, , 
N, ©.A., Auditots. 


* @tal fund 


WD Ms r Pisin PERT: Se $ 
ell Telephone 
. a ¥ i = 4 : y wei 
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Week in Ottawa 


RLIAMENT opened on Jan@ary 

95 when the Speech from the 
Throne was read in both Senate and 

ons. 
re Commons 
brought the introduction Of three 
new members (Liberals) and on Janu- 

96 a brief session was held to 
permit the government to. table the 
main estimates and other departmen- 
ta] documents. 

, Jan. 29.—Hon. H. H. Ste- 
yeas introduced an amendment to the 
Precious Metals a act (ex- 
jained eleewhere in this- issue) and 
Fon. Hugh Guthrie introduced «-bill 
te amend the Importation of Intoxi- 
eating Liquors act. Mr, Guthrie’s bill 
ori legalize the present practice of 
shipping beer from breweri¢s to pri- 
vate retailers. C. H. Cahan introduced 
g bill to form a Bureau of Transla- 
tion. Mr. King began the political 
eontroversy of the session by vigor- 
ously assailing the zecord of the 
government an calling for a general 

tion. 

ion 30.—Mr. Bennett replied to Mr. 
King intimating that the government 
is aware the business community is 
epposed to an early election—but not 
committing himself one way or the 
ether. ; 

” The debate continued on January 31 
and February 1. 

Feb. 2.—Mr. Bennett announced de- 
eision to appoint committee to in- 
vestigate the effects of mass buying 
and the spread between production 
end retail costs of agricultural prod- 
ucts; the personnel is expected ‘to 
be chosen this week. 

Monday, Feb. 5—A. A. Heaps, Labor, 
Winnipeg North, moved a resolution 
calling for a reduction in hours of 
labor and an increase in wages, 
“thereby creating a more equitable 
distribution of our wealth.” Hon. Hugh 
Guthrie, Minister of Justice, stressed 
the constitutional difficulties but 
promised that the government would 
see what could be done. The resdlution 
carried. J. S. Woodsworth, C.C.F., 
leader, moved a resolution calling for 
the establishment of a co-operative 
commonwealth. Debate adjourned. 

Feb. 6— Select standing committees 
appointed. Second readings:—Amend- 
ment to Precious Metals Marking act, 
Importation of Intoxicating Liquor 
bill. Debate on Address resumed. 

Feb. 7:—George Coote, U. F. A., Mac- 
leod, moved a resolution calling for 
the financing of a oe works pro- 
gramme by direct minion note is- 
sue. Resolution talked out. 

Feb. 8:—Debate on Address in Re- 
ply continued. 

Feb. 9:—Second Reading: Bill to 
amend Criminal Code with respect to 
appeals from Summary Convictions, 
introduced by’ A. U. G. Bury, Conser- 
vative, Edmenton East. Debate on 
Address in Reply continued. 

The Senate.—Seven new senators 
were introduced on the opening day. 
They were all government appointees 
and will be listed as Conservatives 
although party lines are never -¢losely 
drawn in the mber. , 

Feb. 1.—Senator Bardnard intro- 
duced a dill legalizing hospital sweep- 
stakes and the Senate adjourned un- 
til February 20, not without protest 
from several of the younger members. 

* * * 


Alberta 


DMONTON, Feb, 8—Extension. of 

public utilities board powers to 
various products so as to stabilize 
prices and avoid unfair competition 
announced in throne speech. Other 
changes forecast include highway 
work for relief purposes and exten- 
oon 08 the debt adjustment act. 


the opening day 


9—A. M. Matheson, moving 
adoption of throne speech, asked for 
legislation to protect retailers from 
unfair competition. econder pro- 
posed bonding of lawyers handling 
truet funds. Ns aihe 


Manitoba 


INNIPEG, Feb. 8 — Legislation 

which the government. will 
bring down, revealed in the throne 
speech, will affect the companies act, 
the public utilities board jurisdiction 
over milk, the county courts and sur- 
rogate courts acts, the real property 
and the public health acts. A new 
assessment act will also be placed 
before the house. 

Feb. 9—W. Sanford Evans, leader 
ef the opposition, criticized the gov- 
ernment’s stand relative to the Lon- 
don Wheat Agreement. 

s *> « 
Ontario 
ORONTO, Jan. 31—Throne speech 
4 forecast milk control legislation, 
increased highway relief work, and 
stricter inspection and grading of 
farm produce by chaages to the agri- 
eultural act. 

Feb. 1—Throne speech debate intro- 
duced and adjourned until Feb. 6. 

Feb. 5 — Standing committees 
elected. 

Feb. 6—Adjourned debate on throne 
speech continued, Further adjourned 
until Feb. 8. 

Feb. 7—Liberal leader moved want 


, #f confidence motion. 


Feb. 8—Premier Henry countered 
With an amendment pointing to the 
economic improvement taking place. 

rone speech debate continnsd. 

Feb. 12—Bill to widen scope of 
Juvenile Courts gets second reading. 

Feb. 13—William Newman, Liberal, 
advocated a cut of two per cent in 
interest on all farmers loans. 

oe 76 


Quebec 


UEBEC.—Jan, 28. Bill to control 
activities of night clubs, particu- 
larly in Montreal, received first read- 


ing. 

San. 24.—Bill to give police control 
ef distribution of bills and posters 
Advertising meetings received first 
reading. Bill to force handlers of dairy 
Produce to submit to medical exam- 
Jnation introduced. 
nit 26.—Revision of the charity 
utd legislation sought in bill given 
iret reading. Bill would force all 
amusement tax collections into pn 
instead of special fund as 
a present. Bill to force farmers to 
‘arry lights on horse-drawn vehicles 
mareduced for the third successive 


i hone 29.—Bill to amend Motor Veh- 
con, Act given first reading. Bill to 
ntrol the extension of collective 
fo rT agreements and bill providing 
© bere tablishment of a farm for 
rment of those leaving pris- 

*ns get first reading. .? 


A Nickel Exports Double 

af Marked increase in the export 

a Ritkel from Canada daring 1933, 

apert ered with 1932, is shown in a 
rt of the Dominion Bureau of 


Batistics. The gain amounted to over 
sei? 00 or 212 per cent. The value 
Bang, 23 export of nickel was 

as as against $7,283,964 in 


Falls 
Gross Revenue Regiaters 


Drop of Near 
$2 400,000 


TRANSFER A. T. LOAN 


Reduce Floating Debt by 
$5,360,000 — Operations 
More Favorable 
of Late. 


From Our Own Correspondent 
MONTREAL. — Further shrink- 
age in gross revenues of the Bell 
Telephone Co. of Canada lessened 
the amount of net income available 
for distribution on the capital stock, 
with the result that the company 


Operations in 
Below 


Vv 7 


ae & ‘ * 5 eA ; 
Diy iden ids 


Joins Royal Trust Board: 


F 
eS 
f 


t 


had+to draw upon surplus to take/| . 


care of the dividend even though 
the latter was $6.a share, com 
with $7.25 in 1932, 

Net income for dividends was 
$4,329,442, eompared with $4,740,- 
941 in the previous year. /This was 
equivalent to $5.62 a thdre on the 
average outstanding stock as 
agin aes in 19382, 

ross Revenue Down 8 Per Cent 

From_.all sources the gross rev- 
enue of the year was $35,695,236, a 
decrease of 8 per cent from the 
total of 1932. 

Local service revenue was $26,- 
955,759, a decrease of 7 per cent 
compared with the previous year. 

Long distance revenue was $7,- 
400,371, a decrease of approximate- 
ly 8 per cent. 

‘Miscellaneous revenues and in- 
come from outside investments were 
$1,339,106, a decrease, after certain 
readjustments, of 27 per cent com- 
pared with 1932. 


_ Draw on Reserves 
Particulars of the income account 


for the past two years follow: 
1938 1982 


$ $ 
35,319,328 38,071,800 
24,328,825 26,677,566 
10,990,503 11,394,234 
. _ 882,596 329,821 
2,160,100 2,190,200 


8,497,807 8,874,213 
375,906 783,546 
8,873,718 ~9,657,759 
107,172 441,487 
992,342 1,030,774 
3,375,000 38,375,000 
69,757 69,557 
4,329,442 4,740,941 
4,621,719 6,577,809 


292,276 836,868, 


Oper. Revenue . 


Net Oper. Reserve . 
Less: Uncoll. Rev. . 


Operating Income . 
Add: Non-op. Inc. ... 


Gross Income ......%4 
Less: Rent, etc. ...++ 
Other Interest .... 
Bond Interest .... 
Debt Disc, ....000+ 


Liabilities Are Lessened 

Several important changes are not- 
ed in/the balance sheet, which showed 
assets of $213,300,398 at the end of 
1983 compared with $217,340,210 on 
the same date of the preceding year. 

Principal change was the redemp- 
tion of the loans advanced by the 
American Telephone and Telegraph 
Co. These advances at the end of 
1982 totalled $12,245,000. They were 
repaid in American funds, the pre- 
mium paid on the latter averaging 
5.84 per cent. 

In order to carry out this trans- 


‘Yaction it was. necessary to borrow 


from the Canadian banks, to whom the 
company still owes $6,660,000, Particu- 
lars of this transaction are set forth 
in the president’s remarks, 

Capital Liability Higher 

Capita] stock outstanding shows & 
slight. increase, from $77,007,700 to 
$77,082,000. The long term debt at 
$71,867,835 shows a minor increase, 
due to the sale of additional notes to 
the Trustee of the Pension Fund. 

Among assets, fixed capital at $191,- 
316,558 remains about the same. In- 
vestment securities have increased 
from $14,006,968 to $14,113,397, 

Liquidate Current Assets 

Current+ assets show a shrinkage, 
due to the liquidation of certain items 
to meet loan redemptions, Approxi- 
mately $2,000,000 of notes receivable 
and Dominion bonds were liquidated, 
while cash on hand shrunk from $1,- 
738,031 to $280,058; 

Relatively minor changes occurred 
among the other assets and liabilities. 

_ Sets Forth Position 

In his report to the shareholders, 
C. F. “ise, president, had the follow- 
ing to say in part: 

“There was a continued decfease in 
the number of telephones in use; 171,- 
773 were connected and 213,602 dis- 
connected, a net loss of 41,829 com- 
pared with the greater figure of 61,- 
765 in 1932. 

“It is to be noted that in the first 
half of 1933, the number of tele- 
phones fell off by 33,838, and in the 
second half by 7,296. This comparison 
shows not only an improving trend 
of business but points definitely to 
the time at which its effect was felt. 

“The trends of longjdistance use 
and revenues have been similar. The 
gross receipts for this service were 
less by $600,000 than in 1982, but there 
was a definite improvement during 
the last quarter of 1933. 

Telephones in Service 

“There were 671,139 telephones in 
service at the end of 1933, diatributed 
as follows: Business, 238,291; resi- 
dence, 432,848. . 

“Included inthis total. were 69,199 
extension telephones. 

“Other telephone systems in On- 
tario and Quebec with which we in- 
terchange service now number 849, 
serving 137,170 telephones, a decrease 
of 6,610 during the year. 

A. T. and T. 

“On December 31, 1932, the amount 
of United States funds owed by your 
company to the American Telephone 
and Telegraph Co. was $12,245,000, 
By the end of December, 1933, this 
indebtedness had been reduced to 
$235,000, which has since been repaid. 
To effect this result United States 
funds were purchased from time to 
time at premium rates on a continu- 
ously declining scale and finally at 
a discount. The average premium cost 
was 5.84 per cent. Appropriations 
from surplus totalling $500,000 had 
been made in previous years to meet 
this expense and the balance, amount- 
ing to $335,135 is charged to surplus 
this year. 

“To aid in financing purchases: of 
United States funds, advances of 
Canadian,funds were obtained from 
the company’s bankers to a maximum 
amount of $7,000,000 against which 
the company hypothecated as colla- 
teral security like amount of its 
series “C” first mortgage 5 per cent 
bonds. To, December 31 repayments 
on account of these loans totalled 
$350,000, leaving a net /indebtedness 
to the company’s bankers of $6,650,000, 
No new financing on this account is 
at present in prospect, nor does the 
construction programme call for any 
large capital expenditure. 

Reduce Loans $5,360,000 

“The reduction in loans during the 
year amounted to $5,360,000. For this 
purpose cash, call loans, and market- 
able securities on hand at the end 
of 1982 were utilized in addition to 
unexpended funds from the deprecia- 


tion reserve. . 
; Spent $8,878,000 on Plant 

“Gross additions to the com 
plant in 1933 amounted to $8,878,000, 
of which the principal items were: 
Land and buildings, $36,000; central 
office equipment, $1,474,000; su 
ecribers’ . station 


000; outside plant, 


7 earri 
books at $727,549 after allo 


ny’s {1 


\ 
R. 8S. MeLAUGHLIN 
ee of Can- 
, who has been director 
of the Royal Trust Co, Fe 


CANADIAN BRONZE 
INCOME DECLINES 


SLIGHTLY IN 1933 |<: 


Business from Railways 
Shows Gain in Closing 
Months 


From Our Own Correspondent 
MONTREAL—With earnings | 
the ‘common stock amounting to 
75 cents a share, revenues of Can- 
adian Bronze Co. registered a con- 
traction in 1933, amounting to 
$110,440 compared with $121,867 

‘in the prévious. year. 

Operations sen Fre: of the 
company are ependent u 
oda Ta fear fate 
product being ngs for railwa 
cars. During the first half of 1933 
the volume of traffic handled by 
the railway systems in this coun- 
try. did not show any mate im- 
provement over 1932. mid- 


year on, however, conditions were 
more satisfactory. 


Carried Forward Surplus 

Canadian Bronze’s income ac- 
count for the last year shows that 
after taking care of the preferred 
dividend, there was a‘ balance of 
$60,040 available for the common 
stock. This was $11,427 less than 
in 1932. As the distribution on the 
common stock was dur- 
ing oe year, pace com ; a able 

show a surplus o com- 
on with a deficit of $28,533 in 

Details of the profit and loss ac- 
pat for the past three years fol- 
ow: ; 

ie Gee eee 
yaa deen: H 70400 50400 


Balance eeece 71,467 147,977 
Com, divs. .sece 100,000 176,000 


°27,083 
14,197 


41,820 
512,387 


470,567 


Bajance ..e« °28,533 
adhe fend’ ces 7.146 
Surplus eecese 5,086 *35,679 
Prev. SUID. cece 319,387 465,866 


Balance ...+2 325,878 480,187 
Inv, deprec. ++ 05,000 


P..& L. bal. « 325,376 


z 
838,515 
181,002 


740 
Curr, labs. .... 111,610 103,969 


Work. cap. .. 428,481 636,397 657,612 
Strong Liquid Position 
1988 showed s strong liguid position, 
33 showed a strong position, 
net working ital bein 
to take care of a considerable in- 
erease in volixme of business. Assets 
totalled $1,501,222 as against $1,478,- 
612 at the end of 1932, : 
_ There is no change of importance 
in liabilities, while among assets the 
investment account stands at $232,201 
after charging off a reserve of $169,- 
062. At the end of 1932, investments 
were shown on the books at’$229,520. 
i a 
radical change, inve es a 
proximately the same as in 982. 
Accounts receivable are up $22,000 to 
$152,267, while the cash position has 
increased about $10,000 to $43,543, 
Fixed on 
or 
a depreciation reserve of $461 In 
the previous year this item was shown 


at $745,775 after c off a de- 
preciation reserve ne Salsee. 


Canadian Pacific Directors 
More Cheerful Over Outlook 


From Our Own . 
MONTREAL.—Directors of the Can- 
adian Pacific Railway Co. have de- 


cided ‘to continue the deferment of 
dividends on the preferred stock and 
ordinary shares. Following a meet- 
ing of the board this week, the fol- 
lowing announcement was made: 

“While the directors are na’ - 
ly gratified at the improvement in 
the company’s earnings which n 
in December 
operations of the year 1038 do not 
warrant the declaration of dividends 
on the.preference or 0; stocks 
of the company for that yeer. ‘ 

“It is encouraging to note thet 
from the beginning of the 1934, 
the company’s ¢ earnings have 
shown continued improvement over 
those of the same year, 
and that present indications point to, 
the probability of this improvement 
being maintained.” 


W. C. Pitfield Chairman 
Phillips Electrical Works 
From Uur Own Correspondent 

MONTREAL.—Ward C. Pitfield, of 
Montreal, has been elected Chairman 
of the Board -of Directors ‘of 
Eugene F. Phillips cal Wo 
while J.B. McCarthy, of M 
real, has' been appoin 
dent in charge of sales. 

The board of directors now is as 
follows: W. C, Pitfield, Montreal, 
chairman; Lawford Montreal, 
president; Frank N. Philli vice- 

resident, American orks, 

hillipsdale, R.L; W. F. Benoist, vice- 
resident, Chicago, itl.; Cojone a2. 
; 
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Balance . 70,791 
Brought 534,861 
605,152 


Higher 


Bank 
At the end of last year assets owned 
by the company totalled $11,123,611 
compared w th $10,881,830 in 1982, No 


capital stock or reserve fund. Unep- 
egy meg profits are larger, as shown 
ranted aeons Ba tone — ee 

ount due to the banks t s $4,- 
692,060, as against $4,523,916 at the 
close of 1982. Accounts due and ac- 
ecrued remain about the same. 

The principal changes among the 
assets owned by the company are an 
increase in bonds and stocks held, 
notably Dominion, provincial and mu- 
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has been retained and im 


comfort and protection. Safety is further 


’ 


ange has taken place in the issued, 


oa ie) 
cd 
) at. A ees ee oe 
age , . et? € 
F aoe , ne ne Rog eri; 5 1 


Pn k ee eA 
alia ae 


a an nate nee te 
a a cite 


naged ; the 
someon have increased ‘in wae of 
as $470,414,081 to $500,879,- 
bar Sapaiied toon “Hisust 
$187,428 576. 


Increase Share Value 

In his rt Sir Charles Gordon 
recommen that the valuation of 
the company’s shares, which have a 
par value o. , should be establish- 
ed at $70 a share—an increase of $5 
a share over that prevailing in 1932. 

At the annual meeting Sir Charles 
remarks were la confined to the 
relatively low cos oF trust company’s 
services, while R. P, Jellett, general 
ma , drew attention to the fact 
that the company’s interest in West- 
ern * say loans was comparatively 
sma. . ‘ 


Paton ing Co. 
From Our © he 

Own Correspondent 
MONTREAL.—J. M. Mackie, former 
vice-president, has been elected to the 
residency of the Paton Manufactur- 
ng Co, te \succeed the late F. G, 
Daniels. ' 
J. D. Dodd succeeds Mr. Mackie as 
vice-president. F. R. Daniels has been 
elected to the board of directors to 
fill the vacancy left by the death of 

his father. 


—year of outstanding automotive achievement'brings you 
Pontiac-—a new model of extraordinary performance, comfort, 
and value! Time-proved features which brought fame to past 
Pontiacs have been retained, Important new refinements have been added 
»+»many of them actually suggested by Canadian motorists, through their 
whole-hearted co-operation with General Motors’ Customer Research 


First of all, the now-famous Knee-Action Wheels enable you to enjoy a 
Floating Ride. No bumps! No jars! No shimmy! Naturally, the exclusive 
Fisher No-Draft Ventilation, pioneered in last year’s General Motors cars, 
to provide an even greater measure of 
assured by new Bendix brakes... 
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Including 1930 income tax. 
Capital Surplus Credit 
At the end of last year the balance 
sheet showed assets totalling $3,068,- 
534 compared with $3,236,836 at the 


* Deficit. r 
{oe aan 


Saat Bly Veal 
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ROOMIER, 
STURDIER 
FISHER BODIES 


(er 


KNEE-ACTION WHEELS 


2 


MORE POWERFUL 
STRAIGHT 8 ENGINE 


NEW DESIGN 
Stem t@lel 4 4). 


STREAMLINING 


now amount to $105,000, 
Security Values Higher ‘ 
Investments - are shown on the 
balance sheet at cost or $2,961,377. 
This compares with $3,145,690 in 1932. 
Based on current market 
last December 31, the estimated value 
of the corporation’s investments, in- 
cluding net current assets, was $1,- 
299, ‘or approximately 15 per 
$100 debenture. This figure compares 
th $56 per $100 debenture at the 


wi 
6,083 | end of the previous year. 


Changes in Portfolio 


cea | During 1983 the company sold $25,- 


000 German Central Bank of Agricul- 
ture 6 per cent bonds; $40,000 German 
Government International 5% per 
cent bonds; $10,000 International 
Power Securities Corp. 7 r cent 
bonds; and 5,463 common shares of 
Edison General Electric Co. in Milan. 
The German securities were sold at a 
loss, which was offset by a profit on 
the sale of the shares of the Edison 
General Electric Co. of Milan, result- 
ing in a net loss of $32,225. 


Pontiac’s mighty Straight-8 engine has been correspondingly advanced. It’s 
, faster, smoother, more powerful, more economical ... and, because of live — 
rubber suspension, practically vibrationless. Then too, increase in ie, 
in car weight, in body size, and in tire size, all tend to make this the roomiest, 
easiest-riding automobile ever to bear the famous Indian-head trademark? 
When you see this distinguished modern car, you'll certainly want 
drive it! And when you drive it, we promise you'll experience an h 
goodness new sensation. Please accept our friendly invitation to ride 
drive in Pontiac, the car that makes all roads smooth. Start the new year 
right! Let Pontiac show you the way to a completely new kind of low-cost 
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By Frank Yeigh, . dition 

out. 50 Chapters, Ay indispens- 
able tabloid eyclopéedia. of the 
Dominion. Agents wanted, Send. 
35. cents for a copy or 3 for a 
Dollar to 4 


Me 


588 Huron Si., Toronto. *}) 


a strapping K-Y “Girder Box” frame . «. and-new Multi-Beam headlamp _ 
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STRONGER FRAME 


BEAM HEADLIGH 
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| were foduged By nearly $260,000 
om wit 


s of Bonds Cleans Up 
» Bank Loan and Notes 
. Payable : 


es — Maritime Tele- 


aelephane Co.'s, econ- 
-omie: ere on last weit re- 
“Sulted in a material improvement 


the net -revenue, At the same 
ne the sale of a block of general 
ortgage bonds paid off bank 


long distance reven- 

to the end of July was $33,- 

ris the last five months of the 

revenue from this source reg- 

a ee over the same per- 

jod of 1932, reducing the loss to 
000 at the end of the year. 


net earnings m 
foaled $522,388 com- 
th 680 in 1982. After 

t 6 sas nage . mar 

lends, e ere was a small de- 
Ticit of $8,556. In the previous 


_ year there was a deficit of $205,698 
_ after ail charges. 


| | eount for the past two years fol- 
| low: 


Particulars of thé income ac- 


1983 1932 
$ 


"1,680,808 1,759,810 
979,947. 1,212, 


i eoveee 


: Net Revenue ...secce 


4 Earnings wencee 
Z igreat etc, oad * 
; Int. scccccces 152,860 


=k 


ae 


a st notes 


sae 
a 
- Defieit for 


a: 


"Carried Forward .... 


t Misc. Rev. osc ; 
: Bad Debts secse 11,808 
seercevcodeoes 150,110 

~- --- 
388,680 


10,5690 
140,000 
41,421 
10,455 


186,214 
391,912 


167,888 


Net Profit ceccccvcde 
‘Less: Dvds. ee 


Year seooee 


205,698 
191,284 
ist 
cucligente 


_ Clear Up Obliga y 
At the end of 1933 the balance 
et showed assets totalling $10,871,- 
eompared with $10,814,259 a year 
In the latter statement we 
loans from the Canadian Ban 
Commerce of $372,739 and $300,000 
ange The excess of cur- 
vent liabilities over current assets 


Less: Adjustments .. 


ago 


® 


E as $682,331. In order to clear up the 


“4 PS 


bank loans and notes, the company 
$500,000 of general refunding 
and with proceeds paid off the 
and ne fet, aoe the 

wo capital deficit to. ’ s 
: at present the funded debt totals 
$3,000,000, a gain of $600,000 dve 
932, There has been no change i 
-the.~issued preferred of common 


; ination of the listed assets 
does not reveal any important change, 
é neral equipment, the value 
of which has increased from $106,805 

te $195,840. This is offset by a de- 
crease in construction in progress 
‘from $204,929 to $61,543. 

Lower Depreciation Charge 
~-Qneé reason for the marked better- 
gent in the income account figures 

the reduction in depreciation. In 

* to this and other matters 
, BE. Smith, president, had the fol- 


“M@mount set aside for depreciation is 
esc for inadequacy caused by 
mued growth. Your directors 

felt that at least a portion of the 
‘provision for inadequacy could be 
wuspended during the period of de- 
Bing business. An application 

was therefore made to the Board of 
“Commissioners of Public Utilities, 
“who acquiesced in the views of your 
rs, and permitted a reduction 

be made in the amount set- aside 
depreciation during this period. 
“For some time past your directors 
havé been giving a great deal of con- 
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' . VANCOUVER, — Premier Pat-} 


‘tallo has called for un tavel 


of the application of B, C. Tele- 
phone Co. for the to increase 


aaa which will come be- 


the House of Commons 


i; have asked the provincial 
iment to oppose the a 


the ground that it 


result, if granted, in an increasing 


lof telephone rates. Premier Pat- 
} tullo, without expressing an opinion 
/ on the merits of the company’s case 


SEVERE GODIN, JR. 
Secretary to Sir Herbert Holt and 
director of Montreal Light, Heat 
and Power, who has been elected 
vice-president of the company. 


MONTREAL PO 
OUTPUT ADVANCES 


FOR CURRENT YEAR 


Appreciable Gains Over 
Last Year Noted Since 
January 1 


From Our Own Correspondent 
MONTREAL—Weekly output of 
electric energy of Montreal Light, 
Heat and Power Consolidated since 


pres- 
ident, the company’s production 
was 18.56 per cent ahead of the 
same week last year. This was the 
sixteenth consecutive rise in the 
oeenys output for weekly per- 


i . 
For the last eleven weeks of 
ra gem had bergen . con- 
tinued expansion in output; in- 
creases over the pes year 
have ranged from 1.10 per cent to 
as much as 12.74 per cent. 
During the week ended January 
7, 1934, there was an increase over 
1933 of 6.97 per cent; in the week 
ended January 14, a gain of 3.88 
per cent; in the week ended Jan- 
uary 21, 10.98 per cent; in the week 
ended January 28, 12.01 per cent; 
in the -week ended February 4, 
3.56 per cent; the net result of 
the first five weeks in 1934 bein 
an increase in accumulative tota 
of output of 9.33 per cent. 
These figures cover t, less 
interchange and export of power. 


Gas Output ierowns 

Montreal Power’s gas production, 
Mion failing to make wae as good 
a showing BS power, never- 
theless shown an i vement, 
with progressively smaller declines 
from comparative periods in the 

receding year” In January, 1933, 
gas Pp ction was seven per cent 

low 1982, whereas for this year 
there is a decline of slightly over 
three per cent. 

For last year total gas out- 
put. was approximately 9.35 per 
cent below 1932, so that January 
igures on gas ction would 
suggest that the improvement is 
not confined to power output. 


sideration to the service rendered in 
small communities. By its very na- 
ture, such service cannot be of the 
same high standard as that given in 
the larger urban exchanges. The prin-! 
cipal difficulty. has been the lack ‘of 
continuous service, most of these 
small offices being closed at nine 
o’clock in the evening. Your directors 
feel that it is the company’s duty to 


supply continuous service wherever be 


it is reasonably poreitie te do 80; 
and to that end have been able by 
co-operation with the manufacturers 
to devise-a type of automatic equip- 
ment which can be economically used 
in many of the smaller exchanges.” 


the Right Arm 


of INDUSTRY 
of constantly expanding 


[ym the stimulus 

demand for industrial power, the volume of 
business of the electric utility industry in Canada 
has attained new high levels. 

Total output of hydro-electric power in 1933 was 


9.7% 


higher than the total for 1932. A steady 


increase has been recorded.each month since April 
of last year, with December's total the largest ever 
produced in the Dominion. 

- Production of electricity is a reliable indicator’ 
of business conditions, and the recent higher trend 
forecasts a time, perhaps not far distant, when _ 
increased industrial demand will necessitate addi- 


We believe the securities of established Light and 


- Power 


jes represent one of the safest forms 


" Companies 
of investanent, and recommend: 


ereees 


secnerce 
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will be sent 


NESBITT, 


Rate% Maturity 
1960 


at 


yany of these issues 


THOMSON »> 


. and Company Limited 


ite. 


_ 355 St- James Street West, Montreal 


Branches in all the principe! cities of Canade 


has asked officials to assemble 
the data bearing on the case #0 
that it may be inized by the 
provincial Gédvernment.- 
Preparing For Future 
Officials of the B. C. Telephone 
Company here state that regard- 
less of what action is taken at Ot- 
tawa, the company will probably 
not exercise its privilege for sev- 
eral years as no new development 
programme is contemplated at 
resem. They point out that dur- 
ing the last few years the com- 
pany has been obliged to make 
eavy capital expenditures and that 
in-the event of additional expansion 
in the near future more capital will 
be required. It is not the intention 
to issue new stock for the time be- 
ing anyway. They say that the 
B. C. Telephone Co. is merely seek- 
ing to do in a smaller way what 
the Bell Telephone Co. did im 1929 
when it sought the right to increase 
75,000,000 


its capitalization from 
to $140,000,000, B. oS Telephone On th 
its | serves to 


Co. seeks the right to 
resent capitalization of $10,000,- 
0, to $25,000,000. ; 


PATTULLO ASKS 
DOMINION TO BUY 
P. G. E. RAILWAY 


Wants More Federal Aid, 
Subsidies, Public Works 
or Loahs 


Frem Our Own te 

VANCOUVER.—British Colum- 
bia’s case for better terms and for 
federal acquisition of the provin- 
cial Pacific Great Eastern Railway 
has been submitted to Ottawa, The 
matter was brought before the re- 
cent conference of premiers in Ot- 
tawa by Premier Pattullo, but Pre- 
mier Bennett said that it would be 
more fitting for the federal t 
to deal with it. 

Premier Pattullo maintains that 
British Columbia has not received 
ee from the ae ad- 

18 ion regard 1 
assistance. He points out that 
British’ Columbia ranks third - 
importance among the zones in 
an economic sense, province 
has received less from Ottawa than 
any other province, with the ex- 
ception of Prince Edward Island. 
Se od, Mr. Pat 
n a five-year period, . Pat- 
tullo points out, British Columbia’s 
contribution to we federal treasury 
in excise and ies totalled about 
$107,000,000, while subsidies to the 
province totalled only $3,690,000. 

The argument favoring federal 
control of the Pacific Great East- 
ern is based on an agreement enter- 
ed into between the province and 
the Grand Trunk Pacific s i 
that the G, T. P. would divert 
traffic to the P. G. E. in the event 


of its construction. This, of course, | “the 


was precluded by the consolidation 


with the Canadian Northern, It is| ine 


also argued that the-P. G. E. could 
operated more economically 
part of a national system. 

The P. G. E. should be taken 
over “a reasonable replacement 
basis,” Yt is ur, There is no 
thought of the Federal Government 
shouldering the en financial 
load of the railroad. 

Not at all discouraged by. the re- 
ception given to his various pro- 
posals at Premier Bennett’s con- 
ference'in Ottawa, Premier T. D. 
Pattullo has returned to the coast 
still insistent’ that what the coun- 


try =~ is a huge public works 
rogra . He advocates at least 
15,000,000 as British Cglumbia’s 


share. 

Apart altogether from this major 
programme of wor 
tullo has asked the Federal Govern- 
ment for additional loans to finance 
construction of various kinds in this 
province. He is determined that if 
the province borrows, it must be at 

ia lower rate than heretofore. 


Expect Early Increase 


In Atlantic Passengers. 
While bookings to date bare not 
indicated. any great improvement in 
business for, 1934 over 1933, steam- 
ship companies operating on the 
North Atlantic trade expect that an 
upturn will be experienced about the 
middle of the year. The fact that 
the exchange situation does not favor 
Americans and Canadians as it has 
done for the past few years is cited 
as the chief reason for restricted 
bookings. 
Passenger travel last year showed 
a sone ee — 1932, accord- 
ing to figures of the companies in- 
eluded in the Atlantic Conference. 
Total carryings for all lines were 
572,002, a reduction of 184,529, The 
1933 figure is considerably less than 
half the record made in 1929. Can- 
edian carryings in 1983 were 87,989 
as compared with 117,327 in 1982 and 
268,431 in 1929. Passengers carried 
by United States and Canadian lines 
during the past 7 years are shown 
in the following le> , ‘ 
¥ Canadian 
eeeceres 260,030 
273,898 


eerettoe 


ceeesess 268,431 
eeteecves 222,082 
sevecece 122,889 


eeeeeere 


From Uur Own Correspondent 

MONTREAL-—Shares of Canadian 
Marconi Co, have been removed from 
the Montreal Curb Market list. This 
stock was listed on the exchange last 
week on application by members of 
the exchange, but was withdrawn “as 
the Company states that such applica- 
ton jwas made without its . 
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Return on Investment 

«. At the same time the price at which 
Canadian Celanese “could have sold 
acetate cellulose yarns was so high 
that Grout’s Mills and Bruck Silk 
Mills: and Louis Roussell Co. were 
obliged to import their raw 
from Europe. 

With an investment of $9,000,000 in 
Canadian Celanese, Mr. Cameron ex- 
plained, it was impossible to sell the 

arns to the other Canadian compan- 

es at @ price which would be com- 
petitive and at the same time return 
a reasonable profit on investment. 
48. At the last session of the board, 

7eg | the existence of a cartel, arranged 
between British Celanese, of Great 
Yagmouth, England, and the Cana- 
dian company, was alleged; but W. F. 
Wilson, for the Canadian company 
denied the charge, stating that the 
only arrangement was one affecting 
patent rights. No mention of this 
was made by Mr. eron. 


Montreal Power Officers 
Re-elected at Meeting 
Correspondent 


From Our Own 


of the income ac- 
count follow: 
1933 


Gross Revenue See eeeee 1,281,086 1 
Oper. todeoee 941,252 
Net Revenue ..+ssesess 

Less: 


784 
Deprec. eeecectos 149,482 
Income Tax ....:s00e 1,800 


Return on Capital eeee 
Less: ecreecee 


: Interest 
Bo Disc. ereeeeees 


188,502 
140,802 
6,836 


41,814 
Brought Forward opece *441,366 


Carried Morward ..... 483,180 
* Adjusted. * 
Reduction in Debt 

the end of last year the balance 

she showed assets of $7,185,101 
compared with $7,718,494 at the 
close of 1932. This reduction is ex- 
plained in part by a lowering of the 
funded debt from $2,705,700 to $2,587,- 
. Depletions were are somembat heavier 


y 
to 1932 inclusive would be about 
6% cents a gallon. . 

The cost of gasoline to the con- 
sumer in 1932 was about the same 
as in 1925 because of the gasoline 
MONTREAL, — Severe Godi tax while the spread between the 
to | #ssociated with Montreal ob. price of crude oil and the whole- 

and: Pows: Conseld. since of th, | Sale price of gasoline was only 13.3 
has | cents a gallon in 1932 and 16.7 cents 
S Sir |in 1925. A)\footnote to the series 


Jr., 
eat 


: been el vice-president 
stands at 1483 compared with |CmPany. For many years 

ac private. secretary 
480 in the prévious year. Herbert Holt and in 1991 was elected | of charts says: 
No change occurred in the issued|, director of the company. “A significant fact which is estab- 
capital, ile the earned surplus/ Officers of the comeeey are as fol-| lished by this chart is that the cost 
shows an increase. lows: Sir Herbert 8. Holt, chairman; | of oline to the consumer is con- 
The principal change among assets|Johh S. Norris, president; G, H.| trolled by the produeer of crude oil 
has been the lower value on property speaneenery, K.C., vice-president; C.|on the one hand and by the taxing 
ntioned. Cash , and/|S. Bagg, pcearne and general | bodies on the other.” 

we declined| manager; S. Godin, Jr. vice-presi- - 
d| dent; G..R. Whatley, secretary; C, ‘C Power Directors 


. Stores an 


tems remain | Parkes, assistant secretary; P. Cc. 


Drake, treasurer; and A, N, Sainte- 
Marie, assistant treasurer. d 


Telegraph Firms Adjust 
ceived by the compen ae hold- Wage Schedule for 1934 


: From Our Own Correspondent 
ing Ottawa so ilway MONTREAL..— Employees of the | ray; treasurer, W. S. Hart; secretary, 
“4 Canadian Pacific and Canadian Na-/| James Wilson; general manager, J. 
Ad s of $11,115 owing to the/ tional Telegraph companies have | Tanguay. 
Directors: J. H. Fortier, Hon. D. 0. 


Ottawa “Electric ‘have been repaid. | agreed to a reduction of five per cent 
Funded, debt has been reduced from the basic wage rate. is in| L’Esperance, Hon, Soetase, Parent, 
ome holdings “of “Ott: ‘oa! wPlectric aoe ie cmect. Winder the, — Ross, J. 8. nee maaan: nd 
S a ctric ne nder the e- | Ross, J. 8. Royer, J. anguay an 

bonds have declined to $2,587,600 from | ment “t C, B. Tascherean, of Quebec. and 
J. C. Smith, Hon. J, P. B. Casgrain, 
. 8. Hart, Dr. M. L. Hersey, Howard 
Hon. L ebster an 


e e. 
‘Ottawa Traction 
yams Tenn of Gaeee Ty = Co., 
olding company, als few ehange 
of any iatenint. No : os 


From Our Own Correspondent 5 
MONTREAL.—Quebec Power Co.’s 
annual meeting was a routine affair, 
The following officers and directors 
were re-elected: President, J. C. 
Smith; vice-president, Howard Mur- 


venue was re- 


ment, the reduction will amount to 
only 10 per cent after November 1, 
1934, unless either party after Sep-| W. S. 
tember 1 serves 30 days notice of a| Murray, ae 
desire to change the percentage. James Wilson, of Montreal, 


$2,705,700 due to the dperation of the 
sfnking fund. 


AMAL, ELECTRIC _ 

OPERATING LOSS 
ON LOWER SCALE 

Strong Working Capital 


_ Position Maintained 
.. Last Year 


From Our Own Correspondent 

MONTREAL—Amalgamated El- 
ectric Corp.,' control of which is 
understood to rest with Northern 
Electric Co., reported a logs on 
operations in 1933 of $57,537. This 
is a small. improvement over the 
previous year, when the loss on 
operations totalled $67,398. The 
liquid position of the company con- 
tinues to be exceptionally stron 
and as the president points ou 
company is in a position to 
avail i of any increase in bus- 


i a ge 


88, 
No dividends have been paid by 
company on its preferred 
stock since January 15, 1931. This 
is the only fixed capital obligation 
of the cop y. An additional re- 
serve f preciation was set up 
last year, making a total deficit 
of $104,669. This compares with 
177,340 in 2982, but the latter 
gure covers a 0 
089 for inventories, ~ 
Deficit Totals $363,712 
Particulars of the profit and loss 
account follow: 


1933. 1932 


67,398 
46,833 
63,089 

137,340 
81,713 


259,053 
Liquid Position Strong 

At the end of last year Amalga- 
mated Electric’s assets had a value 
of $1,151,228 compared with $1,259,- 
100 at the close of 1932. Working 
capital position is a feature of the 
report, current assets amounting to 
$464,048 compared with current lia- AY) 
bilities of $17,525. . 3 Nil 

Among liabilities, it is noted that N RN 
237 shares of preferred stock were Dat 
redeemed during the year, bringing \ A 
the outstanding issue down to $1,- , 
163.150. ‘This stock was purchased at 
a discount, as evidenced by the set- 
ting up of a capital surplus of $9,704. 
There is no change in the issued 
common stock,’ ‘ 


Investments at Market 

No change of any consequence has. 
m place in. current assets; In- 
vestments are shown on the books at 
a se eres wie $50,248 in.1932. 
n both cases values approximate 

- market i ‘cs oe 
ixed asse ve m reduced to 
$628,672 by the application of a fur- 
ther reserve for depreciation. At the 
end of 1982 plant and property was 
aoe on the balance sheet at $677,- 


During the past year Charles Dun- 
Suny, div end Marehons nie hemes 
* an on t 
was tsbes! by L. A’ Johns. 


Operating Loss acliaanal ¢ 


Inventory W.O. sreeeee 
Loss for Year seer seeces 


@ It is a significant fact that the fleet 
operators wha put in one or more Interna-, 


from there, building up an impressive fléet of 
in all parts of the country, What is the reason? 

Let us put an International Truck to work 
on your loads and you will soon understand. 


Without operating an International you can 
cousrect for & eT iitine eel tk only guess at the actual dollars-and-cents value 


mine, This mine is in the Siscoe are 
and'-has reached the production : 


stage. ' 
wan staan rn - Québec et is now 

n power 
transmission f N nda - 
station through tan tellin on on 
coe districts, It is expected that the 
peal pispetene ~Aalirasnamer, a 


* ° , 
Northern Power Corp. has signed 


“PEERLESS TESTS- INTERNATIONAL TRUCKS. | 
A YEAR... Then Buys 12 More Internationals | 


Actual Experience Proves That International Trucks Increase 
Efficiency of Delivery Service and Cut Down Cost of Operation 
+» Peerless Laundry (Winnipeg) Fleet Is Now 100% International 


tional! Trucks fora try-out invariably go on s 


i 


Mens cet! ete 


,  /$¥4% Bonds due July Ist; 1958 
| -* —— ‘Denominations: $100, $500 and $1,000 
Price: 95.50 and interest, 
ae yielding 5.84% 


8 


. Weed, Gundy & Company 
Limited F 
36 King St. West 
Toronto 


| J. S. Mitchell & Company 


Geo. W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 


GOODYEAR TIkh 
EARNINGS WENT 
. s Statement 


pressive Demonstrati 
“of Financial Strengt 


= 


H eclaghisied nancies. 
2 1933 is te in line wit 
for : Teme tie dey 


again aking S ren 
Gonamantin 


aon tax 
on, vance 
fre depreciation, a 

ion’ of preferred d 


po par value 


commor 
compare 


| $1.62 0 share earned in | 
$3.24 im the preceding 1: 


Consolidated Income and Sarplas Acc 
. Dec. 31 


1933 


+ Previous surplus 7,230,4 

ford... 7,740,158 

¢ After deducting income tax 

F Taxation Leaping Upwa 
C. H. Carlisle, preside: 
out in his remarks to sh 


| that taxation ag an un 


item of expense to the con 
becoming an increasing prob 


' in 1933 amounting to 1! 


Specializing in Mining, Mill and Contractor: Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sperting Goods 
78-80: Wellington St. North SHERBROOKE, QUE. 


of the net factory cost of 
eompany had also faced 
increasing prices for raw 
but had. ma@intained selling 


© finished products practica! 


ed. Spot price of crude 
creased during the year 
cent and of basic raw cott: 


' middling upland) by 70 pe 


company was able to ke 
down because it came int 
with, quantities of rubber 


; ton below average prices f 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort Williem, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groupdwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


wh 


a SS 


of International quality, economy and service. 
As an International owner you will know. You 
will judge motor trucks and motor truck serve 
ice from an entirely new standard from then on. 


First thing, ask us to demonstrate on your 
own work the model that your work demands. 
Sizes range from %-ton to 7%-ton, 


INTERNATIONAL HARVESTER COMPANY - 
HAMILTON of Cameda, Led. CANADA 

Toronto Branch: 881 Bay Street Telephone: Kingsdalé 1128 
gf e . 





not known. 


f Working capital 
Ratio 


| It has also entered 1934 wit! 
' tories obtained below curre 


prices. 

Finding signs of a gradua 
improvement in store for | 
Carlisle believes there wil 


S crease in the tnit volume co 


rubber psoducts not only 


| but elsewhere. Accrued 


about $200,000 on export b 
not included because exact 

t 
Liquids Gain 
Increases in liquid assets a 


‘ by the-working capita] accou 


P Current assets 
> Current liabilities .... 


21.51 


The current assets increas 


» ed mainly from the net resu 
| following changes: 


cash 
$684,544 to $1,203,104; call 
government bonds down $5,387 


| $5,740,510; accounts receiva 
» reserve, up from $1,380,122 to $ 


580; inventories at cost or m: 
down from $2,399,772 to $2,273 
Currené liabilities increase res 


Extra 


’ 


When you give 
campaign the ac: 
extra, low-cost me 
more than 60,000 F 
homes every wé 
can do in the stro 
afforded by the 
page of La Pa 
Dynamic French 


Add to the cove 
largest French pa 
of La Patrie’s Sat 
you drive an ext: 
sage to families 
living is good, 
considerable an: 
adequate, In this 
is a ‘market of w« 
four hundred 
thousand con- 
sumers—604,- 
000 French 
Canadians on 
the: Island of 
Montreal, 
818,000 addi- 
tional persons 
in the district 
market domi- 
Nated by 
Montreal. 


One Million 
and four hun- 
dred thousand 
population. 


Bese 
tion 
onal 


ident, 
ry, eayss 
han a year 
we to re- 
our fleet. 

seem 
pm every 
p add one 
it a good 
any more 


ased with 
nce and 
that we 
standard- 
s. Just re- 
2 fine new 
pe fleet. 

xs, which 
fa eat 
cing t lot 
our serv- 
pf Greater 


i 


$527,857 IN 1933} 


Company ’s 5 Statement Im- 
pressive Demonstration 
of Financial S Strength 


Goodyear Tire ear Tire & Rubber Co. 
TM dated financial statement 
for ne933 is quite in line with its 
redecessors during the depression 
y again making @ remarkable 
demonstration of earning ee 
and financial strength. net 
earnings after income tax, ‘bat be- 
fore depreciation, advanced from 
$1,463,603 to $1,991,510, and after 
deduction of preferred dividends 
nd income tax net profits were 
ivalent to $6.86 a.s on 128 
630 no par value common ae 
standing as compared 
$62 a share earned in 1982 and 


oF F $3.24 in the preceding 15 months, 


I and Surplus Account 
Consolidated oe End. Dee 31 
1938 1932 


$ £ 
fit for year? 1,991,510 ™1,463,653 
oo Depreciation +. 614,034 745,000 


—_ — ——— 


1,377,476 717,753 
ere 509,744 
164. 643,150 
509,765 *435,14) 


appropriations : 
Ir tore dividend . 
Common dividend .» 


Sorplus for period . 


Add: Previous surplus 7,230,422 _— 7 


Balance carried for’d.. 7,740,187 7,230,422 
¢ After deducting income tax. 
Taxation Leaping Upward .- 

C. xH. Carlisle, precilant. pointed 
out in his temarks to shareholders 
that taxation af an une¢ontrollable 
item of expense to the company was 
becoming an increasing problem, taxes 
in 1933 amounting to 11.87 per cent 
of the net factory cost of goods. The 
company had also faced the fact of 
increasing prices for raw materials. 
but had maintained selling prices of 
finished products practically unalter- 
ed. Spot price of crude rubber: in- 
creased during the year by 178 per 
cent and of basic raw cotton (% inch 
mnidding upland) by 70 per cent. The 
company was able to keep prices 
down because it came into the year 
with, quantities of rubber and cot- 


F ton below average prices for the year. 


It has also entered 1934 with inven- 
tories obtained below current market 
rices. 
, Finding signs of a gradual but sure 
{improvement in store for Canada, Mr. 
Carlisle believes there will be an in- 
crease in the unit volume of salés of 
rubber psoducts not only in Canada 
but elsewhere. Accrued profits of 
about $200,000 on export business are 
not included because exact total was 


not known, t 
Liquids Gain 
Increases in liquid assets are shown 
by the working capita] account: 
19! 19327 


$ s 
10,684,765 10,387,927 
496,704 276,074 


10,188, 061 10,061,853 
21.51—1 37.45—1 
The current assets, increase result- 
ed mainly from the net result of the 
following changess cash wp from 
$684,544 to $1,203,104; call loans and 
government bonds down $5,878,489 to 
$5,740,510; aceounts receivable, less 
reserve, up from $1,880,122 to $1,467,- 
580; inventories at cost or market 
down from $2,890,772 to $2,273,570. 
Current liabilities increase results 


oe ‘ 
Heat and Power Co.'s gross 
ings in 1988 were on . Som oc 
er scale than was the case in 
1982, but the a in income was 
more oto red a 
a 8 expec 
the financial statement will ene 
bond interest and dividendson the 
ee stock covered more than 
‘% times in each case. The 
ance available for the common 
stock will be pices sufficient to 
cOver the regular dividend, it be- 
ing gape bee draw on a sur- 
plus for a relatively a Age 
‘Operations during latter 
months of the year Seed steady 
improvement, as a result of oper- 
ating economies and improved op- 
erating conditions. These are ex- 
ted to be more fully expressed 
in increased er d 
the first quarter of 1934, ‘hin the 


FALCONBRIDGE 
NICKEL EARNS 


Working ‘Capital Up — 
Ore Reserves Not 
Increased 


With a slight decline! in metal 
sales _ during 1933, Faleonbridge 
Nickel Mines Ltd. showed increase 
in gross —. "G1 Read eer vaae 
compares wi 
After increased provision for taxes 


34c PER SHARE |x. 


z, 40 that it now 


of the com for the t 
years is as follows bert qe 


Dunune fend Ineepies- haneent 
Years Ended December 31 
19st 


& exchange eoee 171,101 
Inventory dec. s.ose 
Add, Invent. inc. «~.« 

Proome f 3,176,602 2,284,445 

: athald Picasa 
64,701 65,201 


soe 1,636,865 
67,807 


s64| end of 1982 a 


and depreciation, the company earn-| 4 


ed 34 cents per share on the 3,278,- 
705 shares issued and outstanding 
as compared with 24 cents per 
share on 3,195,055 shares in 1932. 
Dividends paid at 25 cents per 
share tota a $812,610 and the 
company carried forward a surplus 
of $642,898. 

The income and surplus account 


from the following main changes: 
current accounts. payable: up from 
$198,732 to $285,102; and reserve for 
income and other taxes up from $77,- 
342 to $211,603. 

The ComPAy s balance sheet shows 
outstanding oodyear Cotton Co, 
eau of $769,000 which have since 
been redeemed, and succeeding bal- 
ance sheets , will therefore show no 
funded debt at all. 

Equities in Tangibles 

The $7,247,300 of 7 per cent cumu- 
lative poms stock outstanding is 
more than covered by net current as- 
sets, less funded debt since paid, of 
$9,418,061. The 128,630 cn shares 
outstanding have an equity $16.88 
in the remaining net current, assets, 
$1.60 a share in $205,797 of miscel- 


laneous stocks and bonds, and $46 a’ 


share in depreciated values of real 
estate, buildings, plant, machinery and 
equipment, or $6448 a shere in all. 
The depreciation reserve on fixed as- 
sets exceéds 50 per cent, | 


131,818 


vos, 1,122,999 
Lasse Dividends . peree $12,610 - 
Surples for year cess 
Prev. surplus .+..see0 
Incor. exp. W/O ssees 
Comm. on shs. w/0 «« 


During 1933 an additional $658,098 
was spent on additions to plant and 
equipment and in increasing broken 
ore reserves at the mine. orking 
capital, however, was increased to 
$1,954,718 from $1,799,227. Cash was 
reduced to $518,812 from $1,137,027 
but securities, at cost, were increased 
to $600,676 from $862,801. Market 
value of securities at December 31, 
1983, is stated at $840,000. Inventory 
of refined metal @nd matte is up to 
$746,719 from $378,446, a 

, Ss to J. G. Hardy, conee’ 

engineer, “Work underground .in 
19 3 was chiéfly that of adjustment 
to a volume almost double that of the 
previous z ar. Partly for this reason, 
and part ecause there existed an 
ample ore-supply anyway, the extent 
of development in new ground during 
me ear was allowed to lag. This 

sulted in less new ote being added 
8g “the reserves than in 1932, and in a 


t decrease i 
tithe ae son of theveen Bot. atter ail 


Extra Support... 
Extra Sales 


j 


When you give your advertising 
campaign the added strength of 
extra, low-cost messages reaching 
more than 60,000 French Canadian 
homes every week-end. This you 
can do in the strong selling medium 
afforded by the new tabloid size 
page of La Patrie, 
Dynamic French Newspaper! 


Add to the coverage of Montreal’s 

largest French paper the circulation 
of La Patrie’s Saturday edition and 
you drive an extra, powerful mes- 
sage to families whase standard of 
living is good, whose wants are 
considerable and whose means are 
adequate. In this trading area there- 
is a market of well over one million, 


four hundred 
thousand ¢on- 
sumers—604;- 
000 French 
Canadians on 
the Island of 
Montreal, 
818,000 addi- 
tional persons 
in the district 
market domi- 
nated by 
Montreal. 


One Million 
and four hun- 
dred thousand 
Population, 


Canada’s 


¢ 


Het Paid Cirealstion His Pattie Saterday Editions 
ialadting Weak tnd Kéttona Provbabed Sstmrdag sé 11 ps 
~] AFTER 


CITY TRADING AREA — 
RURAL TRADING AREA — 
TOTAL wer Pai CIRCULATION — GAIN 59%" 


The alert interest of these people in 
La Patrie and its new tabloid size 
is amply evidenced — in less than 
three months after the change from 
‘the standard ‘newspaper to the 
handy 80-inch page, the circulation 
of La Patrie’s Saturday edition 
increased 59%—as may be seen by 
the demonstration chart below. 


The new page size not only incfeases - 
reader interest —it increases the 
attention value of the advertising, 
too. Your advertisement must com- 
pete for interest with all other 
advertisements on the page — but 
‘in the handy size’page of La Patrie 
that competition is cut down and ° 
your message is closer to all the 


live’ news on 
the page. 


Let us figure 
with you or 
your agency 
just how big a | 
. job this small- 
er size -page 
and larger cir- 
culation can 
do for you. 
For complete 
details write 
. Or 
Telephone 
LA. 3121 


uring debts to 
provide for untfl 196%. 1967. 2 


be satistactory te 


Bank loans, which at the end of 
1931 stood at abo b0b ate one 
are ex- 

Gon of 1068 af 008 000, r 


reduced at the end of 1933. 


Imperial Tobacco 
MPERIAL Tobacco Co. of Canada 
common stock passed $13 a share | recent 
this week‘and established a new all- 
time record. During ‘the last bull 
market the stock ranged as high 
as 11%, but never got over $12 a 


this was a minor matter. What. was 
of importance in the year’s work was 
the successful bringing of the ore 
mined and treated to the approximate 
grade of the reserves, thus doing | 4 
away with the somewhat selective 
treatment of previous years, when 
high-silica ore had to be placed on 
dump. This: of course, was made pos- 
sible by the new concentrator and 
allied equipment. The significant 
figures of accomplishment during the 
year, as compared with 1932, are the 
ollowing: ~ 


2,920,457 
2.25 


weatonde 9 93 

“Actual © yutput t of the refinery was 
7 468,320 tbs. of nickel and 3,282,118 
lbs. of copper for the account of Fal- 


ded is the toll 

ail Sustncas. tor 2 ie te p . ; 
Ais a 
apa actual output the refinery 
of 4,504 short tons refined nickel and 
2,376 short tons of lytic cop- 


per. By the end of the year, 
~ io ou had reached the rate o 


000 short tons of refined nickel and | ~ 


$000 00 tone of — eathodes annual- 
ly. For 1984 the toll demands for 
refining ‘will rise to 1,000 long Py 
nickel annually, thus mente 
short tons of nickel refining Soe 
available for Faleonbridge use. Here 
again the pressure of market de- 
mands caused the ori or planifed 
capacity to be exceede 


LANDED BANKING 


LIQUID RATIO UP . 


EARNED 6.54 P.C. 


Contingency Reserve In- 
creased by $100,000 — 
Deposits D Down 


Landed Banking 4 & Loan Co., 
Hamilton, Ont., had net profit of 
$75,488 in 1933 as compared with 
$88,831 in 1982, After deducti 
reserve for taxes, the a 


1 rafter ws use of $11 
rges on some 
sm rigages and real estate. 
me decrease in lia- 
bilities to the p Apublic which total 
$1,921,408. Deposits are down to 
$1,273,500 from $1,846,045; car 
rency are down to 
725 ce 685, while sterling 
debentures are up to $44,189 from 


$22,971. 

Ratio of liquid securities to de- 
posit liabilities Shes been increased 
to 31 per cent from 27 per cent 
shown at the ae of 1932. Cash is 


up to pees oe $40,635; munici- | - 


are up to $i04,f2i t ae 
; Dominion of C 


Rosai paces ot at 80, i 


hee 
eran 689 in other 
bon 


ds, saeiin in 1982, no longer|. 


ppears. Mortgages ‘and agree- 
one for sale are down to $3,101,- 
~ from $3,195,857; interest due 


‘OMMON stock of Steel Co. of 
Canada has shown ¢onsiderable 
strength on the Montreal Stock Ex- 
change in the last few weeks and 
the current level of 85 is the high- 
in several years. s 
e old stock, 
was split 
four fot one. While o tions last 
year are reported to have shown 
some improvement, expectations are 
that the income account wil] not 
show the common dividend earned. 
Prospects gh = company, on the 
other hand, are regarded as _dis- 
tinctly favorable and-some of the 
uying may be on that ae- 
oma ere are rumors that the 
buying has come from the United 
little credence is given 
to that report at this time. 


, oe se 

o ai? 
 o-oawmes ale aa 
CE, ares .' : 


SOSA RS Ena Sua 


£ s 
am operating-profit . _ 342,174 137,822 
Res. for ine. tax and 
Adj. weefeyereeree  SLSTS 16,004 
290,301 121,928 
67,347 67,347 
65,906 50,000 


157,048 4.581 
.. *870,882 282,085 


652,879 285,924 
f U. §. subsidiary 
Bought British Plant 
W. Garfield Weston, president, at- 
tributes these fine resulta to the in- 
creased volume of business of the 
company as well as the continuance 
of the most economical oe 
consistent with efficiency. He sta 
that the eompany in- 1933 hed} had 
numerous opportunities. to expand 


oa at pas ea 


favors 2 


~~ it Went reg 
* new. 


by Weston 


> J 
ae common shares 
rge Weston, Ltd., 
ce sheet at $1;- 
708, have. an equity in 8 


: oo caper ee Mere: 
extent: 
in’ ies current assets; eatin in 
value 


of land, onan 

plants and ent, or $16.38 
share; and in cost. of i 
vestments the company in ote: 

lied and —— eompanies 
#20 8 share, making $24.46 a sh 

in all. 

Other saqusinas in the hands of the 
ublic fags oe $64,900 of ratively 
nésgligib % camu- 

ve cae shares of William 
Paterson, Ltd., and 1,524 and 4/25th 


shares of W Weston Biscuit Co, Ltd., no efi 


par value still in the pow hea of public 
and subject to or 

In a note to the b ce sheet the 
company shows the customers’ trade 


MUTUAL LIF 


urance Compal 


OE CANADA 


come rece from 

rents bei Maw ot at $1 

payments to policyho 
ciaries 0 


i 
. 21,183,927 _ 31,680, 


‘Consolidated Industries 


. ° ense for plant, ipme 
Sold to Rogers Majestic will. ‘After full consideration, ~ controlled company. 


Sharehold f © li In- | directors detided to 
y ries Ltd. have agreed ene dale business of senet ana “Muil, Lids 


sets of the company to Rogers- | of Aberdeen 

Majestic Corp. and have been © ered | established: 80 years ago. This vey 
one share of stock of: the latter com- | chase was carried out on terms aise 
pany for each ten shares of Consoli-| favorable to the company, 

dated Industries Ltd. 
Ordinary creditors of Consolidated | subsidiary. It has been profitable to Whisisaatan 
“Industries Ltd. have agreed to accept | 44te. 
20 cents on ¥ are dollar 

It is und 
Majestic Corp. shares were issued by 


shareholders comes from Major J. E.| the proposal. The decision to make 
Hahn, spent of Ge latter company. | the change, Mr. Weston said, will not 


dai eta ns ms 06 OT aka 


- | paber ieee Se 1 and a . 
into new markets at very low nag. Teees ntoe of 960000 of advantes to & New Ins. Issued* 


Scotland, an enterprise 


' y n 
SESS 


Cmte | yee are 
stock held. | owns all of the common stock of this ae 
12,858,497 (11,918,681 


11 an 12,049,403 


Gr. rev. 
The opéelal general meeting called Reiter $136,722 


tood that the Rogers-| to deal with the proposal to exchange rev, 

: ees by ae oe sommes ela’ for, each | "Ie ee 

ny for cash an at the | existing share was held ju ore 94 
onsolidated Industries Ltd.| the general meeting and agreed to-| Gy. exp. 1azsi2-900 196:208.160 
Net rev. 6,707,183 / 6,896,434 


* Increase. 


~ 


Sun Life Assuranee Company 
of Canada_ 


~ 
- - 


ve report of the Company for sensiinisshaitinanilaaiconscia € progress. 
Tes achiovansents witbquer dhe lnewesttve:sepan ef fea tener? = ee renee 


during the sixty-three years of its existence. 

In 1933, as inthe preceding three years, people snl experienced exceptional 
anxiety, the result of incomes being either impaired or entirely cut off. At such a 
time the unfailing aid and security of life insurance proved of very great value. 
In this service the Sun Life Company bore & worthy share. During the year it paid 
out (exclusive of policy loans) nearly $100,000,000 to policyholders and beneficiaries. 
Similarly, during the four years of depression it has paid out over $380,000,000. 
Notwithstanding these substantial payments, the Company, during the same four-year 
period, increased its asgets by $55, 000,000—its insurances in force by dvet $307, 000,000. 


Sixty-third Annual Report —1933 


fie 
ASSURANCES IN FORCE, December-@1, 1933 -«) © + # » «se s 2 
the accumulati f ] le 
lene - estates of near 7 4 million Sun Life policyhold we ear pened 


WEW ASSURANCES PAID FOR « «+ «= » 


*. 


-$2,770,453,871 


216,567,441 


Ode a: este acig ip eee Ue 
DISBURSEMENTS -  - 
‘ EXCESS OF INCOME, OVER DISBURSEMENTS 


152,235,821 
: 127,505,801 
24,730,020 


PAYMENTS TO POLICYHOLDERS AND_BENEFICIARIES: 
During the year 1933 - . . - . - - « . 
~ Since Organization - + 


97,457,059 
800,170,033 


Ls 624,146,085 
and common; loans of mort- 


pubic wy ad one teks . 


ea x peer cag ep policies; cash in banks, 
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,. Payments as they become 
PAID-UP CAPITAL ($2,000,000) and balance at credit of Series sere ccount - « $3,342,547 
..* 2 ee 7 ‘e §,951,752 


RESERVE for cease mectanene and realestate  « 
, . 3 | $14,180,203 


SURPLUS - - . . 
Tan vabcsin a cu SSG Wad than sho i SaULIRieh da lobe , 
by the Insurance Department of the Dominion of Canada and in conformity with the 
basis authorized by the ts of Insurance of the various provinces of Ganada. 
Policy liabilities have-been valued by the full net level premium method, a standard more. 
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LARGE SCALE MERCHANDISING 
GOES ON TRIAL 
HE efficiency .of modern merchandising 

'~ B methods will be called in question before 
the Stevens enquiry at Ottawa. Implicit in 
the terms of the parliamentary committee's 
reference is an indictment of the large depart- 
ment stores of Canada and in smaller measure 
., the chain food stores. , 
An indictment, of course, is never a verdict. 
It is easy to list the alleged social and eco- 
nomic crimes of large scale merchandisers, It 
may prove as easy for them to defend them- 
selves. J 

The indictment implies the following allega- 
tions, as yet entirely unproven, against our 


That they have grown so large and power- 
ful that they have driven out much independ- 
ent competition from smaller merchants and 
unfavorably influenced the social life of 
Canada, particularly of the smaller com- 
munities; 

That in their expansion they have grown 
beyond the point where their size and reputed 
efficiency have enabled them to effect lower 
distribution costs; Ort. 

’ That, in fact, they have reached the point 

_ where their operations are unwieldy and cum- 
bersome; where many unprofitable units 
have been established, whose losses must be 
‘borne: by the profitable ones; where their 

_ costs and therefore their “mark-ups” for 
merchandise have been widening instead of 
contracting; 

That to meet competition and carry un- 
profitable ventures, they have to get a wider 
margin either by increasing selling prices or 
by using their “mass buying” power to force 
manufacturers to sell to them at lower fig- 
tires; and that as competition makes a rise 
in price difficult they have to, take their 

rofits chiefly out of the hides of the manu- 

rs and the workers; 

+ That as a result of their “ruthless” buying 

- methods they are the primary cause of 
’ “sweat shops,” which are undermining our 
social structure, while no adequate protec- 
tion for our Canadian standards of living can 

_ Be provided by the tariff because they play 
one manufacturer against another at home. 

This, in broad outline, is the case which some 
groups will try to make: before the parlia- 
mentary committee. It will be apparent to even 

the casual reader that there are some obvious 
inconsistencies, within the indictment itself. It 
‘argues, for example, that manufacturers would 


ey ‘rather run at a loss and workers “sweat” for 


meagre wages than refuse orders at inadequate: 
| prices. And it makes no allowance for the 

nemesis that is certain to overtake these huge 
merchandising organizations if they have de- 
veloped internal weaknesses as great as those 
weferred to. If they have reached the point 
where they no longer contribute steadily in- 
creasing efficiency to distribution methods, 
then economic forces will soon cause them to 


a es * disintegrate and the whole problem will solve 


itself. - o ss 
The indictment has been rendered, the evi- 


©. dence will be produced and the defendants will 
~ reply. Whatever the verdict, the trial will be 
a «merchandising “cause célebré” which will 
ely attention from every quarter of the 


‘An interested spectator will be the consumer, 
perhaps typified by a bargain-hunting house- 
‘wife. In the end, she may render the final 


a judgment. 
NO NEED FOR HASTE IN REVALUING 
GOLD 


Now that the United States has revalued 
gold and “devalued the dollar officially 
it has virtually gone back to the gold stand- 


ard again although there is no assurance 


that it will not again shift its base in relation 
_ to-that monetary standard. The reconciliation 
between the price of gold in the United States, 
the foreign exchange value of the American 
dollar and the internal level of prices is not 
yet precise. The United States will have to 
experience a rapid rise in prices or its dollar 
will continue to be undervalued in world 
markets. 

Great Britain, canny as usual in financial 
matters, is letting natural forces work out a 
new parity between the pound and 
the dollar and is not being drawn into any 
definite promises of stabilization. between Lon- 
don and New York. There is a general feeling 

London that the’ British pound is over- 
valued in present exchange quotations and cer- 
Wainly any calculations that can be made on 

basis of comparative price levels prove 
soundness of this contention. 
general discussion in Canada as to 
possible devaluation of our dollar. Since 
hington has set-a new gold content for the 
rican dollar it is contended that Canada 
ould immediately follow suit. But the pos- 
benefits of such a step have been exag- 
‘Canada is not_on the gold standard, 


given to the new Central Bank h 
technical set-up of the bank, as conceived in 
the legislation to be finally passed, and the 
character of its powers will be important but 
direction and management will be even more 
important. j 

By policies implying a certain emphasis the. 
Central Bank could so strengthen our financial 
tie with New York that our economic and 
therefore our political policies could be largely 
influenced from Wall Street. We have been 
much under the influence of American capital 
and would be much more so today were it not 
for. the fact that, when New York’s financial 
community got the jitters with the oncoming 
of the economic crisis, those banking interests 
who had been very persistent in forcing money 
on our provinces, municipalities and corpora- 
tions suddenly and determinedly refused to 
lend us another cent, Just to what extent the 
bond between American finance and Canadian 
finance has been weakened by the failure of 
Wall Street to follow through in the time of 
crisis will not be known until more normal 
conditions prevail. But the Central Bank heads 
will have to work closely with New York in 
any event. ‘ 

Similarly by emphasis upon certain other 
policies the Central Bank could link us more 
closely to London financial markets and British 
monetary policy than we have been linked since 
before the war. The bank could easily put 
Canada on the sterling standard. It is no more 
desirable that Canada should be under the 
thumb of London than under the thumb of 
New York. 

In addition to sound technical management 
the bank requires direction by those who under- 
stand Canada’s domestic problems and her 
peculiar relationship to the two greatest finan- 
cial markets—London and New York. \ 

The governor and directors of the Central 
Bank should be Canadians, steeped in Canadian 
traditions. Technical assistance from outside 
may be needed in the early stages and the im- 
portation of paid officials from New York, 
London or. even Paris need not be frowned 
upon. But Canadians would be disappointed if 
the first governor of the bank were an Ameri- 
can, an Englishman or anyone other than a 
Canadian. ? 


FEDERAL ANNUITY SALES 


CTIVITIES of the.Dominion annuity 

branch at Ottawa. are again in the lime- 
light with publication of the accounts for this 
department in the last fiscal year. As shown 
in a recent issue of The Financial Post, these 
accounts show that once again large sums of 
money were transferred from the consolidated 
revenue fund in order to maintain the reserves 
of the department. 

The branch is costly on two other scores— 
namely, that all administrative expenses are 
paid by the government and (as has repeatedly 
been pointed out by this paper) the actuarial 
basis upon which this, department operates is 
obsolete and a very considerable amount of 
money would be required to place it on a sound 
basis in light of present-day conditions, 

Offsetting these costly features it is pointed 
out by officials of the branch at Ottawa that 
the government only allows the branch four 
per cent on its invested funds which is consid- 
erably less than it could obtain in the open 
market. Accordingly, it is maintained that the 
branch is not so heavily in debt as would 
appear on the surface. 

With Parliament now in session it is time 
the activities of this branch were put on a 
definite business-like basis. Two probable lines 
of action are indicated, First, that the branch 
raise its rates so that its activities as now 
carried on should at least be on a sound actu- 
arial basis and not piling up both a contingent 
and current liability year after year. The 
second alternative is qgne which Prime Minister 
Berinett apparently has had in mind for some 
time—namely, a considerable expansion of the 
activities of the branch with a view to provid- 
ing small annuities at-less.than cost on a very 
wide scale to encourage thrift among Canadian 
citizens. This plan would be developed as an 
alternative to the present expensive system of 
old-age pensions, the viewpoint being that it 
would be far cheaper for the government to 
encourage thrift among citizens via a straight 
subsidized annuity branch than to pay old-age 
pensions on the present magnanimous scale. 

If the latter course were adopted, it would 
involve of course a\broad question of social 
policy which would probably commend itself 
to many people in spite of the unsound econo- 
mics involved. At least, it would put the 
annuity branch on a clear-cut basis and give a 
virtual state monopoly to the department in 
the. small annuity business, Thus, the present 
conflict between private life companies and the 
federal annuity branch would be removed and 
private companies would be able to concen- 
trate on the sale of larger. annuities which 
promise to become an increasingly important 
business in Canada in the next decade. 

If the government does not wish to embark 
on this comprehensive plan at the present 
time, (opposition it is learned has come from 
various provinces which now co-operate in the 
old-age pension plan) then the federal govern- 
ment should take immediate steps to put this 
branch on a sound basis of operation and 
eliminate the many weaknessés of the present 
scheme whereby the public funds are being 
used surreptitiously to bonus a branch of pub- 
lic business in direct eompetition with existing 
life insurance concerns. 


EDITORIAL NOTES 


Obviously a new name is indicated 
“Place de la Concorde.” 
+ oe + : 
“Byrd hampered by cold,” says headline. 
He’s not the only one. | 
+ : s 
An American news service forecasts for 
France a “personal government similar to that 
of Hitler in Germany, Mussolini in Italy, Stalin 
in Russia, Chamberlain’in Britain and Roose- 
velt_ in the United States.” The inclusion of 
Chamberlain as a virtual dictator is a shrewd 
; 


for the 
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UEBEC’S Municipal Commission issues 
English translations of its reports on the 
affairs of defaulting municipalities under its 
control. In a recent bulletin, this translation 
appears: ‘ : 
ti 
rindi in Boe Boe yc oomph gh Pla 


a 

effect a payment on the due coupons.” 
While Darists could find ample fault with 
the English wording, the meaning is none the 
less apparent, ; 


Ass DIAN business man, who recently 
did a little travelling, brought home to his 
ten-year-old son a piece of paper-currency 
from Haiti., It was a gourde, of which five are 
exchangeable at the national bank in the 
republic for one United States dollar. He 
thought the note a be a curiosity which 
the boy would value as a keepsake. . 

Two days later the boy took the note to a 
near-by toy ae and after some persuasion 
indueed the storekeeper to accept it at par for 
20 cents worth of toys, 

Naturally the father was much annoyed but, 
pursuing his lessons in foreign exchange, 
gave the a 100,000 mark German note of 
the old me. He implored his son not to 
try to spend it. 

A later he noticed the boy still had the 
German note. He remarked casually, “Well, I 
see you haven’t spent that one.” 

_ “Naw,” said the youngster, “the man says 
it ain’t worth nothing.” ; 


RESENT and future ministers of finance 
will have a fairly rigid advisory body to 
“aid” them when the new Central Bank is 
established and operating. But those of them 
who are individualists may find, in moments of 
crisis, that the central bank will hamper them 
in working out the best solutions of emergency 
situations. 

During the war, Sir Thomas’ White gave 
Canada’s affairs a financial direction that was 
masterly. He sought and obtained advice from 
the best possible sources but having no perman- 
ent advisory body to bother him he was not tied 
down to conformity to their prejudices and red 


pe. 

Likewise, the Finance Act today has an 
elasticity ‘about it that greatly helps the ‘Minis- 
ter of Finance in meeting the country’s finan- 
cial problems. 

ere is‘a classic story about the Westerner 
to whom Sir Sam Hughes offered a commission. 
The war minister asked this:man if he wanted 
to join the infantry or the cavalry. The reply 
was “The infantry. When we get into trouble 
I don’t want to be hampered with no horse.” 

In days to come many 4 finance minister, 
facing conditions such as those that exist today, 
7 wish that he were not hampered by “no 

orse.’ 


Sayings of the Week 


“Nonsense is one thing that offends nobody.”— 
& 


G. K. Chesterton, 
* a 


“Civilization may be in greater danger from 
peace than from war.”—George Bernard Shaw, 


“Germany's struggle for racial purity is a great 
cultural need.”—Hans Frank, Nazi Coumniedoner of 
Justice. 

co * » 
‘ eee in - me . history, few exist- 
ng movements could hope to carry oh,”— 
H: G. Wells. : mt 


* ers 


“Like his Royal grandmother before him,/ King 
George is the best speaker in his realm.”—George 
Bernard Shaw. : 

* 

“In the past hundred years, the industrial age has 
superimposed itself upon agricultural civilization.” — 
Benito Mussolini. ews , 

“It will be the business of long distance planners 
to see that leisure is not a curse instead of a bless- 
ing.” —Aldous Husley. i 

= 

“I do not believe we are ever going to borrow our- 

selves out of adversity and into prosperity.”— 


Senator Arthur Meighen. 
of 7 - 


“In almost every country the timorous policies of 
governments lag behind the public opini f thei 
peoples.”—Nicholas Murray Butler. re : . 
om 


“In the long run; excesses produce austerities, and 
austerities produce excesses. The wise life would be 
temperate and moderate.”—John Erskine. 


“It has become almost a Canadian philosophy hot 
to espouse a new. measure until it is felt that’ the 
people are ready for it."—Rev. Salem G. Bland. 


“I should like to be able to feel that our Western 
farmers, come what may, can always be sure of their 
three meals daily."—Sengtor Ra Dandurand. 


“International relations and international dis- 
cussions at the nt time are at a very low ebb.” 
—Sir. Arthur alfour, English steel manufacturer. 

“After studying numbers of spirit messa I 
have come to the conclusion that, if sheste haar 
souls, they certainly have no brains,*—C, EB. M. Joad. 


“It is not-the soldier’ who want war. It is the 
munition makers and others who make money out 
“ war that want it most.”"—The Lord Bishop of 


’ 


: Le * * 
“The t United States has set its face toward 
A ge Re ig ig 

— ‘reestone, t 
State Grange. ‘ re 
t we 


“People ate no longer willing to look n social 

calamities as beyond human control.”—-Walter Lipp- 

mann, cial editorial writer of the New York 

Herald Tribune. , . i 
. o 


“The plain truth is that the present British 
national government has never had a foreign policy 
of a name.”"-—Wickham Steed, former 


* * 
ssiving, ser pateent (rouben ed keene 
many o 
sound the advice about nting the 
improve the well water."-~Mory Pick bord. er 
“Back of ory eeaered shirt in — n is 
ly, ably, self-e . 
forming the service for whieh ‘someone else ons te 
salary and the honor.”—Miss Frances M. Robinson, 
seoretary to Genéral Hugh 8. Johnaton. 
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Editor, The Financial Post,. 

_ Your issue contains two bal- 
ance sheets which call for comment, 
Distillers Corporation ‘Ltd, 
includes in one item “plant, 

men goodwi trademarks and 
blends,” although the Dominion Com- 
panies Act requires that plant and 
enpnees shall be separated from 
goodwill 


aad ae marks, 
Melchers Distilleries gives the fol- 
lowing information :. 

Land, buildings, machin- 
ery and équipment .. $1,746,311.20 

s: reserve for dep 

Clatlon~ cavsccapocdts 8.80 
The amount of depreciation for the 
ear is not given and the auditors say 
Provision has been made for depre- 
ciation on automobiles and office fur- 
niture and fixtures only.” Does this 
mean deprecia.ion for the year’ or 
the total up to date? As there is no 
indication as to the relative value of 
land, ane machinery, automo- 
biles and furniture or as to the 
amount of depreciation for the year, 
the auditors’ report gives no informa- 
tion of which use can be made. Is it 
merely a suggestion to shareholders 
to make enquiries themselves? 
C, A. ASHLEY. 
University of Toronto, ‘ 


he | Feb. 10, 1934. 


Expansion In The West 
Editor, The Financial Post: 

As one whb lived for over 20 years 
in Western Canada I should hold my- 
self lacking in loyalty if I did not ask 
that oreinetp justice be done in the 
unfolding of her tragie story, The 
account of her financial plight and the 
recital of her sins of omission and 
commission being worthy of whole 
pages of rr publication, rhaps 
some small cogner may afford hospi- 
tality to\a few words written in her 
defense. — 

‘I — most Eastéeners would gather, 
from What they are given to read on 
the matter, that Canada would be in- 
finitely better off if she had never 


extended west of Fort William. They |- 


must be fully convinced that all the 
proud cities, diversified industries, 
paved highways and the thousand and 
one things that go to make up the 
paseens wealth of the East would ex- 
st pretty much as they do today if 
there had never been a furrow 
ploughed on the Prairies. 

Where were the plans for the ex- 
ploitation of the West laid. and to 
whom did the profits of that exploita- 
tion accrue? 

Were the railways, of the West, 
built to serve the needs of an existing 
population or was the world scoured to 

rocure ers to provide business 
or tité. railways? In 1927 when the 
Western farmer M. P.’s protested the 
importation of boatloads of Central 
Europeans who was it laughed them 
to scorn and said, “You canft turn 
immigration on and off like a tap? 

Did no .Eastern industrialist ever 
take comfort from the thought that 
“not ten per cent of the arable land 
of the West is under cultivation” and 
dazzle his stockholders with visions 
of the profits to be made during the 
development of the remaining per 
cent, 

I have no illusions about the super- 
ior moral purpose of the Western 
Canadian, but I do maintain that we 
are all equally guilty in this matter 
of the bedevilment of a great heritage. 

G, A. TANDY. 


Langstaff, Ont. 


Wants Acreage Curtailed 
Editor, The Financial Post: 
Dear Sir: \ 

There continues to be talk and ‘talk 
of what can be accomplished by ‘de- 
valuating the dollar, raising the price 
of gold, and.in turn apparently ad- 
vancing the price of commodities. It 
may be admitted that some measure 
of success has been obtained by these 
means. But the permanent increase 
in values of what the producer sells 
as against what he buys is not. being 
attained. It cannot be attained as long 
as over-production and consequent 
cut throat competition continue to 
fight against all efforts to lift agri- 
culture out of “The Slough of Des- 
pond” into which it is bogged, 

The United States, France and in a 
measure Germany have taken steps 
to reduce acreage, with only very 
moderate success. The big question 
today is: What will Canada and the 
United States do as regards their 
spring wheat planting? Are the far- 
mers going to be fooled By a moderate 
stiffening in prices of today, a mere 
changing of hands of the surplus, into 
once again planting more acres than 
ean ever be .profitably worked? Or 
will they realize that the average pro- 
duction on world acreage sown the 
past three years is greater than can 
be consumed, so we have had a climb- 
ing yearly carry over until in 1933 it 
had become a serious burden. Is the 
end of the crop year 1933-34 to find 
the exporting countries with an even 
greater surplus? 

Yet captious critics of the policy of 
exercising some control of production 
have nothing to offer except that 
“something may happen.” they 
could show us in Western Canada 
where we can find markets for our 
surplus they would earn the gratitude 
of every home in Western 

There must be planned production 
as against production running wild. 
Otherwise we shall ‘come to dumping 
surplus in the sea or burning- wheat 
as Brazil did coffee, ~ 
Winnipeg, BRUCE McBEAN. 


That Tin Plate Plant 
Editor, The Financial Post, 
' pee to Le leadi ; 
n your issue Febru subject 
“Tin Plate Order Goes to’ Britain,” 
you say, “The transaction makes one 
wonder how important is the estab- 
lishment of a tin plate plant at 
Sarnia by this firm.” . 

Anyone with the slightest knowl- 
edge of the situation knows that the 
tin plate plant. at Sarnia could only 

ve been saben in an present 
scope as a re on. the pert.¢ 
the English mills to comply with C : 
adian Ppgbtveasents: 

The nsplanting of two small 
tinning pots and establishing them in 
leased cuertess at Sarnia complies 
apparently the en of 

eLanadian Customs 
te established on of tin plate 
he havi been done the Eng: 

4 ng . 
lish mills continue to have the same 
relative advantage over U. 8S. mills, 
the latter being entirely shut out 
— P t ; 
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increase in the company’s 

and provincial income more 
than = to the reductions in salar- 
ies which have been voluntarily ac- 
cepted by the staff. In other words, 
had the taxes not been increased it 
would not have been necessary to re- 
duce the staff’s ies. As a matter 
of fact it is really the employees of 
the businesses who aré,in the majn 
standing the increased income - 
ation of businesses in the Dominion 
6f Canada, and it is only fair that the 
employees of the Government should 
bear their share of the burden, and 
the first people who should be rein- 
stated are the people who produce the 
business profits which enable the 
Government to — on. 

In connection with the meeting of 
the provincial premiers with the Do- 
minion Government, I am entirely in 
agreement with the opinion of many 
people who consider that no advances 
or guarantees should be given to the 
provincial governments unless, the ex- 

nditure is controlled by the Domin- 
ion Government. A great proportion of 
the debt has been caused by the use 
of, the political pork barrel and in- 
efficiency through not having proper 
civil servicé administration entirely 
free from politics, and there is no 
reason why the interest on Provincial 
securities should be reduced or for. the 
Dominion Government to guarantee 
them unless there is a proper assur- 
ance that this wastage through party 
favors is to cease. 

Kelowna, B.C. 0. ST. P. AITKENS. 


New Books 


; 


National Health Insurance 
Government officials and students 
of health insurance plans will find 
much information in a new volume, 
“National Health Insurance,” by W. 
J. Foster, a British barrister, and 
F. G. Taylor, a Fellow. of the Insti- 
tute of Actuaries. 

_ There is little of color or opinion 
in the volume, for outside of a short 
introductory chapter of ten or fifteen 
pages, thé entire,volume is devoted 
to an exhaustive detailed analysis of 
the British health insurance scheme. 
A special feature of the 
provision »o 

ar 


is legislation froma legal point 
of view. The references cover the 
exact statute and regulation of the 
various provisions of the act.. 

One feature of the British legisla- 
tion which is worthy of note in.this 
country is that the “tendency of the 

mes toward legislation by regula- 
tion is amply iNustrated by the 
scheme.” The authors report that 
the statutory rules and orders in 
force have multiplied tremendously 
and that since 1911 there has been 
a “continuous stream of legislation. 
from then onward” “He would be 
bold,” say the, authors, “who would 
say the stream is dammed.” 

“National Health Insurance” is 
published by Sir Isaac Pitman & 
Sons (Canada) Ltd. Price $2.25. 


“The Dollar, The Franc, and Inflation” 
What ‘happened to wage earners 
and farmers in the great inflation in 
France shortly after the war? If-oné 
could ‘study the immediate and the 
long térm effects of, first, inflation 
and, then, devaluation of the fran 
one would have a better clue as 
the possible aes ences in Canada 
of the unlimited issue of currency 
and the drastic devaluation of the 
Canadian dollar;that is suggested by 
monetary theorists in this country. 
Dr. Eleanor L, Dulles, of the Indus- 
‘rial Researeh Department of the 
University of Pennsylvania, has no 
a number of years in making her- 
self an authority on the French franc. 
She has just completed a very ‘fascin- 
ating little volume under -the title 
of “The Dollar, The Franc and in- 
flation,” which, indicates who were 


the real sufferers in the inflation-in | * 


France and that applies the lessons 
of that period to the situation on the 
North American - co ent. It is a 
swift moving story and it makes it 
very clear that those who were su 
posed to be. the beneficiaries: of 
rapid increase in paper “prices and 


ultimate devaluation were in reality }- 


he worst sufferers. Dr, Dulles shows 
that inflation has al “been a form 
of confiscation which: takes saved 
wealth indiscriminately from those 
who have put it aside for future use. 
It is a means of injecting a large un- 
known factor into ee relationships. 
It impoverishes, the middle classes 
and shifts the balance of power and 
industry. So abrupt and drastic are 
the changing relationships that.only 
exceedingly clever professional spec- 
ulators are able to protect themselves 
and to take ad of them. The 
small capitalist loses to the man with 
more wealth; the wage earner and 
the farmer are financially weakened. 
In no important respects can inflation 
wipe the slate clean of old mistakes 
and make easier a new beginning. 

Dr. Dulles traces the recent com- 
parative prosperity of France to the 
drastic steps undertaken to stabilize 
the france in 1925. 

“The Dollar, The Franc; and In- 
flation” is published by the Mac- 
millan Co. of, Canada, Toronto, at 
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_ eircumstances or obligations to con- 
sider in managing their investment 
airs. It is the aim of this organiza- 
/ ., ‘tion to make such sug- 
Veg g as will best duit the specific 
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requirements of individual clients. 


. Inquiries are invited at our Branch 
ates nearest to ‘you 


_A.E. AMES & CO. 


"Business Established 1889 
TORONTO 
Montreal Vancouver Victoria New York London, Eng. 


@ 
| 


 MSLEOD, YOUNG, WEIR « Co. 
——-_ 
to oo 


‘(GEXERAL Jrust oF (AnaDA 
Complete Trust Service 
112 ST. JAMES ST., WEST 


Adeal Investment? 


What points should you consider 
when making .an investment? 
Write for our brief synopsis of 
what constitutes an ideal invest- 
ment, : 


Hamilton 
Regent 0010 


. DOMINION TEXTILE 


Company Limited 


/ 


That the Capital Trust Corporation serves .its customers well 
is.conclusively proved by the steady. growth of this institution. 
Vike (Mergent heaioaian hema; hase 
1918 .... 434,492 1,060,680. 448,335. 

1922.... . 639,819 3,688,338 1,282,328 
1926... | _ 719,294 5,908,285 2,708,655 
1930... 933,690 “9,138,215 5,146,249. 15,218,670 
' 1,106,234 10,616,502 5,510,230 17,236,530 
1933... 1,110,610 10,942,139 5,434,715, 17,495,467 


If you are in need of advice on any financial matter, or in 
regard to your will, write us or call at any of our offices. 


Corporation Limitea  ___ 
MONTREAL | _, OTTAWA TORONTO 
_ Under Dominion Government inspection 


5,610,486 
8,336,648 


Trust Corporation of Ontario 
Incorporated in 1877 
Summary of Balance Sheet, December 31st, 1933 


5, 
5,720,493.80 
169,257.35 
304,847.64 
274,701.38 
9,436.31 
134,308.89 
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| Eg 


1932 see? 
"Distributed as follows | \, 
|. | Balenee carried forward to 184 ...0..2.,20ssessausecssauea 


S 123,139.14 
——- 
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48,335 
282,328 
708,655 
= 46,249 
510,230 
B4,715 


Total 


| Assets 
1}959,793 
5,610,486 
8,336,548 
15,218,670 

, 17,236,530 
17,49. 
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Ontario | 


ber 3ist, 


1933 


$ 87,000.00 
195,008.67 
5,720,493.80 
169,257.35 


134,308.89 


$6,895,048.95 
642,808.13 


$7,587 ,357.08 


5,467, 


uoieuad 
ALI Vislons “feature of the current 
$4 usiness situation is the pros- 
or another ind expan- 
- according to the current 
sion | letter of the Canadian Bank 
Mf Commerce. The recession which 


in last October after six months 


ion was checked in Decem- 

fe, and reliable information from 
sources indicates that any de- 

line which may have taken place 
in January Was much less than is 
whe at a time when mandfactur- 
ers have to devote considerable at- 
tention to stocktaking and to their 
_ for the spring trade, the letter 


mevratements made in the bank let- 
ter command specific interest be- | OY 
cause of the widespread sources of 
information which are available 
through its branches. Summary_of 
information obtained from these ex- 
elusive sources and contained in the 
Jeter, follows: 

“Reports from our branches in 
many industrial sections state that. 
many mapufacturers. have orders in 
sufficient volume to keep their plants 
occupied for some months; that cer- 
tain industries, those making farm 
implements, for example, which did 
not share in the 1933 revival, are re- 
suming operations on a moderate 
scale; and that two of the largest 
steel producers are in receipt of new 
contracts which will raise their out- 
put above the former menths.” 

* * @ 


Stockyards in Limelight 
NeCEsarTY of maintaining the 

volume of livestock which pass- 
es through public stockyards, in or- 
der that a competitive market price 
may be known, is being stressed at 
the present time ovina fp the charg- 
es made by the Ho H. Stevens 
against the packers for “back-door” 
methods of purchasing and the alle- 
gation made by the chairman of the 
Ontario livestock committee that 
the stockyard charges were far too 
high. In a recent issue of the Ed- 
monton Journal, an advertisement |r, 
of three commission brokers appear- 


e¢ urging farmers to deal through | Dodge 


the stockyards, 
significant: 
“The prices givén in this news- 
paper and’ over the radio are fur- 
nished daily by the Dominién Govern- 
ment markets representative main- 
tained only on Public Stock’ Yards, 
and is the ‘only public information of 
prices and. market trends given out. 
How would you know the competitive 
value of your livestock if these prices 
were not advertised? Help us to 
maintain an open market at Edmon- 


The wording is 


,ton for your benefit by shipping to 


Edmonton Stock Yards.” 
* *-* 


Ford Gets Good Sta tart 

THE battle for leadership it total 

automobile sales jn. Canada, in- 
dulged in annually by Ghevrolet and 
Ford, is mueh ‘mote open this. year 
than in any since“1931. Ford has 
made a fying start with ‘sales of 
about 6 On seoels in January as 
rompared: b 200 for Chevrolet 


<-° ae 


largest sellers were not 
in production at the beginning of 
the month. Ford, however, cannot 
be placed 
= sake led the. of models of 


by te i 
compiled. by” 


— hed 


Ford, Buick and Nash were the 
only makes to report higher sales 


. Fol 
autumn 


1934 in a good statistical 
inventories roxi. 


in this category and as a| > 


Canadian Automotive d 


than in January a year ago, all the | 7 


leaders falling behind the start 
made in that year. Buick sold 67 
cars as compared with 62 a year 
ago. Nash, which accounted for 
only one car in January last year, 

is credited with eleven last month. 


Total Sales Higher. e 

Total sales for the month num- 
bered 956 as compared with 937 in 
January a year ago. Sales figures 
are not yet available for the other 
Eastern provinces but they are 
never. large in January, the esti- 
mated total for Quebec and the 
Maritimes being 50. The same con- 
dition exists in the Prairie. Prov- 
inces so that Ontario sales can be 
taken to represent approximately 
85 per cent of the January total 
for all Canada. 

Sales of the leading makes in 
January as compared with January 
a@ year ago are shown in the follow- 
ing table: 

Ontario New Car Sales in January 
(Leading Makes) 


and thus leads for the first time 
since 1930. .In the United States, 
Ford production is\running ahead 
of Chevrolet, according to Cram, 
leading automobile authority. This 
source also says that Ford will lead 
Chevrolet in total units in 1934 for 
the first time since 1929. 

Reasons for this prediction are 
given as follows: 

1, Beating competitors in getting | w 
new cars to dealers. 

2. An f.o.b. price $50 below his 
— al competitor. 

he proved quality of the new 


r. 
4. No buyers’ resistance to rad- 
ical innovations. | 


have 

maintain price standards for vari- 
ous types of sets. Manufacturers 
are emphatic in stating that these 
price standards do no ae prices 
at nm ee afford excessive 
profits but are 

to eliminate. ruinous on taka camtice 


® very satisfactory ect 
etal epe 


4 


which has been the eet of the I 


industry during th three 
years, 
Prices Were Too Low 

One manufacturer pointed out 
that, owing to the large amount of 
distress merchandise which has 
been handled recently by depart- 
ment stores, the buying public has 
little or no appreciation of the 
real value of radio sets. Liquida- 
tion at 50 cents on the dollar and 
less have been common, sets actu- 
ally costing around $100 to pro- 
duce being sold for $ 

Retailers state that “they wel- 
come this price agreement as it 


>| permits them to remain in business 


competition with large handlers of 
radio. It also affords ie an op- 
portunity to assure their customers 
that no martes or cut-rate of- 
ferings of radio will be made — 
something which was lacking in 
the past. 

it should be noted in regard to 
the “so-called” agreement that 
there is no compulsion. to’ acce 
the proposed price schedules. 
fact, there have already been in- 
stances in which the price has been 
shaded by manufacturers. 

app regarding the > al- 
le combine in the industry 

which was the subject of an en- 
quiry beginning in 1930 and which 
is again being aired, an executive 
of one manufacturing concern ad- 
mitted that there was no real jus- 
tification in Canada for the license 
fee imposed for operation under 
R.C,A. ee He pointed out, 


WHEN YOU LAND THAT BIG ORDER 
... AND IT’S SURE TO MEAN MORE: 
SALARY...AND YOU KNOW HOW 
GLAD THEY'LL BE AT HOME... 


tric, Wes 
Marconi; and the_ thi 
duces the Rogers, Majestic and De 
Forest lines. Columbia, Fada, Son- 
ora, Stewart-Warner, Stro: 
Carlson and Northern Electric se 
are also produced but their aggre- 
gate production is small in somgete 
son to the first three named. 


The Grimes conenay y of or 
ener preduces th 
for the R. Sim pson Co, Under “ae 
manufacturers’ a: t. this con- 
cern is disned: the right to sell 
its sets at wholesale at a ten i 
cent discount from the establi 
prices. 

Develop Short Wave 

Further development of short- 
wave reception is the feature of 
most of the 1934 models. The more 
expensive models being able to 
tune in English and Continental 
stations at aty hour. nom Nee 
tubes and a sloping soundin 
are featured in different ee 
ing campaigns for leading manu- 
facturers. 


One interesting Srvelopensnt injec 
a 1984 model, which would appear 
to have a definite usefulness, is an 
attachment which, by adjustment, 
will allow the radio ta tune in only 
a selected list of stations—vary- 
cn Wh of int lotions ‘ 3 
es. en this 
a switch may be 
in. other and 


New industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


The Toronto Industrial Commis- 
sion reports the establishment of the 
following companies: 

Robinson Clay Products Co. of Can- 
ada, Ltd., will shortly commence manu- 


exchange 

~ terms of dollars 
on of the fishing iadne 

catch is estimated to 


d approximately 3,000 
o 700300 and rem | 


or between 800, ’ 
pounds greater than in 1932, ex- 
ports increasing in proportion, 
Some improvement was — 2 
oees : vision of = rent tis 
» expo a 8 y 
ener and pyoepense brigh ter’ The 
blueberry exports to United/States 
were Tlscstiesin owing to the 
dow, rices obtained and the high 
s with which exporters had 
o aential 


1984 Prospects Brighter 


Lifting of the excessive interest 
load by refunding of Newfound- 
land’s loans and 
set-up are P 
ter business in 1934. In Newfound- 
land’s world markets, the con 
to.| ued high level of sterling exc 
is an important factor, not on 
S79 | in tte ‘effort on ex to the U 

Kingdom, but because drafts 
in payment of codfish are usually 
drawn on London. Brazil, where 
approximately one-third of the 

ish catch finds a market, is 
steadily i improving its financial sit- 
tion which in the past two years 
made settlement for exports 
difficult. 


facture of plastic firebrick cement /U. 8. La 


in Toronto. The company, a subsidiary 
of an n, Ohio, concern, has e 
tributed the product of its parent 
77 in Canada for some .time. 
Tovell of Toro is secretary 
aid general manager. 
berling Rubber Co. of Canada, 
Toronto, has made arrangements to 
manufacture in Canada the General 
Tire & Rubbér Co.’s line of tires. It 
is understood that manufacture for 
| the export market will also be ender | 


taken. 
| ‘Sidney Caplan, Ltd., has been APE 
ed in Torohto to ss wianntaoture women’s 


eh 

Globe Envel Ltd, is a new con- 
cern which will operate in Toronto. 

| Stam Leather Co. will shortly 
commence operations in Toronto pro- 
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Business Briefs 


Salmon Exports to the United 
1983 amounted to 49,002 


and $3 
Loadings in “the week ended 
Feb. 3 numbered 39,543, a décline of 
fas cars from the previous week, but 
yeh cars more than in the same 


Wholessle Prices in January show- 
ed a substantial rise. The index of the 
Dominion Bureau of Statistics rose 


from 69.0 in December to 70.6, gains | numbered 16 as compared with 44 in 
the correspon een week of 1933. For 
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AVeritable 


Bed Rock _ 


of our Economic Life 


Fppetee. ~by every major catastrophe—world war, world 
epidemic and world depression— Life Insurance has 
- demonstrated its strength and stability. It has proved a 

veritable bed-rock of our economic life, It has met every 


av 


n 100 cents on the dollar and met it promptly, It 
relieved financial] distress, guarded families and-homes, 


proved a syre protection against poyerty and want. 
The eae of the Life Insurance companies in 


Sede then ian the ehareereg base” 


government and municipal 
Their real estate loans 


are double those of the maastasie and trust companies 
8 


combined. The Policyholders’ 


unds exceed the total 


deposits in banks, trust companies and all 
combined. ‘ 


depositories 


These combined assets make Life 


Insurance pre-eminently safe and sound. 


reduced by 37 per cent, the com 
tive figures being 137 and 218. 


yz VI LLL a 
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Tell them by Long Distance 
.-.and let them hear the 
good news now. 
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23,139.14 

- $847,11703" 
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$6,895,048.95 
642,308.18 


$7,587 ,257.08 
—_ Sa 
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$ 122,189.16 


100,000.00 
28,139.14 
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@ For good news or emergency, for friendly visit or $,893,000 rome 42.333 46,884.618 
an 6.0.&., you can't beat Long Distance as an easy, 3 : 43,856,000 474,107,100 
quick, personal messenger. You can talk with some- ~y| ec = ) ’ it 458,614 
body 100 miles or so away-for as little as 30 cents. : bai ect basen § tz aaa arate § : 
See the list of rates in the front of your directory. 
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‘To Be: New President: 


~ B. Macaulay Reviews Fifty-Six Years of Ser- 
vice at Sixty-Third Annual Meeting of 
- World-Wide Institution — Important 


es in Executive Announced—E. A. | ® 


Chang . 
Macnutt Elected Director and Vice-Pres- 
ident — Mr. Macaulay Will Be Chairman 
of Board of Directors. 


s 


Directors Report Progress Made in 1933 — Encourag- 
ing Statements Made as General Recovery in 
Business is Reflected in Improved Financial 
Position of the Company — New Business 
Secured in .1933 Again the Largest Amount 
Secured by Any Canadian Company — Assets 
Show Increase, pes 


Growth of the Sun Life Assurance Company of Canada from 
~ a smal! nucleus with assets of $130,000 to its present dominant 
position as a world force ‘in the life insurance business, was 
- recalled this week at the annual meeting of the company, when 
_T. B. Macaulay announced to shareholders and policyholders his 
retirement from the presidency after fifty-six years of active 
association with the company. At a subsequent meeting of the 


© board of directors, Mr. Macaulay was appointed Chairman of the 


- | Board and Arthur B. Wood, formerly managing director and vice- 
president of the company, was elected president. Mr. Wood will 
‘continue as managing director, while Mr. E. A. Macnutt was 
selected a director and also vice-president of the Company. 

-— Arthur B. Wood, B.A, F.LA., F.AS, F.ALA, F.C.AS., is 
‘recognized as one of the leading actuaries on the American con- 
'  tinent, having received the highest honour in the actuarial profes- 
-- sion when he was elected president of the Actuarial Society of 
’ America, serving in that office for two terms. 
He was born in Knowlton, Que., on October 28, 1870, was edu- 
“cated at Knowlton Academy, St. Johns High School, and graduated 
- from McGill University with the degree of B.A. and winning ‘the 
_ gold medal for mathematics. He was appointed chief clerk, actu- 
“arial: department of ‘the Sun Life in 1893; was made assistant 
» actuary of the company in 1900; actuary in 1908; and vice-presi- 
dent/and actuary in 1923; in February, 1932, he became vice- 
president and managing director. 
; Mr. Macaulay Reviews Company’s Progress 
Reviewing the growth of the company in his remarks at the 
‘ annual meeting,-Mr. Macaulay pointed with satisfaction to the 
-gecovery in business which had taken place. “The improvement 

+ “ig clearly reflected in the figures of the report now before you, 
-and on which I think we can congratulate ourselves,” he said. 
“Tt is true that we still have a considerable distance to go, but the 
important fact is that we are beyond question moving upward and 

there is every indication that the future into which we are enter- 
‘ing, will be an era of prosperity that has had few equals in 
_ history.” Mr. Macaulay forecast a substantial upturn in com- 


. * modity prices on this continent as they gradually became adjusted 


to the altered gold conterit of the United States dollar. “This 
higher level is not only desirable, it is inevitable,” he said. He 

~ expressed the opinion that devaluation would benefit all classes, 
“but above all the holders of equities or stocks. 

* Referring to the fact that this would be’the last annual meet- 
ing at which he would preside as President of the company, Mr. 
Macaulay gave a brief account of his association with the company 
by recalling the fact that when he joined the Sun Life in 1877 it 

"had assurances in force of but $2,400,000 and assets of $266,000. 
‘The office staff at that time was four. Today assurances in force 
“avere over the $2,770,000,000 mark, while. assets had soared to 
$624,000,000. In the head office building alone the company now 
~ has 2,300 employees, exclusive of agency force, while throughout 


ry a the world there are 9,000 employees and officials including whole- 


time agency representatives. “We are considerably the largest 
non-industrial life assurance company in the entire British Em- 
' pire. It is the simple truth to say that the progress of the Sun 
| Life of Canada has been one of the outstanding features of modern 
~ life assurance.” 
' , Mr, Wood Presents Directors’ Report 
In pfesenting the directors’ report for 1933, Arthur B. Wood 


ee announced that the company had paid for the substantial figure 


of $216,000,000 of new assurances and that while this total showed 
a reduction from.1932,-the decline had occurred.in the early 
" months of the year when great uncertainty prevailed in many 
‘parts of the world. He drew attention to the fact that during the 
later months of 1938, consistent increases had appeared. “These 
-may be taken as evidence-of improving business conditions and 
_restored confidence,” he said. / 
> Tota) business in force was shown at $2,770,000,000, a figure 
which exceeds by $307,000,000 the total in force at the end of 
1929. He pointed to the sharp increase in annuity underwritings 
during the year, the purchase price of annuities being nearly 
#$5,000,000 greater than \in 1932. Surplus earnings during the 
year he reported as very satisfactory, with mortality favorable 
‘and substantial savings effected through decreased expenses of 
operation and management: He also reported a high rafie of 
‘liquidity, with cash and government bond holdings consistently 
’ increased and the excess of income over disbursements during the 


° "year nearly $25,000,000. He announced that no.less than $97,457,- 


* ~000 had been paid during the year by the company to policyholders 
and beneficiaries, bringing the total since the organization of the 
“company to the impressive total of $800,170,000, nearly half of 


which had been paid in the past four years. 
Mr. Macaulay’s remarks were as follows: 


-It may surprise some that there 
has not already been a more mar. 
rise in prices since the dollar meas- 
uring rod has /been so shortened. 
We may take it as an axiom that 
prices/€annot rise’‘materially except 
as the’result of purchasing demand. 
There is no other way. Even deval- 
uation cannot provide a shdrt-cut. 
There must be increased purchasin 
power, and this can only develo 
as money becomes more plentiful 
and circulates more freely. This 
condition is being produced “by the 
great public expenditures and by 
the growing expansion of general 
business. How rapid the progress 
will be we do not know, but of one 
thing we can be certain, commodity 
prices must rise substantially, as 
they exdnaliy me 4djusted to 
wpe altered gold content of the dol- 
a 


y, 

Devaluation had become neces- 
sary in order to obtain relief from 
the steadily mounting burden .of 
debt of all kinds, governmental, 
municipal and individual, This re- 
lief coyld.come only in one or other 
of two ways—either by wholesale 
repudiation of debts, or by raising 
prices to a level aabmameunty higher 
than’that of 1926/28, while leaving 
i” nominal value of the debts un- 
cManged, This higher level is not 
only desirable, but inevitable. How 
can prices fail to rise when values 
are measured in dollars worth fifty- 
nine cents instead of in dol 
worth one hundred cents? 


Effect on Mortgage Debtors 
If a man have a property worth 
$10,000 in 1926, he would very 
fortunate if he could today sell at 
half be a He may have bor- 
rowed $4, or $5,000 in the days 


4 Improvement Evident 
We are meeting today under con- 
ditions that area delightful contrast 
to the outlook of recent years, The 
‘business trend both on this Contin- 
ent and in Britain is at last distinct- 
ly on the upgrade. I need not waste 
your time by giving proofs, for that 
recovery is now in progress and be- 
‘coming more evident with every 
ing week, is realized by every- 
hoy. The improvement is clearly 
reflected in the figures of the report 
Fe before you, and on which I 
think we can all congratulate our- 
selyes. It is true that we have still a 
important fact is that we are beyond 
estion moving upward, and there 
every indication that the future 
oe et peecpenite shigpkes hind 

éra of prosperi 
in Daten. 

We in Canada are so closely as- 
tiated in business tters with 
r friends in the United States that 
elopment in that country cannot 
to produce corresponding re- 
on our side of the line. The 
ion of the American dollar 
forty-one per cent of its former 
“gold content, is an. epoch-making 
‘event, and has profoundly altered 
“the outlook not only there but here. 
The valu¢ of American currency has 
“now been definitely established, and 
ew recovery forces of vast power 
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which we cannot be too thankful. 
Equities Will Benefit Most 
As prices. rise to 
new level, property 
a will increase-in _—_ =e 
must produce an - 
perity’ Devaluation will benelt all 
classes, but of all classes the most 
favoured and happiest will be the 
holders of equities, the holders of 
stocks. I have always had supreme 
faith in the future of this Continent, 
with its vast resources and its virile 
and progressive people. It has been 
held back only by Sampara’. condi- 
tions, which are now being rapidly 
removed. Released from their fet- 
ters, our two countries are alread 
rea their prosperous onwa 
march. I do not mean that we must 
have another disastrous boom, for 
booms can only assumé dangerous 
proportions if the ship be left un- 
managed and allowed to drift as the 
winds may drive it. What we can 
look forward to is a great but nor- 
mal prosperity, I hope so controlled 
and regulated that it will become 
our permanent condition. And in 
this prosperity our own Company 
will share in very full measure. In 
view of these facts, are we not justi- 
fied in being enthusiastic? 
Mr. Wood will deal with the de- 
tails of the present report. 
Fifty-Six Years of Service 
And now I come to a ‘personal 
matter. This is the last meeting at 
which I will preside as President of 
the Company. Age is no respector 
of persons, and after over fifty-six 
years of service, I fée]l that the time 
has come when I should formally 
hand over the reins of office to a 
ounger man, At the meeting of 
irectors, which will be held at the 
close of this gathering, I intend with 
the consent and approval of the 
Board, to move that Mr. Wood be 
appointed President. Greatly to the 
sorrow of out Directors and Officers. 
our deeply esteemed confrére, Hon. 
James C. Tory, who has been so 
long connected with the Company, 
and who has contributed so materi- 
ally to its up-building, feels that the 
condition of his health requires him 
to decline re-election. suggest 
that Mr. Macnutt be elected to fill 
the vacancy, and that he be then 
elected Vice-Presidént of the Board. 
Had the depression not interven- 
ed, I Would have taken this step two 
years ago. Now that'the depression 
is apidly becoming a thing of the 
past; oe this vista of remarkable 
prosperity is opening before us 
there is no reason why, I should 
longer delay. This is, therefore, my 
farewell address as’President. The 
break is a very trying mal 
wrench, but I am convinced that it 
is the right thing to do. As your 
retiring President I hope I will be 
forgiven if I reminisce for a few 
moments in the way of giving a 
brief account of my stewardship. 
Record of Stewardship 
When my honoured father took 
charge of the Company in 1874, 
sixty years ago, it was but a weak 
infant. It had assurances in force 
of $1,500,000, assets of $130,000, and 
an office staff of one, apart from 
my father. When I joined in 1877 
it had assurances of $2,400,000, as- 
sets of $266,000, and an office staff 
of four. Today assurances are $2,- 
770,000,000, and assets of $624,000,- 
000, an increase since 1877 of 1,150 
times in agsurances, and 2,350 times 
in assets.” In this building alone we 
have over 2,300 employees, not 
including our agency force. 
Throughout the world we have 9,000 
officials and employees, including 
whole-time agency representatives. 
We are considerably the largest non- 
Industrial life assurance company 
in the entire British Empire. It is 
simple truth to say that the prog- 
ress of the Sun Life of Canada has 
been one of the outstanding fea- 
tures of modern life assurance, 
Many factors have contributed to 
this result. The Company has al- 
ways been a leader in introducing 
improvements, which have not only 
increased its own business, but have 
extended and popularized life assur- 
ance everywhere. As illustrations: 
In 1880, when restrictions on resi- 
dence and occupation and other 
technicalities made the usual life 
policy resemble an antiquated rail- 
road bill-of-lading, our Company in- 
troduced the unconditional policy, re- 
quiring nothing but gdod faith on the 
part of the applicant. We were algo 
the pioneer in extending the benefits 
of life assurance to under-avera 
lives on safe and scientific lines. We 
were the first Canadian Company to 
extend its operations beyond the 
Dominion, an example which has 
now been followed by almost all the 
leading Canadian companies. At 
the peng: time, seventy per cent 
of all our assurances and seventy- 
six per cent of our total assets have 
come from polieyholders outside the 
Dongaion. We have made the name 
of Canada known, honoured and 
trusted in parts of the world where 
it was formerly little more than a 
geographic term, Canada is now 
the great international centre for 
life assurance, and what this has 
meant in the development of the 
Dominion needs no emphasizing. 
Company Workers Praised 
One point I wish to make very 
clear. . The remarkable growth of 
the Company is not the work of any 
one man. It is the result of the 
wholehearted co-operation of our 
os —_ of ewes ° whose 
ability and untiring zea un- 
stinted tribute. ooking back it is 
easy to see where I myself have 
made mistakes, and.I am own 
most severe critic, but there is one 
thing in which I made no mistake, 
and that js in the choice of my as- 
sociate officers. They e no 
superiors in any life com n the 
world. And apart from ' effici- 
ency, they are men of such fine 
character that it is a pride and joy 
to be associated with them. We have 
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ter and i 
achievément, w ‘will make all 
that has been done seem small, The 

is in truth but the foundation 
id for the future. And that future 
will surpass even our most enthusi- 
astic hopes, 
Mr. Wood Presents Report’ 
In opening his address the new 
President, ur B. Wood, said: 
Before discussing the report I 
‘would like to take a few minutes 
of your time to make some refer- 
ence to the important 
nouncement made by Mr. Macaulay 
in his address. 
In a brief and sketchy manner 
Mr. Macaulay has given on an 
outline of the growth and develop- 
ment of the company, and the part 
played by his honoured father and 
imself in that great work. He has, 
however, told you but a small part 
of the story. Those of us who 
have been privileged to work with 
Mr. Macaulay for many years, some 
of us during a portion of what ma 
be called the formative period, 
know how much the rapid expan- 
sion and pro s of the company 
was due to his ability, his optimis- 
tic outlook, and his untiring anne 
I know that I am expressi 
feelings of all connected with the 
company when I say that we de- 
site to pay full tribute’ to him for 
the part he has played in building 


this great institution and for the}, 


many notable contributions he has 
made to the development of the 
principles and practices of life as- 

surance. j 
Mr. Macaulay has referred to 
this change of office as if it meant 
a break in that long association 
which he prizes so much. If it were 
a real break we would all feel very 
sorry indeed. But this is not so. 
Rather. would we have -Mr. 
feel that he is merely ob- 


taining that relief to which his jong 


ervice entitle him for] ed 


years of 5 e 

those responsibilities which carrot 
be separated from a high execu- 
tive office. As chairman of the 
board of directors he’ will continue 
his official associations with the in- 
stitution the: a of which has 
been his life’s work. Personally, and 
on behalf of the other officers, I 


‘| would like to express appreciation 


of the very generous—and I would 
say all too generous-—tribute he has 
paid to his associates. Our hope is 
that he may be with us for many 
years to come to give us the bene- 
fit of his experience and advice. 

The Directors’ Report for 1933 
embodies a record of sound and con- 
sistent progress. 

The growth of life assurance has 
been one of the significant social 
Seeepnenes of the present cen- 
tury. The constant expansion of its 
services, and the closer adaptation 
of its benefits to the needs and uses 
of the people, have led to a wider un- 
derstanding of its value, and a fuller 
realization of the soundness/ of its 
underlying principles. As a result 
a large proportion of the population 
now carry assurance providing 
against a wide range of contingen- 
cies. As this great body of policy- 
holders necessarily includes people 
of almost every condition of life, the 
experience of the life assurance 
companies reflects the general con- 
ditions affecting the population as 
a whole. The period of expansion 
which had its culmination in 1929 
was marked by increases in new 
business; the pret of contraction 
which followed has accompan- 
ied by corresponding decreases. The 
experience of our own Company 
-_ penentes with thege general 

rends. 


Later Months Show Gains 


The new assurances of $216,000,- | u 


000 include only the business on 
which the first premium has been 
fully paid in cash; revivals have 
been excluded, and reasésurances 
have been deducted. The total shows 
a reduction from 1932, but the de+ 
cline occurred in the early months 
of the year, when great uncertainty 
prevai im many parts of the 
world. The fact, noted in the Re- 
port, that consistent increases a 
peases in the later months, may 

en as evidence of improving busi- 
ness conditions and restored confi- 
dence, ' 

The total assurances in force now 
stand at $2,770,000,000, a fi 
exceeded by few companies. m- 

with the vious year, this 
s a reduction of about 5 cent, 
@ result in close ace with aver- 
age experience on continent. A 
principal factor in the ral re- 
duction pears in — * the 
increase in surrenders. olicies 
that have beén loaned upon present 
@ greater exposure to surrender 


than eS whose reserves have 

ept intact; and the increase 

ins experienced by all the 
f. 


companies is a natural consequence. 
of the abnormal loan accommoda- 
tions granted ‘to policyholders dur- 
ing the past few years. one 
own su were definitely 
piieer than usual last year, our re- 
latively favourable rd for per- 
sistency of ntain- 
ed, Revivals and ts of 
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maintain policy liabi 5 
ings from the provi 
expenses of inistration, The 
contributions to surplus earnings 
from each ef these three sources 


‘| were substantial, 


Mortality Continues Favourable 


The mortality experience has.con-| }olders 


tinued to be favourable. The pay- 
ments in respect of death claims 
were but 57.9 per cent of the amount 
rovided for that purpose, a slight 
improvement over the very satis- 
factory ratio of the previous year. 
The experience of life assurance 
companies during the past few 
veers has been rather less favour~- 
able than formerly, due to the in- 
creased number of deaths from 
causes directly attributable to the 
depression, particularly among pol- 
icyholders assured for lar e 
amounts. The fact that we are able 
to report so low a mortality rate at 
this time is evidence of the care 
exercised in the selection of risks. 


The close relationship of the ex- || 


perience of life assurance compan- 
ies to general conditions is further 
illustrated by the earnings from in- 
vestments. ' The downward trend 
which has been a significant feature 
of the depression is reflected in the 
fact that our revenue from invest- 
ments showed a slight decrease as 
compared with the previous year. 
ere are, however, definite indica- 
tions that the downward tendency 
has been arrested. Announcements 
by corporations of dividend resump- 
tions or increases dre, appearing 
with increasing frequency, and the 
situation generally is such as to 
afford ground for the belief that the 
low point of earnings has been pass- 
ed, and that. steady improvement 
may be anticipated. 


Operating Expenses Reduced 
The-closest attention has continu- 
to given to the problem of 
adjusting the cost of management 
and operation to the changes in the 
general economic situation. ‘Econ- 
omies have been introduced which, 
without sacrifice of effici or the 
quality of our service to policyhold- 
ers, have resulted in substantial 
savings. Last —_ there was ja Te- 
duction of $1,854,000 in expenses, 
and permanent benefit will be-deriv- 
‘ed from many of the economies 
effected. 

Among the items of uncontrol- 
lable experise is that of taxes. In 
view of the tendency toward in- 
creasing taxation, particularly 
marked during the depression, it is 
timely to point out that taxes upon 
a life assurance company are neces- 
sarily borne by its policyholders. 
The method of taxation in general 
use on this continent is a percentage 
tax on premiums. ! Taxes levied on 
this basis are a direct tax — 
Savings accumulated through. life 
assurance policies, and fo become a 


charge on thrift. A method of as- 


Sessment of this character, more- 
over, tends to carry taxation beyond 
the point which could be regarded 
as d reasonable contribution by the 
life assurance companies to the pub- 
lic revenues. 
Reserves and Surplus Maintained 
The combined surplus earnings 
from all sources, after providing 
for.dividends to policyholders on the 
basis of distribution currently in 
force, has enabled the sum of $7,- 
635,055 to be applied in reduction of. 
the values at which the securities 
are carried in the statement. -The 
net surplus shows but slight vari- 
ation\from that brought forward 
from last year. The combined total 
of the reserves for depreciation in 
mortgages and real estate, the paid- 
capital and balance at credit. of 
shareholders’ account, ang surplus 
over all liabilities and capita! stock, 
stands at $14,180,203.26 as compar- 
ed with $14,195,332.08 at the end 
of the previous year,’ : 
“The investment. practices of the 
companies have naturall in- 
fluenced by usiness 
situation. The extraordi de- 


mand for loans and surrender values | "€ 


during the past few years, has 
placed the companies fn the position 
of providing what is in effect a sup- 
plementary besking service © for 
their ‘policyholders. Under these 
ere the rege anol < 

n a r 0 
liquidity ~ t n in Saat” thats 
would be considered necessary, has 
been emphasized. Throughout the 
depression our company has met 
every demand, as it arisen, out 
of current income; and last the 
income actually exceeded disburse- 
ments by $24,730,020.39. Neverthe- 
less our liquid position has been 
a strengthened by consistent 
nereases in holdings of govern- 


ment bonds, a substantial propor- 

tion for short terms, while cash on 
and in banks at the ¢ of 

the year amounted to 

the situation which . 
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that a saving in outlay involves 
a corresponding.sacrifice of benefit. 
ay the Gale ton seek 
y the con: e 
four years in the aid given to policy- 
feltuse petvlloges of thete policies 
e privi 0: 8, 
cannot be too strongly emp 
These. payments have been made 
ibl because © substan- 
tial equities 


been accumulated 
under individual policies, and it 
seems anomalous that, with the ex-. 
rience of the recent past before 
them, eae eee ee ae favour- 
ing policies w carry lower re- 
serves, and correspondingly reduced 
margins from which to meet the 
emergencjes of the 
The same 
in the increasing number of appli- 
eations for the replacement, by 
lower-rate plans, of policies requir- 
ing substantial premiums, icu- 
arly those apes which loans have 
been made, Almost without ex 
tion changés of this kind involve the 
as 
be discouraged as essenti un- 
economical, and destructive its 
tendency. 
Value of Life Contract 
_The broad social problem of pro- 
viding means for the alleviation of 
some of the distresses to which so 
large a proportion of mankind is 
exposed, has been empha- 
sized by the depression. _ It perhaps 
is not fully realized that the diversi- 
fied a Pon (Bios assur- 
ance means of providing 
against many of these hazards. In 
our own Company we have nearly a 
million policyholders, and the con- 
tracts eg bole provide for benefits 
which reach many millions 
year by yearby 
v holders provide 
w dependents can 
be ao children educated. 
Even amounts reach living 
plicolders in the form of prove 
or old age, ine - 
cies. These are notable coutribatine 
a 0 e, ro- 
tection i nd 6 The 
annual pa } 

a 
vast payroll, which will not fail 
those whose names are upon it. 
Increasing numbers of employees, 
in co-operation with their emplo. 
ers, are being provided with - 
sions on retirement through facili- 
ties offered by our Company. Many 
thousands of men women are 
provi for a.monthly income in 
old age, by contributions made dur- 

e 

already receiving 

ae assurance 

by i nt o a 

and employed, arg many 
humble workers an assurance that 
in case of premature death their 
dependents will not be destitute. 
Through every variation of econ- 
omic experience these vital services 
have been, and will be, on 
without cessation, and without de- 
lay. A broader appreciation that 
the remedy for many social ills 
already available, should lead to an 
eyer- sing demand for the ser- 
vices the life ele, | companies 
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Directors own acknowledgment 
of the lo and devotion of our 
field forces: the 
moet . Everyone with 
only in ite record of, to the 
public, extending now over some 

but also in its 
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u 
ee “years, 
bility to extend its services with 
the en opportunities of the 
Seat ne of pastes it 
prove are 
nppareht are auch 66 0 faire 
soundly- ° war- 
rant the toe that an increas- 
measure of success and pros- 
perity lies ahead for all, 
have much 


Ihave pleasure in seconding 
the motion fi tio 
diet or the adoption of the 


more. 
ments 
the. death of 


Shareholders of Easy W. Ma- 
chine Co. have appeeneé ete of 
the company to a new y with 
the same name, Holders of the pre- 
ferred stock of the old company will 
receive two shares of new d 
stock of $10 par value and 
eee shares fa new epepeey ~— 
each share of old preferred stock held. 
Common shareholders will receive one 


share of n no value common 
stock for each fi Vesses bebdios the 
old comthon ankt 

holders a to the 

arrears of dividends on 


ve com- 


trend is to be observed | ! 


sured in loss. The practice should |' 


is | well as an increase in net profit 


After degusting t expenses 
and taxes, but before deducting amount for 
tax reserve and amount written off equip- 
ment, etc. 

° Estates 

under Total 
Adminis. ae 


eo ; , 
7,001,719 80,000 


Guar. 
Year Account 


$ 
1928 ..c000 4,184,649 
920 ..e04 4,711,058 
1930 eereee 5,146,249 
1981 isco 5,524,615 
1 eeteee 5,510,230 
1938... 5,434,715 


REAL ESTATE LOAN 
ADDS TO RESERVES 


Real Estate Held is Up; 
Small. Drop in Deben- 
' tures Outstanding 


Real Estate Loan Co. of Canada, 
Toronto, had income of $106,277 in 
1933 as compared with $113,551 in 
1982, After deducting. operating 
charges which included increase iu 
cost of management, and increase in 
real estate expenses in excess of rev- 
enue, the company earned 6.52 ‘per 
cent. Rest fund was reduced by $15,- 
000 to $295,000 and another $10,000 
was appropriated out of 1933 surplus 
and applied to teal estate reserve. 

Sterling debentures outstandin 

pped to $708,927 from. $718 an 

cy” Schoareree to from 
08, Total i to the public 
are down. to $803 
which includes accrued interest’ on 
debentures, open accounts and» pro- 
vision for accrued taxes. 


Dominion we Tenet 
unchanged a > 
m ipal bonds are down slightly at 
$ Loans on mortgages and 
ts of sale.are down to $1,- 
886 from $1,463,911; interest due 
and accrued is down to from 
a and real estate held for sale 
3 carried at $146,146 after deducting 
real estate reserve of $27,107. In 1932 
real estate was shown at $46,655. 
rd of the company in the past 
years has been as follows: 


Year " 
‘ 500,000 
1929 eeeeee 500, 
1930 eeeere 500,000 
1981 ....+. 500,000 
ae eeeere reese 
933 SE Qeer Total 
Assets 


8 
1,612,857 
. 1,609,390 
ees 1,640,362 
ets 1,647,992 
seoees 1,649,099 
1933 ...... 1,613,529 


Increase in gross t.is 
for Maritime Trust Co. during 1033 as 
r 
writing off the customary amount for 
tion. The com has total 
assets of $3,222,465, including estates, 
trusts and agency accounts. A divi- 
dend of 3 per cent has been declared 
March 1. 


vestments of the company now 
amount to $145,395. Th di 
tors were added to the board at “the 
meeting, John A. Reid, W, W. 
— Morrison, al] of Fred- 


Boyce, 
ericton, 


eer 
had we Own 
ee 
for | 1983 
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from. $816,528 |, 


: Ts, 
dn earnings dora 
a Pear stre nee he “me 
in. i i 
liabilities lower and cash “assets 


nage. 
though the volume of business 
available was relatively low, the 
company m to increase its 
perating income from $26. 
pe $42,491 in 1933, 
earning power is re. 
the recent action of the 
directors to pay off three quarter] 
dividends on the preferred stock 
on’ account of arrears. 
. Details of the income account 
for the past three years follow: 
1933 = 1 


26,369 
15,278 
42,491 41,647 
5456 12,89 


Balance eteoteoe 
Com. div. sesess 
171,287 
230,236 
10 158,949 
311,693 $2,439 
77,090 156,510 


P. & L. Bal. ... 


* Including $77,749 reserve for deprec. in 


value of inventories. 
t Defic 


it. 

+ Deduction: surplus created through pur- 
chase and redemption of preferred stock for 
previous years. This amount was trans. 
ferred to special surplus account as was an 
amount of $5,945 surplus created 
through purchase and redemption of pre- 
ferred stock for year. 

§ Affecting prior years. 

Working Capital Position 
7 1932 
$ 
Curr, assets .i. 605,336 605,250 
Curr. Hiabs. .:5. 28,612 49,419 154,302 


Work. cap. .... 576,724 655,881 671.20 
At the end: of last year the com- 


pany’s balance sheet ‘showed assets 
totalling $661,003, as against $664,692 


1981 
£ 
825,606 


000 | at the close ‘of the previous year. Cur. 


rent liabilities are. lower, totalling 
only $28,612. 

Preferred stock outstanding has 
been reduced to $449,500, This com- 
parés with $462,600 in 1932, 

Among the current assets, the most 
notable change is a gain in call loans 
from $50,000 to $190,000. This is due 
in part to the liquidation of $49,790 
of government bonds and a reduction 
in accounts receivable. 

ee about $60,000 lower 
at $228,681. Fixed asset values have 
been reduced to the round figure of 
$50,000, down from $55,138 at the 
close on 1932. In this connection the 
president points ont that this figure 
represents a very conservative valu- 
ation of plant and equipment 


BUILD. PRODUCTS 
INCOME IN 1933 


GAINS SLIGHTLY 


Correspendent 
‘Mt AL;°— Moderate im- 
provement\in earning power and 

uance of an exceptionally 


* | strong liquid position are featured 
1933 finan 


in the cial statement of 
Building Products compared with 
that of the previous year. 

The value hew construction 
work und en last year was at 
the lowest level since 1915, while 
the value of building permits de- 
clined 26 per cent from the 1932 
fi Consequently the company’s 
sales were somewhat less in 1933 
than in 1932. Expenses, were re- 
duced, however, enabling the com- 

y to make a somewhat better 
showing. 

Profit from -operations, after 
making provision. of| $125,574 for 
depreciation, totalled $25,462. This 
compared with $9,068 in the previ- 
ous year. \Full ; iculars of the 
income account e past three 
yéars follow: 

1983 

25,462 

120,846 


or 


1632 1931 
s $ 
9,068 
168,142 
154,074 
87,413 
$66,661 
30,009 
296,661 
966,777 


—_—-—~ 


860,116 


263,820 
241,692 


4 "95,384 
Prev. surp. 860,117 
P. & L. Bal, 764,733 


934,649 


3 $ 
1,930,149 1,937,174 1,997,950 
69,146 101,283 103,858 


Work. cap. 1,841,002 1,835,391 1,894,092 
At. the end of last year the balance 
sheet continued to reflect a very 
strong liquid position, Carrent lia- 
bilities amoun te only $69,146, 
nst which the com had cur- 


Curr, assets 
Curr. | 


a a ae 
AN ALL-CANADIAN’ INSTITUTION 
— 


that 


etc., endorses our 


1934 


<-Sheratl fienl tirealor tothe vaio 


this Company, January 1, 1870. 


The Ideals of 1870—Today 
‘TRICT adherence to the early ideals and policies 


of this Company has made possible the continued 
fulfillment of' the original well-founded claims to 
competency and responsibility. For. 68 years this 
‘ Company has produced quality bonds, postage 


stamps, bank notes, 
7 and . 
for Governments, 


concerns and 


stock certificates, 
safety req@isites 
banks, business 
municipalities. 


British hidedetce: Bank Note 


‘ 


1110 Bank of Hami!ton Bidg. 
TORONTO 


Company Limited 


‘HEAD OFFICE. 


OTTAWA 


4 
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f land, Englar 
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ds about. $5,000,0 
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of further 


average of $6.50 more a 
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(1) The dollar has bee 
strong in foreign exchang: 
stawed sbove the 59.06 f 

(2) The open gold mar 
Lon risen rapidly; 

(3) There has been great 
sure on the French fran 

The current movements 
and onmnenee are disturt 
whole worl 


If conimodity prices rise 
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it will mean better business 
ada, in addition to the ben« 
y ee to the gold 
There’ probably would be a 
jeaanl for raw materials 
Canada could supply, Such as 
and pa and copper. T 
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ments but no violent filuctu 
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The $10,000,000,000 of so-ca 
ftee currency which has been r 
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| ous countries is beginning to 
to the U. S., and will find it: 
into ities, or “as deposits 
- banks. Another pr: 
tical effect of the devaluation m 
be tion of exports 
Will not be bro 
unless the dollar in the 
market drops to 
rate fixed by President Roose 
4, ot ion, . however, a] 
Sering about a lasting increas 
fi trade for a country 
, . S. because other count 
can also devaluate or raise 
tional. tariff barriers. 

It is believed England will : 
set a definite value for the px 
in terms of gold. Unless she 
80, in addition to other losses, 
stands to lose considerable 


importers an: 
porters now feel that the ( 
8 Yelatively stable, whereas 
tuations im pound might reac 
their disadvantage. 
Expect Franc Devaluati: 
Wall Street regards franc < 
uation as inevitable. Elsewher 
is believed France will have t 
action only if Great Brita 
tempts té devalue the 
a the franc. The Ro: 

i tration, of course, 
out that its preference is co- 
ation at all times. Not only 
eigners but her own people 2 
clined to be fearful of the Fre 

’ franc the foreign exch: 
soundness of the country’s finan 
It is that the Frem 

: Ives to the nev 
ation by devaluing the franc 
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168,726 
22,813 


358,949 
52,439 
166,510 
deprec, in 


¢ 411,693 
> 77,090 
77,749 reserve for 
tories. 


surplus created through gur- 
uption of preferred stock for 
*. This amount was trans- 
1a! surplus account as was 
5.945 being surplus 
hase and redemption of pre- 
or year. 
prior years. 
ing Capital Position 
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28,612 49,419 154,302 
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mrevious year, 
e of new construction 
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building permits de- 
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ke a somewhat 
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Helpful to Canada| 


‘Aids Mines and Perhaps Trade; 


none 


Currencies Disturbed 


GAINES T. 


By DR. ° 
School of Commerce, Accounts and Finance, 


NEW YORK—Devaluation of the 
United States dollar may be con- 
sidered to be one of the outetand- 
ing financial developments of the 
present century and -is 
to influence monetary affairs 
throughout the world. The Gold 
Reserve Act of 1934 (together with 

‘ president Roosevelt’s proclamation 
accompanying it) has given the 
U. S. 4 new monetary unit and a 
new currency system. 

The first effect upon Canada of 
this development is that the month- 
ly flow of your new gold produc- 
tion has been diverted to New York 
pecause of the $35 per ounce bid, 
This high price has acted like a 
magnet upon the gold ae in 
France, ‘Holland, England, and 
even India. The Canadian monthly 
shipment is about $5,000,000 (Can- 
adian dollars). The $35 per ounce 
rice is equal to about 140s. with 
a $5 sterling rate in. the London 
market. Since this. rate went into 
effect, an $80,000,000 total of im- 

rts has come to the U. S., with 
indications of further rapid in- 
creases. The current price means 
an average of $6.50 moré an ounce 
to Canadian mines than was re- 
ceived last year. 

Three Chief Results 

There have been three outstand- 
ing results of the gold rush to the 


U. $. 

(1) The dollar has been very 
strong in foreign exchange and 
stayed above the 59.06 figure; 

(2) The open gold market in 
London has risen rapidly; and 

(3) There has been great pres- 
sure on the French franc. 

The current movements of gold 
and exehange are disturbing the 
whole world. 

If conimodity prices rise or trade 
is accelerated in the United States, 

it will mean better business in Can- 
ada, in addition to the benefit al- 
ready accruing to the gold mines, 
There ra would a hea 
demand for raw materials whic 
Canada could supply, such as pulp 
and paper and copper.. The ex- 
change between the two countries 
will be affected by the gold move- 
ments but no violent tuations 
are likely. 

The $10,000,000,000 of so-called 
free currency which has been mov- 
ing back and forth, between . vari- 
ous countries is beginning to return 
to the U. S., and will find its way 
into securities, or “as deposits in 
commercial banks. Another prac 
tical effect. of the devaluation ma 
be the stimulation of exports al- 
though ‘this* will not be’ brou 
about unless the dollar in the for- 
eign exchange market drops to the 
rate fixed by President Roosevelt. 
Devaluation, . however, cannot 
bring about a lasting increase in 


foreign trade for a country like 
the U. 'S. because other countries 


can also devaluate or raise addi- 
tional tariff barriers. 
It is believed England will soon 


*set a definite value for the pound 


in terms of gold. Unless she does 
so, in addition to other losses, she 
Stands to lose considerable bank- 
ing business to the J). S. It is quite 
likely certain importers and ex- 
porters now feel that the dollar 
18 Yelatively stable, whereas fluc- 
tuations in pound might react to 
their disadvantage. 
Expect France Devaluation’ 

Wall Street regards franc deval- 

uation as inevitable. Elsewhere it 


is believed France will have to take | h 


action only if Great Britain at- 
tempts to devalue the pound 
against the franc. The Roosevelt 
administration, of course, points 
out that its preference is co-oper- 
ation at all times. Not only for- 
eigners but her own people are in- 
clined to be fearful of the French 
franc and the foreign exchange 
soundness of the country’s finances. 
It is possible that the French may 
adjust themselves te the new situ- 
ation by devaluing the franc with- 
out suspending gold payments or 
putting an embargo on gold ex- 
ports. 

_ The world is undoubtedly enter- 
ing a very interesting period in 
the history of international money, 
and the next few months will’ in- 


LONDON & WEST.,, 
PROFIT IS 1.5 P.C. 
ASSETS REDUCED 


Reserves Stated to Be Suf- 
ficient to Cover Drop 
in Values 


London & Western Trusts Co. 
had net earnings of $23,932 in 1933, 
and, after deducting reserve for in- 
ome taxes, earned 1.5 per cent on 
Paid up capital of $1,214,225. In 
1982 the company 44 per 
fent on capital. In order to strength- 
‘n liquid position no dividends 


Finance, New York University = 
eléarly whether, or not other 


dicate 
the footsteps 


nations will follow in 


of the ‘United States. At present 


it looks much as if they will 
have to fo Aig i ell ay of 
the it is not a ques- 
tion of desire but of ability. For 

cent deval- 


nations (Holland, Belgi 
Switzerland). : 

Canada has a close economic re- 
lationship with the U. 8. and will 
probably a oe the oon 
seems apropos, at approximately 
the same level. As more than 60 
per cent of the Dominion’s gold 
is already held by the government, 
an immediate profit can be taken. 
The general policy of all for at 
least a few weeks will be watchful 
waiting. observing developments 
in the U, 8. 

Wall St. Wants. Stability 

Wall Street desires stability and 
not a currency war: It is reported 
there have already been some dis- 
cussions of a tie-up of the dollar 
and the pound, to made effec- 
tive after observing the first ‘re- 
sults of devaluation. A war be- 
tween the stabilization funds of 


these twe great countries ‘would 


not: oniy be foolish, but actually 
harmful to trade. Any agreement 
that may be worked out on the 
‘stabilization problem would im- 
mediately benefit international 


e. 

As a result of U. S. devaluation, 
at least a basis has been determin- 
ed on which business, but partic- 
ularly the import and export trade, 
can figure. It is doubtful if there 
are any thoughts along the line of 
further devaluation in\Washington 
at the present time, but of course 
President Roosevelt has the author- 
ity to make any additional changes 
that may be necessary, One thing 
is unquestionably clear, and that is 
that the gold standard is the best 
of all and that sooner or later 
the nations must come back to it. 
It should be clearly understood 
that the U. S. has not returned to 
the: gold standard proper. .It can 
scarcely be said that a country is 
on any kind ‘of a gold 
whén gold is obtainable only at the 
discretion of the soneioy of the 
treasury, and the president hag the 
right to make any changes that 
may be necesséry. Nevertheless, 
ae 

0 
rve Banks Weakened 

The Gold Reserve Act and other 
recent legislation and enactments 
have had a serious effect on the 
Federal Reserve banks, decreasin 
their powers in the fields in whic 
a central bank usually operates, 
except. in the so-called government 
field. The U. S. Treasury does not 
intend to undermine the powers of 
the reserve banks but the fact re- 
mains that it is supplanting them 
in the exercise of their principal 
functions. It is impossible to go 
into detail on this important su 
ject because of space limitations 

ut several outstanding changes 
will be briefly mentioned. In the 
first place, the reserve cannot pe 
vide the Us.S. with the same kind 
of currency; (2) its function as the 
chief gold depository of the nation 
as been permanently destroyed; 
(3) its ability to control the money 
market through changes in the dis- 
count rate and open market opera- 
tions is nearly a aan of the past; 
and (4) control of all foreign fin- 
ancial relations has come under 
the jurisdiction of the treasury. 
While rediscounts can still be - 
ted, they have been exceedingly 
small for some time, 

Fiscal needs ahd the monetary 
policy of the government are the 
most important factors. The op- 
erations of the treas are dom- 
inating the situation. all prob- 
ability, the reserve banks will soon 
be nothing more than the fiscal 
agency of the government, ve 
much like the first and secon 
banks of the United States. 


to $1,775,366 from $1,927,871. In 
addition there is a new item of $10,- 
342 for real estate. 

In capital noe, cash is up to 
$59,874 from $17,332; bonds and de- 
bentures show small Reagent $23,- 
041; loans on stocks and bonds are 
down to $121,161 from $165,608 and 

ments of sale 

are up to $478 from $427,289, 
Real estate held for sale, less mort- 
yable, is oe from 
$665,899 and includes certain par- 
cels set. aside to provide for con- 
tingent liability assumed on pur- 
chase of Standard Trust Co. busi- 
ness. Incloded in capital assets are 


advances of $342,723 made to 
estates and trusts and $74,702 


Were declared during the year. In 


branch offices in. Saskatoon 


and Calgary were closed and ad-|' 


ministration of capital assets was 

erred to Winnipeg office. The 
my shows a decrease of $3,- 
; in assets under administra- 
ay, Which, now total $40,161,125. 
be of this decrease is stated to 

to closing of the two western 


La 


is down to $35,693,183 from 
128. Guaranteed funds are 
to $2,031,480 from $2,767,648. 
in this total is $2,361,761 
held for investment, down 
sles es 
u is up to ” 

$40,550. : 


assets in guaranteed funds 
show some red Cash 


Record of the company for the 

past six years is as follows: 
Earnings Record 

Rete 

Paid-up Net. Div. Eafned 

Caphal oat, Rate per sh.f 


5, trusts and agency act- : 


ARTHUR B, WOOD 
Retirement of T,.B. Macaulay from 
the presidency after 56 years of 
service to the company was.an- 
nounced by Life follo the 
company’s annual meeting in Mont- 


jreal this 


aulay is elevated tothe 


=p. B, MACAULAY 
week! Arthur B.’ Wood, 
managing director.of ‘the 
becomes president, wane ro 

n) 
AY 


chairman of the’ board. 


Arthur Wood Promoted 
To Sun Life Presidency 


T. B. Macaulay Becomes Chairman. of the Board: — 
. E,_A, Macnutt Now Director and’ °° © 
Vice-President 


Elevation of Arthur B.“Wood to; the Actuarial Society of America, 


the office of president of the Sun 
Life Assurance Co. of Canada was 


rectors following the sixty-third 
annual meeting of the Sun Life 
Assurance Co. at Montreal this 
week. T. B, Macaulay who has been 
resident. since. the death of his 
ather, Robertson Macaulay, in 
1924, becomes chairman’ of the 
board. 


E. A.» Macnutt, treasurer of 
company, was elected to the board 
of directors, replacing Hon. J. C. 
Tory, of Halifax, who declined re- 
election owing to ill health. E. A. 
Macnutt was elected vice-presi- 
dent. Mr, Wood, who has been vice- 
president ‘since 1923, and mone 
ing director since 1932, retains the 
office of managing director. 


Internationally-Known. Actuary 


Arthur B. Wood, B.A., F.LA., 
F.AS., F.A.LA., F.C.A.S., is Tec- 
ognized as one of the leading ac- 


d tuaries..on the American contin- 


ent; having. received the: highest 
honor in the actuarial profession 
when he was elected president of 


GAIN IN ASSETS 
SHOWN IN 1933 


Economies and. Savings 
Aid in Strengthening 
Position . 

An increase in assets and a great- 

ly impreved margin of income over 

disbursement were re for 


1983 in the 63rd ann report of 
Sun Life Assurance Co. of Soni $40 


Dividend requirements for poli¢y- 
holders were more than ’ 
while mortality. was as 
very favorable end ex of 
management were cut by $1,154, 


New 
$216,000,000, a d 
cent from the coureenons 
of 1932. This figure includes only 
business on which the first premi- 
um has been fully paid in cash; re- 
vivals have been excluded Te- 
assurances deducted. The company 
reports that most of the falling o 
in business occurred in 
months of the year and that consis- 
tent increases appeared in later 
months. 

Total business in force at the end 
of the year is lower by 5 per cent at 
$2,770,000,000. An important fac- 
tor in this reduction is the ‘in- 
crease in surrenders, which accord- 
ing to A. B. Wood, managi 
tor of the company, is 
consequence of the abnormal de- 
mand for policy loans during the 
past few years.” In spite of the in- 
crease in surrenders, the com 


coeeres that its relatively favor- 
able 


record for persis of busi- 
ness was maintained and that re- 
vivals and reinstatements of poli- 
cies which had been cancelled 
amounted to a substantial figure. 
Of total business in force, the com- 
pany reports that. 30. per cent or- 
iginated in Canada, while the Brit- 
ish Empire as a whole contributed 
46 per cent, the United States 43 
per ‘cent and other countries 11 per 


cent, : 
Annuity Income Soars 
The company reports a substan- 
tial increase in annuity under 


4 
writing for 1933. Cash received as 


purchase price of annuities totalled 
over $13,000,000, compared. with 
$8,140,000 a year ago. Particular 
mention is made of the large in- 
crease in applications for annuities 
of small amounts, the av pur- 
chase price of the con sold 
during 1933, be 
Total income 


000,000, as compared with $13,000,- 
000 a year ago. A favorable mor- 
tality rate; reduction of dividend 
payments to policyholders and say 
ings in expenses more than offset 
increased payment in respect of 
cash surrender values, The 

1 saving was‘in’dividends 
cyholders, which oe 6, 

with $22,00 


¢| as compared 


with $5, 
016 | earned 


18 


oy 


the early |i 


that ice for two 


ted | sales enabled it 


gold medal for mathematics, He 
was appointed chief ‘clerk, aoctu- 
arial department of the Sun -Life 
in 1893; was made‘ assistant actu- 
ary of the!company in 1900; actu- 
in 1908; vice-president and 

in 1923; in Feb 1932 

he became vice-president and man- 


aging director. : 
*/ Mr. Wood holds the following de- 
grees; Fellow, Institute of Actu- 


aries of Great Britain (F.1.A.) by 
i Actuarial 'So-’ 


Need Court 


Transfer of shares: a tanks 
y cannot be made ex- 


.L its wo 


of ‘Abitibi common shares, which 
ae. arene they vane not 

er exce er payment for 
a court order at a ateieees coat of 
.. This amount itself would be 


sufficient to poomete about 20 
shares of a fe oae* 
Because of high cost and in- 


‘has been listing 
dresses of unregistered 
holders so that any notices may be 
sent to them, Stock brokers, it is 
understood, have not been making 
transfers'of shares, but have been 
able to sub-divide certificates with- 
out court orders,-as long as there 
in the name of reg- 


istry. ‘ 4 

In the case of Abitibi, if it comes 
to a Question of voting, on some 
P regarding company, 
shareholders owning ‘stock regis- 
tered in the name of. others will 
have to get proxies from the reg- 
istered. owners delegating waene 

to. the actual -possessors. 


to r their stock. 
However, it is. believed that the 
custodian may be able to make 


some other more convenient’ and | Ratio 


less costly arrangement, if. it is 
necessary. 


good margin over dividend require- 
ments to policyholders and the sum 
of $7,600,000 was applied to writing 
down values at which securities are 
carried in the Policy 


reserves were maintained. at 


from 


Price Levéls' Still: Low— 

Working Capital Gains 

’ .. Dividends Not 
Earned 


Even though 
aa seal sold - oe low 
prices » an ve- 
ment of aboat 33 per cent in total 
i f $248,570 c camel with 
"0 570’ as com ’ 
$58,377 in 1982. The’'co 
thus able to increase 
ciation. write-off from 
ion and to carry su 
a 
$775,853. 
INCO: 
mB AND SURPLUS ACCOUNT 
a ? 1983 1932 
Net earnings 
he eoaa Week eis 
Reserve for taxes ... - 


lus after 


retoreg 
—_—_—_—_- 


Bal. car. se ft yaaa : 
{Detieit. + STacludiag. $208 peptit:ca tae 


1924- }_ Not : 
eee 


‘On. T1988 


‘Order cumulati 1 refer chases, et 
FOR SUN LIFE |To Make Transfer'; Seana 
of Abitibi Shares peed. 7 


cumulative preference dividends. have 
been paid to June 1, 1923, 345 
per cent on account of piletenane 

e fi the ace 


crease in busin 

pay to keep’ 500 employees in. part- 
me employ. The company improved 

ng capital positien and main- 

ee Hy -properties ‘in a good state 

of repair. 

“During the first months of the 
year,” continued ‘Mr. Sherman, “we 
were confrontéd with extreme depres- 
sion and competition from debased 
currency countries that caused us 
Somponensty to su the 6 cent 
preferred dividen ng 

ear, and the currency debacle of the 

nited States followed, but we are 

lad to report that recovery set in 
uring the latter months 
Hi 

“We 
heavy steels used by Canada, such as 
plates and the associate heavy shapes, 
are about one-quarter the total ton- 
nages imported in good years, and 
that such larger construction; r 
ing’ heavy steel, still lags, while 
lighter steels are: in fair demand, We 
may be. gonfronted. with minor, im- 
provements for diverting our plate 
steels to lighter steels. and while stud- 
ies and plans. haye been made for 
doing this we have been withholding 
such expenditure pending more sub- 
stantial betterment of overhead con- 
ditions, and to our relief from fur- 
ther expenditure. . 

Working Capital Gains 

Working capital’ is improved as 
shown’ by the following table: 

. WORKING .CAPITAL 
cp 


$ 
re 471,453 
liabilities seee 183,588 94,862 
ecsee » 553,380 


Pee aeet 


The increase in current assets from 
$471,458 to $686,963 is made up in the 
main’ by net result of the following 
items: accounts receivable up from 
$144,467 to $164,468, less reserve for 
doubtful accounts; sarentecios up 
from $299,355 to 1765; cash down 
from,$76,627 to 407; and Dominion 
of Canada bonds: at”$24,333 ‘showing 
little change. pei? Ao! 

The increase in t liabilities 
from’ to *$163,583 “is mainly 
So ea eerie weet a 
an 8 = 
207 and in accrued w and salaries 

aN oe 


e tae Erect from $14,252 


1932 


Current 
Current 


FE se 
oni 


= 
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‘| 
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ei 
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Dominion Foundries | sh, 


ib ape | 


uctions from * $7 3,291 to | teur” 


erence was 
has hitherto 


ee 
ogee’ r 


justifi 
been”a lap o 
Congress in its internal 


ni 


a 
F 


a 
/ 


eavy Steel Demand Lags 
aoe out that the-records of | not 


\ 


‘same as in 


Higher Pound Sterling Per. 


mits Receipts of Some For- 
Balan 


_ eign. 


ces — Agricul- 
tural Outlook Spotty — - 
Ona volume p cally the 
per cent 


i Show G 
mt.to shareholders,} si 


The 
ussell, president, and B. W. 


by T. A. 


the | Bartsell, vice-president, refers ta 


difficulty of appraising prospects o 


. accmpany epenattng in 90 many See 


Suigestions that companies 


‘in |Should provide audited annual state- 
ments in 


While it ‘is felt that the law 
lay down rules for guidance of 
ex practice to curb known 
evils, it is felt by. the committee 
that should be created 


= a's rece 
meeting of situations, 
both specific and general, as they 


are disc] or develop. The com- 

a ep special shaken that it is 
ro 

shovbd aodantinehe 

deprive ° 


to $4, : ° > » . 
Depreciated value of lend, ony 
ae sh Srveslnall in on- |? 
1 Foundries 


“an 
h at $232,044. 
shown * No 
the’ - subsidiary, _ Adiron 
Foundries > 
since 1928. Its total 

time were shown at $862,998 cot 
which there were current liabil 


Corporation 4 


t 
dack Steel that 
has been published 


change 
he Fe oe Mata 
olficers com: es e 
ae ts of their tran in their 
own stocks is drastic. It is recom- 
mended that customers men should 


without telling the clients the facts. 


The ht of ty 
would ide ateerakon aan in 
the arsenal of the new ty. 

Comment in United States oem 


ancial press as to 
federal auth is varied. The 
Wall St. J believes it would 
work.well under the first non-poli- 
tical authority and work worse and 
worse as 
follow the inevi' of com- 
tat by comity mere and mor 
" mere mo 
political and therefore harmful. 
ee 


rent liabiliti vba 
es 
Ww G 


° 
as Massey-Harris 
ritories have shown an improvement 


because certain ter~ - 


during 1933 while others appear to be” 


feeling the depression to a more 

marked d than.a year ago. The 

same condition is expected to 

to 1984 with the qualification 

territories now showing improve- 
te be increasing im 


The determining factors in Canada, 
they state, will be the extent of the 
cereal crops and the prices realized 
for Agricultu districts are 

definite improvement from the 
ue of the pound s 


actount 
rrent 


e868 


ME isdbncstincees 746—1 ae 
Cash Is Lower 

Eyery main item contributed to 
drop in current assets: cash 
from $3,224,944 to $1,885,546, a bet- 
ter situation as it reflects transfer of 
cash assets from abroad where 
were practically frozen owing te 


verse exchange; investments in gov- 


ernment and municipal bonds 


down 
from $532,790 to $94,201; bills and 


accounts receivable, less reserves, 
down from $16,937,137 to $13,689,492 
inventories, after reserves, down from 
$13,109,750 to $10,336,269; and a note 
states that about $3,150,000 of these 
assets are in foreign countries w. 
have placed certain’ restrictions on 
the ort. of funds. : 


@ a. alving of current liabilities re- 
s 
d cured bank loans and over-drafts f: 


mainly from reductions of se-' 


‘ 


- 


p 


$6,328,160 to $2,017,762, Other items‘ 


show reductions: bills and accounts 
payable from $625,301 - $600,5423, 
commissions due nts and dealers, 
pageding deferred items, from $958,- 
587 to $754,906; and reserve for taxes 
from $131,646 to $120,955. 

The reserve for foreign ae 
and contingencies dropped during 
year from $1,436,902 to $948,730 and 
for ee went up from $496,759 
to 133. 


Equities Still Large i 
The com has outstanding $8. 
700,000 in 5 per cent bonds due Octo- 
ber 15, 1947, Ly as a 
the sinking fund req 
October 15, 1933, not being paid, The 
5 per cent first mortgage 15 year 
bonds due September 1, 1940, as 
ase Plow Works, 
the year from 


: 


from J. I. 
were reduced duri 


$552,800 to $494,800. The total 
indebtedness of $9,194,000 is 


co * 
after deduction of all writes oot 


| 


: 
| 


ear earlier, + 
rement ‘ae 


= 


reserves, by $21,106,878 in net current 


assets. 
There still remain $11,911,078: in 

current assets to apply agsinet $12 

089,900 5 per cent cumulative redeem=. 

_ ones stock of $100 par value 

an 

since the last payment te Ni 

15, 1930, and the of 

431 of preferred par value and ac 

crued 


against common stock, 

The 729,408 no par value common 
sharés are therefore shown by 
balance sheet to have an equi 
$7.31 a share in fixed assets and 
a share in the shares of H. v5 


valu 
$875 a 265,533, or $11.79 in all. 


The co 
the | toresti 
the fo 


release’ 
b 
onds, a8 | Reserves 


Fifteen Millions in Reserves. — 
mpany’s reserves are an 
study at this time as 
liowing table: 

on 


of dividends deferred } © 


vidends not covered by net ~~ 
current assets would be covered more — 
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to the United King- 

dom in January amounted to 4,971,- 

speedy, / 107 bushels valued at $8,180,086 as 

aongenee with 9,587,195 bushe s at 

$4,525,996 in January, 1983. During 

the six months of the pfesént trop 

ear the. en of wheat to the 

nited King om has dtopped consid- 
erably in quantity. 


Flour Exports to the United King- 

d to 240,087 

1 com- 

ared with 156,998 barrels at 661 

n January; 1983, During the six 

months of the cfop year the export 

was 1,377,045 barrels at $4,861,460 

compared with 1,227,612 barrels at 

$3,891,566 in the corresponding six 
months a year ago. | 


NOTICE 


Montreal Tramways 
Company 


: 
Ez 
rae 


E 


al 


es 
Peese 
cif 


be i oe . 
2% Toronto, 19th January, 1984. 


The meeting il be convened as called, 
and immediately ed until Thuraday, 
the 26th April, 1984, at the same time an 


plac 
Shareholders are hereby a 
further be requested at the said Meeting 
fy amendments to the Company's 
heretofore enacted by the Direc- 


tice is hereby given that on the 

cserenes Stock of this Company, 

the Directors have declared a Quar- 

‘terly Dividend of 1%%, payable on 

© the 15th day of March to Sharehold- 

ers of record at the close of business 
the 28th day of February, 1934. 


By Order of the Board, 


D. F. POLLOCK, 
Secretary. 


‘Imperial Oi Litained- 
*  JMPORTANT NOTICE 


“Notice is hereby given that on 
and after the first day of March, 
1984, new Coupon Sheets will be 
issued to the. holders of Bearer 
Share Warrants of this Company, 

| surrender of the NUMBERE 
t IN attached to the bottom of 
anges Warrant. This Talon 

: detached from the Share 

‘arrant Certificate, and forwarded 

registered mail, insured, to the 

of the Secretary, 56 Church 
Street, Toronto, Ontario. 

- At the earliest date possible after 

the receipt of this Talon, new Cou- 
Sheets the same Serial 
amber as the Certificate from 
‘which the Talon is detached, will be 
returned in exchange therefor. 
By Order of the Board, - 


» F, E. HOLBROOK, 
Secretary. 


rectors may appoint one of its mem- 
bers to be Managing Director of 
the Company and he” and substituting 
therefore the following “Any Vice- 
President elected by the Directors. 

. That Section 4 


- lowing: “any Vice- 
n . 

The Transfer Books will be closed from 
the 2ist February, 1934, to the 12th Mareh, 
1984, both, days inclusi 

By order of the Boa: 


ve. 
rd. 
PATRICK DUBEE, 
Secretary-Treasurer. 


“IMPERIAL OIL LIMITED 


SHAREHOLDERS AND THE HOLDERS 
OF SHARE WARRANTS 


ad 


ee 


ce 


Et 


Ce eee 3 
se ye ‘ 


| (NOTICE TO 


~~ NOTICE is hereby given that a dividend of twelve and one-half cents 

12%c) Canadian Currency per share has been declared, and that the 

tame will be payable on or after the lst day of March, 1984, ih respéct 
to the shares specified in any Bearer Share Warrants of the Company 

f the 1929 issue upon presentation and delivery of Coupons No. 40 at 
‘any Branch of: ; ae 

THE ROYAL BANK OF CANADA, in Canada. 

The payment to Shareholders of record at the close of business on 
the 9th day of February, 1934, and whose shares are represented by 
registered Certificates of the 1929 issue, will be made by cheque, mail 
from the offices of the Company on the 28th day of February, 1934. 

~The tranefer books will be closed from the 9th day of February to 
it $rdday of March, 1984, inclusive, and no Bearer Share. Warrants 
‘Will be “split” during that period. 
- The Income War Tax Act of the Dominion of Canada having been 
mded, effective April ist, 1983, to provide that a tax of 6% shall 
imposed and deducted at the ; 
Canadian debtors to non-residents of Canada the above mentioned tax 
‘will be deducted from all dividend cheques mailed to non-resident share- 
iiders and the acmapere Wal Seteds the 5% Tex when pay. 
‘ing coupons to or for account of non-resident shareholders, Owners f 

rtificates will be by the paying Bankers in respect of a 

dend coupons presented for payment by residents of Canada. 
 $tockho resident in the United States are advised that a credit 
‘for the 5% Canadian tax wigyad at source is allowable against the 
tax shown on their United States Federal income tax return. If it is 
@esired to claim such 

Sais fax for ad seqeees. te notice ten nto econ 
‘of Income Tax for payment. In o or yer to secure 
uch proof from the Canadian Commissioner it is necessary for the 
United States stockholder to submit, at the time of cashing his dividend 
oupon, an ownership certificate on Canadian form No. 601. Only in 
this way can the Commissioner identify the withheld Can. 
with the specific recipient of the dividend in order to furnish 
: ndividual receipt. If Forms No. 601 are not ayailable 
eae: United States beaks, can be secured by the 
par ero (eo Gomeany's ice or at any branch of The Royal 
- Vs eng \ na . m 


source on all dividends payable by 


~ IMPORTANT NOTICE 


hereby given that on and after the first day of March, 
Sheets will be issued the holders : 


rom | the policy of a 


ed | tainin 


reduc- 

Calnda when they urged taat the 
when 

London Wheat A 
be signed, natura 
causes will bring about such a re- 
duction of wheat acreage seeded 
this spring that it is unnecessary 
for them to carry out the kind of 
programme they ériginally had ip 


Grasshoppers et al 


It is.znore picturesque than ac- 
curate to say that the premiers are 
leaving the matter to the grass- 
hoppers, for quite outside of the 
threatened grasshopper plague 
there ate a fumber of causes at 
work making likely a considerable 
reduction in the acreage seeded to 
wheat. One of these is the lack of 
seed on farms over a large area 
and the fact that farmers there 
will have to be assisted with seed 
advances before they can put in 
a crop. In such cases it seems likely 
that advances of wheat for seed 
will be limited by the governments, 
and the principle adopted that far- 
mers needing help will have to put 
in a greater proportionate area 
than usual to coarse grains, in or- 
der that farm supplies of feed may 
by built up. 

In the Manitoba Legislature, 
Sanford Evans, leader of the Con- 


will | 8ervative opposition, took the first 


opportunity to e an onslaught 
om Premier Bracken in connection 
with the London Wheat Agree- 
ment, providing a contrast to the 


scene at Ottawa where the leader | ! 


of a Liberal opposition attacked 
¢ onservative Prime 
Minister. Rot 


No Réduction in Manitoba 


The Manitoba situation ‘appears 
to ba that no matter how desirous 
Premier Bracken might be of in- 
troducin 
nor to what extent he might feel he 
was personally committed to. such 
@ policy, the legislature would not 
pass anything of the kind. Mani- 
toba farmers have actually been 
ee their acreage in wheat, 
while Saskatchewan and Alberta 


by| have been expanding theirs. 


In Alberta, on the other hand, 
the wheat pool is willing to en- 
dorse restrictions only if they are 


accompanied by the creation of a| p 


wheat board, and the U.F.A. only 


if accompanied by cash compensa- 


tion. Restriction might have a 
chance in Saskatchewan with the 
weight of wheat pool influence be- 
hind it, were it not for the attitude 
in the other two provinces, ~ 


Debate London Agreement -' 


The London Wheat Agreement 
was the subject of a debate at 
Portage la Prairie last week 
tween Hon. T.A. Crerar, former 
Dominion Minister of Railways, 
and Professor H. C. Grant, oO 
was one of a committee which ad- 
vised the western premiers in con- 
saiitind. tp -oppeuiee te egal 

on opposin, \- 
ment Mr. Crerar laid a d deal 
of blame for the present European 
attitude toward wheat imports to 
pewene inspired by Mr. Sapiro and 
ollowed by the wheat pools. While 
such statements have yaoueany 
been made it is new to’ have them 
boldly e to an audience of far- 
mers in the West. 


At one time it appeared that the | stock and 


wheat pools would vigorous! posh 
a yay for establishment oF i- 
vidual delivery quotas, but the 
Saskatchewan pool, it would a 

pear, now is more interested Ino 

legislation at Ottawa, 
through the proposed new market- 
ing bill, which would make possible 
the establishment of compulsory 
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DIVIDEND NOTICES 


INTERNATIONAL PROPRIETARIES 
Limited 


PIVIDEND NOTICE 


til of ee 
dividend of Sixty-five Cents (65 ts) per 
share, and participation dividend of Five 


Cents (5¢) per share, has been declared on | 


the issued and outstanding Class “A” Shares 


of this Company, payable on the 15th day 


of March, 1934, to Shareholders of record 
at the close of business on the 2ist day of 
February, 1934, 

J. H. SPENCE, 


eens * a ia 5 il 
uagenae. 
vA) RIet 


uty 
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These people, 
the officers 


executive 
tio 
would eontvibate 


WOULD STABILIZE 
- MINIMUM PRICES 


a small sum 0 


International Committee’s 


Plan Not Approved 
: in Cana 


From Our Own Correspondent 
OTTAWA — Efforts which are 


to 
about a oe commence oar the 
purpose of applying r res- 
= have net, lithe >, re- 
ceived any encouragement from 
Canada ind are not likely to do 


80, 
Cables from London in the past 
few days have disclosed that the 


International Committee, set up|A 


after the Wheat Conference con- 
cluded, has drafted a unanimous 
recommendation to the 21 signa- 
tories calling oa further restric- 
tive measures. The important fea- 
ture of this recomme 
understood, is that a world mini- 
-—. price for. wheat be es 
1 


on, it is 


known ‘to .be opposed to any at- 


to any re-open- 
ment in the 


restrictive legislation, i 


of it. 

It is said, in:unofficial but in- 
ronip to thd tanrvetion or the im. 
reply j suggestion e In- 
ternational Committee was couch- 
ed in no uncertain lan and 
that Canada’s representative has 
received what is commonly called 
a severe ra 
re tative is Andrew Cairns, 
formerly identified with the Wheat 

estern Canada. 


Adjourned 
indicated 


‘cools in 

i Meeting 
The cable messages 
that the committee 

to meet later on at Rome, | when 
the views of the various govern- 
ments regarding the recommenda- 
tion will be received. The reported 
date’ for this later meeting is 
March 5 but the actual date, it is 
learned, is April 5. 


provincig] wheat pools, as well as 
poets r marketing other farm 


produce, 
Curiously little is known in 
western Canada 


as to what may }4; 


be planned in this connection; Mr. 
Milliken, solicitor for the Saskat- 
chewan wheat pvol, who has been 
drafting the legislation at Otta- 
wa, was given rathe i 
at a recent meeting of the 
Canada Livestock Union, 


of e - 
or whether as foes of citizens, ' 


tempt to fix a minimum price and 000,000 bus 


adjourned | E 


eS ae 
re ee 
aes 


es 
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i Bondholders’ Committee 


in company to show 
a 


able to all con- 


j 


U.S, WINTER WHEAT 


available for di \ 
practically the same as in 1932, 
Parti of the income account 


be| for the tw f : 
; past two years follow: 


‘LEADING FACTOR |=. 


Correspondent 

WINNIPEG.—If there is a crit- 

ical point in the world wheat situa- 

tion at the present time it lies in 

the condition of the United States 

winter wheat ctop, Although. the 

reve of the Government of that 

country to reduce wheat acreage 

have had little effect, moisture and 

other climatic. conditions over a 

t of the winter wheat belt 

m so unfavorable that an- 

in Ajght. 

calculation 

ae indicate a winter wheat crop 
435- million bushels. 

8 then conditions have be- 


come decided] 
outlook in the spring wheat 


is not favorable, very la on 
account of the expected 
tab- pppet, All told, it 


r t the highest rea- 
nable expectation at this time is 
for a total wheat crop in the United 


650,+ 


the on of. 1933, which in all 
was only 514,000,000 bushels, but it 
Rae eeeom is teset 
um of the country. 
U. S. Carry-over Large 
The U. S. Department of Agricul- 
ture came out with an estimate the 
other day indicating about: 120,000,- 
000 bushels of, wheat less in the 
countfy than a year ago, but s 
ting that the carry-over at the 
the current crop year 
~~, to be close to 300,000,000 


on the knuckles. This | bosh 


e 3s. 
Although United States has been 
out of the world market for wheat 
coun ene of 
world — in 
pean calculations. has 
had a Spreng effect on prices. 
With the probability that United 
States will only produce enough 
wheat for domestic consumption 
this year, this fallacy may be con- 
Ainued for another eighteen 
months, - 
U. 8. Figures Inaccurate 

Added to this situation, there is 
ae Pe oat United ee 

oes not have such a large s 
of wheat os =* icated by official 
gures. No allowance appears to 
have been made for ‘aed a damage 
to wheat stored for a long time and 
there is no careful and continuous 
~— of supplies such as prevails 


Canada. 
It will not be until the first of 


various representatives of differ-.| pp 


ent livestock interests objected to 
the application of the compulsory 
principle to the handling of live- 
livestock projects. 


In Manitoba the Manitoba Co. | “tm 


operative Conference, in which the 

anitoba Pool Elevators is the 
principal factor is carrying on 
somé. propaganda in the country in 
favor of the principles of the leg- 
islation asked for. 


NO BRITISH RULING 
ON N. Y. SHIPMENTS 


Acceptance of Wheat Does 
Not Create a. 
Precedent. 


Free entry into the British market 
for whéat shipped via New York is 
mot yet assured although a test shi 
ment was recently 
British customs authorities, it is 
Jearned. Latest reports from Lon 

that each shipment will be con- 
oats - un oe vig and poet, she 
ment at present on : 
is not eattath to be a 
the mee — a as in 
case o e acce shipment. 

= ey should shipment be ac- 

ce there are too many restrictions 


accepted by the 


- | attached to the transfer to permit a 


Toronto, February 12th, 1984. 
Dividend Notice 
San Antonio Gold Mines, 
Limited 


(Non-Personal Liability) 
Dividend Number. One 


to gL conver Shere 
surrender of the NUMBERED T. N id 
arrant. This Talon shoyld be 


after the réceipt 6f this Tilon, new 
Serial Number as the Certificate f 
ibe returned in exchange therefor. 


“FP. E. HOLBROOK, Secretary. 


‘| be obtained guarantecing 


regular trade being done ‘via New 


belt, whether for better or for 
worse, et comes Seiew wide price 


hich may.ia- 
ere to 


ns requirements 


York, The Financ Ee. AT 


Néw York customs ce te has to 
that the 
shipment remained in bond during 
its transfer through United” States 
oot oe attac from the British 


Se 
++ ener eee cere 


«+ - 60,000 

++ 270,000 
326,250, 
20,802 19,572 


WORKING CAPITAL , 
_ 1933 19 


2 2,131,308 
Current liabilities .... 556,006 
Net working capital., 1,871,259 1,575,303 
Examination of the balance sheet 
shows assets totalling $30,150,761 com- 
pared with $29,987,004 at the close of 
1932. The individual items registered 
relatively unimportant chatges dur- 
ing the year. nded debt and out- 
standing capital stock remain wun- 
changed. rrent: liabilities as a 
whole are slightly higher, due to an 
increase in accounts'payable and ac- 
crued liabilities. 
Cash Pesition Stronger 
Among assets, propert , equipment, 
etc., are carried on the books at $24,- 
,828, or about $27,000 less than in 
1932. Invehtories have. been reduced 
from $984,558 to $810,751. Cash posi- 
tion shows a sharp n, advancing 
awe ee to $744,832. , 


nerease ors 

During the year the number of 
directors was increased from seven to 
nine, directors and ‘officers: now con- 
sisting of: Hunter L. Gary, chairman, 
Chicago; Gordon Farrell, president 
and treasurer, Vancouver; C. Pit- 
field, vice-president, Montreal; L. E. 
Durham and Aftiiur’ F.Adams, Chi- 
eago; Hon. G. Hy Barnard; K-C., Vic- 
ria; ‘A.°G. Lewson; Montreal; Percy 
+ Evans, San Marino,. Calif,, and 


SASK. WITHHOLDS 
ACREAGE DECISION 
UNTIL AFTER 1934 


From Our Own Correspondent 
REGINA, Sask—The Financial 
Post has learned definitely there 


chat will be no acreage restriction legis- 


lation in Saskatchewan until there 
are signs that the 1934 crop will 
assume such proportions that gov- 
ernme on will be deemed 
nece ° 
Although moisture conditions are 
regarded favorable, those who have 
been working under government 
auspices to ascertain what will hap- 
at seeding time, report there 
be a fair-sized acreage taken 


three reasons: Grasshopper infes- 
tation, abandoned farms and lack 
of motive power, either tractor or 
horse-flesh. 
A careful survey _— possibly 
be made at a later date to ascer- 
just what is the intention of 
farmers. This survey might pro- 
duce a definite idea of the acreage 
that will be left untouched. 


Code for Grain Exchanges 
Expected Soon in U. S. A 


ftom Our Correspondent 
Regulation of United States grain 
exchanges under a code of fair compe- 
tition is expected soon, it is under- 
stood. Plans have been drawn up and 
farm administration officials and 
representatives of the exchanges are 
nearing accord. 
Majer revisions include a. mini- 
mum margin requirement of 10 per 
open market price on 
futures contracts up to 2,000, bus- 
hels, and an additional 15 per cent on 
e it price on futures con- 
tra e that _—~ The e 
also would provide _for.a supervisor 
of each quchenge and discontinuance 
of trading in. ifdemnities of “puts 
and calls,” it is’ stated. 


Approximately 22,630,000. 
of wheat remained in Prairie farm 
hands at February 8, not including 
for feed, seed, etc., 
to an estimate made at 
the W. Sanford Evans 
rvice, Winni 
pro- 


less deliveries 
1,000 bushels. 
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working capital, which 
amounted to $100,000. 
$4,690,000 of first mortgage bonds, 
on which accrued interest totalled 
$360,192; ane of general 
mortgage mds “A,” on which 
there was $383,239 of accrued inter. 
est; and $1 678 of general mort. 
“B bon on which accrued 
terest amounted to $467,724. 
The committee’s letter further 


says, in ng 
USince ay 1, 1933, all revenues in 


excess of operating costs have been 


D eciding ction applied to the reduction of the lig. 
bility im. connection with taxes due 


From Our Own 
>} to the City of Montreal. On May 1 
MONTRE A l.—Bondholders”! 935 “unpaid taxes due to the sity’ 


Protective Committee of Dominion and accrued interest th 

Square Corp. has written to the| amounted to more than $196,000. The 

bondholders saying that for statements indicate that this liability 

be vorved by holding off foveclong | sential payments have Teen mee 
een ma 

p SEV y aad . vevenaalll ei the city on account of taxes for. the 

the company will be used, for current tax year, ending April 30, 


1934, which were due on October 1 
time being, in paying off arrears of ’ 
= , ‘Ci ¢ Mont 1983. It ig. Gentemplated that the out- 


= a Ao as, 88 Decmuiber 31, 
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Last year Dominion Square Corp. I34. The com 
earned $413,008, from which was 
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CLEAR UP TAXES 


Wait Until May 1 Before 


thé end of February, 1934. The com- 
pany has undertaken to deposit sums 
onthly, as available, with The Royal 
rust Company as ‘Trustee for the 
first mortgage bondholders to ac- 
cumulate toward the payment of 
arrears of interest as soon as the 
outstandifig taxes have been paid. 

“The _ building contains 275,907 
square feet of rentable area, of which 
at December 31, 1933, 160,032 square 
feet were rented. 

“After careful consideration it has 
been decided that under existing con- 
ditions it is not in the best interests 
of the bondholders to take these 
steps af the present time. 


dedu 
ving an operating profit of 
This compared with bond 
ents of or 
unt, 
etc., amounting to $16, With 
rovision for these two itenis, the 


cit for the year;was $340,030, 
making a deficit to date of $1,287,- 


68. 
At the end of last yéar the bal- 
ance sheet showed as outstanding 


St. Lawrence Flour 
) Mills Co. Limited 


eee 
Se Lawrence Flour 


Four brands of equal.puri 


REGAL FLEUR DE LIS 
PREMIER _. DAILY BREAD 


Made In the Wost modern and best equipped 
mills of North America, at the cheapest point 
of distribution in the world, 


Mills at Montreal, Canada 
Offices: 2110 Notre Dame Street West, Mantreal. 


. IAMS ‘ 
Vice-President and 
. Managing Director. 


Elevator Company 


Northern 
ao Limited 
Incorporated -1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


~ ° | Head Office: 
GRAIN EXCHANGE 


WINNIPEG, MAN. | 


THE CANADIAN CONSOLIDATED GRAIN 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
\ All Grains 
Head Office: WINNIPEG, CANADA 


]he Alberta Pacific (rain fompany |imited 
(Licensed and Bonded with the Board of Grats Commissioners) 
- OPERATING. - 

375 Country Elevators 
_ Terminal Elevators at .Vancouver 

275 Coal Sheds. 
Offices: 


WINNIPEG - CALGARY 


NORRIS GRAIN COMPANY 
LIMITED | 


> PRIVATE WIRE, SERVICE 
GRAIN AND STOCKS 


7 Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
ee ee 


RELIANCE 
GRAIN COMPANY LIMITED 
Exporters. and Shippers — 
SMITH, MURPHY CO. INC, 
, 510 Produce ¢, Mew York | 
|" teatch Ofer Torote and Wancowrer” © 





| bat that 


Minority Rights 
-jn Saddle Ca: 
Out” Minorit 


Aa 


/ This fifth ante in a 
siderations to taken 
pany law, deals with a 

powers entrusted to it, 0 
The conduct of the aif 
of = majority of its mem! 
ho! Any other ru 
po out at once that 
shall or what sha 
the whole of the 
a loan to or 
e law had alr« 
may be the va 
of a compa 
the realm of 
an incor; 
why the law 
may be thought fit 
has no right to ma 
company. The n 
notice of meeting 
unds of the rights 
certain b 
the majority ru 
as they sl 
which wen 
il brought t! 
as open to as 
majority of th 
h a board of d 
himself, to wit! 


sit 
E 


4 


I 


| 


RES 


pa 
vt teele 


L 
i 


i 


serves by way of supply 
for a competing compar 
Minority {uterest Vulner 
The theory was that the 
eould not undertake to d 
the rity of the share 
when dividends should be | 
ny’: reserv 

be invested. It is commonplz 
a shareholder or a 
shareholders holding a m 
stock in a company may « 
they as directors 
by that means decide w 
will employ as officers an 

and at what remuneration, a 
in that way for practica 

ine the question of div 

The Court of Appeal in G@ 
in a case not long ago indica 
limit to this power over salar 

that a company not 
ating and not making profits 
mot as free in the matter of 
salaries as it would be unce 
conditions. But, genera! 
ing, the operation of th« 
wn i is such that in pract 
minority shareholder is 
letely at the mercy of the 
ity that a minority te! 
ordinary commercial comt 
saleable only to persons ¥ 
relatively unsophisticate 
Makes Manipulation ! 

It is, of course, quite obvi 
the power to withhold dividyy 
@ powerful engine not o 

out” thé minority, 
to say, forcing them to sell o@] 
holdings for what the : 
shareholders are willing to | 
in impelling them to an; 
course which they would ot! 
be unwilling to sanction. A: 
a@ powerful factor in the : 
tion of stocks on the pub! 
Let the directors decid: 
hold dividends and see \ 
pens to the price of the stoc 
the directors decide to r 
increase dividends and 
happens. And what has 
dent director, in his priv 
city as a shareholder, d 
meantime? 

There is another pha 
os of majority con 

tically may seem 
moment, but in actual pra 
lin importance. In te ca 
corporations with sto: 
distributed it is not necess: 
the man or the group in p 
own 61 cent of the st 
es of organizing 


Directors Have Advanta 
The directors in power 
Meeting of shareholders. The 
out proxy forms made out 
Selves, which many of t! 
holders will sign as a 1 
course. They can send « 
i and comme: 
Please as to the operations ag 
conditions .of the company. / 
England is authority for ‘! 
minority shareholders 
to require the direct*® 
the opinions of 
at the expense of | 
Tn other words the 
no right to equality 
when it comes to 
information and views. 
The position of the dir 
ue, even if they hold o: 


pregnable unless a 

have got the compa 

80 that it is 1 
ven then the task of ora 
= Opposition is a very serio 
© any shareholder to une 
not an overstatemen: ‘t 
in the case of many lars 
the government is 

not the majority 
who to be in an 

existing 

to stay in. Perha ; 
to be said in fa 
another questo 
iy Law Not Proclain 


ne 


ncial state 
Parnt 


s limited. 


committee was formed — 
chairmanship of Hugh — 
Df Montreal. [oDe: 
hittee reported @ 
period ended ‘Atigust 26 
» running-at the rate of ~ 
tely half bond inane 
nts’ before 

s some impro 


ng capital,which at thon 4 


i, 


of first mortgage n ; 
accrued interest totalled 


31,298,000 of 
bonds “A,” on 
$583,289 of accrued i 
fs of general mort. 
oonds, on whieh eccrued 
ounted to $467,724, 
mittee’s letter further 
rt: : 
ay 1, 1985, ‘all revenues in 
pperating costs have been 
the reduction of the lig. 
onnection with taxes due | 
of Montreal. On May 1 
id taxes due to the city 
meucd = interest “ theréon, 
o more than $186,000, 3 
indicate that this liability 
tirely discharged and sub. | 
yments have been made to 
account of ‘taxes for the 
year, ending April .80, 
were due on, ber 1, 
contemplated that the out- 
lance as at December $1, 
4.93, will be paid before 
February, 1934. The eom- 
ndertaken to deposit sums ° 
m ovailable, with The Royal 
pany as ‘Trustee for the 
age bondholders to ac- 
oward the payment -of- . 
interest. as soon as the 
taxes have been paid: 
ilding contains 275,907 
of rentable area; of which 
r ne 1933, 160,082 square 
nted. $ 
reful consideration §t Ras 
d that under existing con- 
not in the best interests 
dholders to take these 
P present time. 


Flour 
. Limited 


DAILY BREAD 


and best equipped 
at the cheapest point 
in the world, 


fa 
ést, Montreal. 


M IN CANADA 
BLIC SERVICE 


levators af 
hur 


and Handlers of 


edo, Kansas City 
Ce oe ee 


IMITED 
Elevators. 


they have got the com 
ition so bed that it 


| Abuse of Majority Control 
| Deserves Some Attention | 


| Minority Rights Need Further Definition — Those 
jn Saddle Can Manipulate Stocks, “Freeze 


- Out” Minorities and 


ithhold Information 


By F. W. WEGENAST, K.C., 
Author of “Canadian Companies” 


This fifth artidle in a series covering the general principles and con- 
siderations to be taken into account by those desiring change in com- 


pany law, deals with a tenden: 


in human nature to take advantage of 


«powers entrusted to it, or, in other words, thé abuse of majority control. 

The conduct of the affairs of an incorporated company is in the hands 
of a majority of its members, that is to say, a majority according to their | ; 
holdings. Any other rule would be difficult to justify. But it should be 


poin 


out at once that in many matters the law reaches in and decides 


what shall or what shall not be done, For example, if the majority or 
even the whole of the shareholders should decide that the company 
would make a loan to one of the shareholders it would be of no avail 
because the law had already decided otherwise, The voice of a demo- 
cratic people may be the voice of the gods but not so the voice of the 


shareholders of a company. 


Even in the realm of political government minority rights are rec- 


ognized. But an incorporated 


company is a creature of law and there 


is no reason why the law should nof cireumscribe the rights of the major- 


ity as may be thought fit. And it is 


done, ‘The majority, no matter how 


large, has no right to make @ present to itself of any part of the assets 
of the company. The minority, no matter how small, has an absolute 
right to notice of meeting and a right to voice its views. And there are 
other bounds of the rights of the majority. 


But within certain bounds the 
rule is that the majority rules. Are 
these bounds as they should be? A 
leading case which went to the 
Privy Council brought this result: 
That it was open to a shareholder 
holding a majority of the stock to 
decide, through a of directors 
elected by himself, to withhold pay- 


ment of dividends as long as he} P 


pleased, to accumulate the profits 
in reserves and to use these re- 
serves by way of supplying capital 
for a competing company. 
Minority futerest Vulnerable 

The theory was that the court 
could not undertake to dictate to 
the majority of the shareholders 
when dividends should be paid or 
how the company’s reserves should 
be invested. It is commonplace law 
that a shareholder or a group of 
shareholders holding a majority of 
stock in a company may elect whom 
they please as directors and may 
by that means decide whom they 
will employ as officers and servants 
and at what remuneration, and may 
in that way for practical purposes 
determine the question of dividends. 

The Court of Appeal in Ontario 
in a case not long ago indicated a 
limit to this power over salaries by 
deciding that a company not oper- 
ating and not making profits was 
not as free inthe matter of paying 
salaries as it would be under other 
conditions. But, generally speak- 
ing, the operation of the majority 
rule is such that in practice the 
minority shareholder is so com- 
pletely at the mercy of the major- 
ity that a minority interest in an 
ordinary commercial company is 
saleable only to persons who are 
relatively unsophisticated. 

Makes Manipulation Easier 

It is, of course, quite obvious that 
the power to withhold dividends is 
a powerful engine not only in 
“freezing out” thé minority, that is 
to say, forcing them to sell out their 
holdings for what the majority 
shareholders are willing to pay, but 
in impelling them to any other 
course which they would otherwise 
be unwilling to sanction. And it is 
a powerful factor in the manipula- 
tion of stocks on the public market. 
Let the directors decide to with- 
hold dividends and see what hav- 
pens to the price of the stock. Let 
the directors decide to resume or 
increase dividends and see what 
happens. And what has the pru- 
dent director, in his private. capa- 
city as a shareholder, done in the 
meantime ? 

There is another phase of the 

estion of majority control which 
theoretically may seem of lesser 
moment, but in actual practice.is of 
first importance. In the case of pub- 
lic corporations with stock widely 
distributed it is not necessary for 
the man or the group in power to 
own 51 per cent of the stock. The 
difficulties of organizing the vote 
are so great that the man or the 
group in control for the time being 
8 quite safe with much less than 
one half the stock. 

Directors Have Advantage 

The directors in power call the 
Meeting of shareholders. They send 
out proxy forms made out to them- 
selves, which many of the share- 

ers will sign as a matter of 
course. They can send out what 
formation and ‘comment they 
se as to the operations and the 
conditions of the company. A case 
in England is authority for the rule 
that minority shareholders have no 
Tight to require the directors to 
Circulate the opinions of the min- 
ority at the expense of the com- 
ny. In other words the minority 
ve no right to equality of treat- 
Ment when it comes to circulating 
information and views. 

The position of the directors in 
Power, even if they hold only a rel- 
atively small amount of stock is al- 
most impregnable unless and until 

y into a 
notorious. 
n then the task of organi 
the opposition is a very 
for any shareholder to undertake. 

is not an overstatement to say 

t in the case of many large com- 


by the majority he may apply to a 
judge of the Supreme Court, who, 
after investigation, may order 
either that the shareholder-~ shall 
receive due compensation for what 
he has lost or that his stock shal] 
be purchased by the company. The 
act was not to come into force until 
roclaimed and up to the present 
it has not been proclaimed. 
Suggested Remedy 

What could be done by way of 
remedy? First, as to the payment 
of dividends: The state interests it- 
self in the amount of the company’s 
capital and requires supplementary 
authority for either increasing or 
decreasing it. Undistributed prof- 
its are in a sense capital. By ap- 
propriate resolution 4 may be 
turned into capital. Why should 
not the state lay down that when- 
ever undistributed profits of a com- 
pany amount to more than a cer- 
tain percentage of the capital, say 
25 pe cent, the company might be 
called upon by appropriate proce- 
dure to show cause why they should 
not be distributed. If the directors 
could not show satisfactory cause 
they might be given several altern- 
atives, for example, that of the 
Ontario statute above mentioned, or 
to wind up the company, or to pay 
a-dividend of the excess-amount, or 
at least to issue stock dividends. 

What is Fair Proxy Form? 

And as to the dissemination of 
proxies and information. How 
would it do to enact that whenever 
the holders of say twenty per cent 
of a company’s stock require it, or 
within a certain time before any 
proxies obtained by the directors 
are used in voting, there should be 
forwarded to all the shareholders 
a form of proxy as required by the 
requisitionists together with such 
information or material as might 
be approved by the court or some 
official. The question of what was 
fair/for the minority to require to 


be sent out ought not to be hard | Pe 


for a judge or a master to deter- 
mine. Again there is the question 
whether the ordinary courts should 
do this work or whether it should be 
left to some special tribunal -or 
official. 

This article will be followed in an 
early issue by the sixth in the 
series entitled, “Defective Anudit- 
ing.” Subjects already considered 
in this series include, “Misrepre- 
sentation,” “Stock Watering,” and 
“Abstraction of the Vote.” 


Enquiries 


North American Trast 

Please let me have your opinion 
on the following move: selling North 
American Trust Shares to purchase 
Canadian Investment Fund. 

In your North American Trust 
shares you already have an invest- 
ment which is fairl representative 
of the leading stocks listed on the 
New York stock exchange and you 
have already paid the selling ex- 
pense and profit of the sponsors of 
these shares. Since, the current 
market on thesé shares corresponds 
fairly well with the day to day 
— of the underlying stocks the 

time for you to sell North 
American Trust shares would be 
when you think the trend of prices 
on the New York stock exchange 
is near the peak and a recession 
could be e ted. 

In’ ewitchirig into Canadian In- 
vestment Fund you would be trans- 
ferring your investment from a 
fixed trust to a trust of the man- 
agement type. The latter trust has 
been in operation but slightly over 
one year and the first annual state- 
ir lo kepsoaithe ba lg toseatanes 
t e say, therefore, 
the degree of success that has at- 
tended = management of this 
trust in the past year nor can we 
redict its future success. In switch- 


the government is in the the 


» not < the majority, but of 


I have some shares of International: 
Loan Co. of Winnipeg and would like 


agreements for sale or purchase or 
property not subject to — mort- 
gage amounted to $143,228. The 
amount of interest and unpaid 
for a period under six months was 
$27,611 and due and unpaid for six 
months and over was $81,749. As 
is the case with most mortgage 
loans in Western Canada it may 
take several years for the company 
to collect all arrears and the 
holders may, therefore, have to wait 
for dividends. 


Donnacona Paper 

Will you kindly favor me with the 
benefit of your information as to the 
prospects of Donnacona Paper 6 per 
cent bonds? I am told the company 
is staging a strong comeb 

Donnacona Paper Co. has im- 
proved its position since the re- 
organization. An adverse worki 
capital position has been anal 
into a favorable one. Earnings, 
however, continue to be relatively 
low due to the small amount of 
business offering and the low prices 
prevailing for newsprint.. Addi- 
tional business is in prospect for 
the company and with a mainten- 
ance of prices it is likely that the 
company will show better ea 
for 1934 than was the case in 1933. 


Dominjon Bridge 

I have been considering purchas- 
ing some of the common stock of 
Dominion Bridge Company and would 
like to have your opinion on the fa- 
ture outlook for this company, as wel! 
as its financial ition. 

Dominion Bridge Co. is the prin- 
cipal structural steel organization 
in the Dominion. It has supplied 
and erected the steel on many of 
the principal = and buildings 
in the country. e drop in new 
construction in the last three years, 
however, has. limited the ' 

ower of the company. Dividends 

ave been maintained on the stock 
due to the large reserves built up 
in more prosperous years, At pres- 
ent the company’s net wo E 
capital position is- strong enoug 
to enable the company to carry on 
until such time as there is an in- 
créase in building activity. Pros- 
ts for this company as well as 
others engaged in constructional 
activity are regarded as fairly 
promising. Expectations are that 
the Dominion Government -will un- 
dertake a public works programme 
which should” result in provi 
work for Dominion Bridge an 
other companies in the same 
try. : 
Alcohol vs. Gasoline 

As a holder of shares in Internat- 
ional Petroleum I am anxious to know 
if there is any prospect over a term 
of years of alcohol taking the place of 
gasoline as a fuel for internal com- 
bustion engines. I remember that the 
matter was talked of in the United 
States and that there was a proposal 
to force refiners to use a percentage 
of alcohol and I understand that it 
has been used on the continent. Ap- 
parently there is no limit to the pos- 
sibilities of aleohol production where- 
as petroleum will some day be used up 
even though there is now an excess. 
Isethere any threat to my shares from 
this point of view? 

The cost of producing alcohol for 
fuel purposes is much greater than 
the cost of from 
crude petroleum and 
fication for 


that it aYords another market to 
the farnier, even though en uneco- 
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Two Candy Stocks 
I would appreciate your opinion of 
Fanny Farmer as compared with 
Laura Secord. I understand the 
former epeseice entirely or almost So 
in the United States whereas Laura 
Secord is mostly interested in Can- 
ada. However, it appears that Fann. 
Farmer is controlled by Laura Secord, 
Although, under present circum- 
stances, { am not interested in U. 8. 
industries, Fanny Farmer seems to 
me to be an attractive issue. 
Control .of both Laura Secord 
Shops, Ltd., ‘and Fanny 
‘Farmer Candy Shops Inc., rests 
with Frank P. O’Connor, who acts 


as president and chairman of the 
board-of a 


both companies. The man- 
agement of both companies is also 
identical. While Laura Secord 
Candy Shops has a substantial in- 
terest in Fanny Farmer, this in- 
terest not represent control 
and Fanny Farmer Candy Shops is 
not regarded as a subsidiary of 
Laura rd. 

The business of Laura Secord is 
confined largely to Ontario and Que- 
bec, although some sales have 
made through agencies in Winni- 
peg.. Dollar volume of sales has 
naturally tended to decline from the’ 
peak level of 1929, but unit volume 
of business has been well maintain- 
ed and each year the company has 
earned the 
by a satisfactory . 
company still domina 
Canada and with improvement in 

ublic purchasing power sales can 
expected to increase. A new de- 
velopment of the past six months 
has the opening of some ten 
stores by a wholly owned subsidi- 
ary, Candyteria, Ltd., which sells 
candy at a fixed price of 29c. a lb. 
thereby extending the operations of 
the parent company to a low price 
field which it has not pre- 
viously touched. A strong feature 
of Laura Secord Candy Shops is the 
extreme liquidity of its balance 
sheet in which there appeared at 
30,1933, governm munici- 

— and other bonds carried at $i 
751. Net current assets of the 
company exceed by more than five 
times the amount invested in fixed 
assets. With only 57,500, shares of 
stock outstanding the ouaney is 
able to show an equity per share of 
$32.90. In 1933, the company earn- 
ed $3.79 which compares with $4.89 
oeeee in 1932 ahd $5.22 earned in 


1. 

While Laura Secord operates 74 
shops and 2 studios, Fanny Farmer 
Candy Shops. has some 148 stores 
and six studios scattered through- 
out the north eastern ahd central 
United States, Dollar volume of 
sales in 1932 was $3,207,000, or 
$21,672 per unit and the company 
earned $1.02 per share on the 98,602 
shares of common stock outstand- 
ing after payment of dividend on 
the 15,375 shares of $2.40 prefer- 
ence stock. Sales and net profit in 
1932 were the lowest to be recorded 
in the past seven years. While the 
annual report for 1933 is not yet 
available, we believe that sales and 

rofits showed improvement over 

932 and that the company will re- 
port over $1.75 earned per share on 
the common stock. This stock has 
an euuity of $10.20 per share at the 
end of 1932. The preferred stock 


is not convertible as was the casé 


is | With the old Laura Secord preferred 
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ketable. Given a continuance of 

pee operations, however, the 

anny Farmer common should show 

a higher percentage increase in 
liquidating value than the comm 
of Laura Secord. Within a i 


80, 1933 fhe 
equity or li ting value of 
ura Secord common stock has in- 


creased from $7.96 to $32.90. 


Common, Inter. Power 

Can you let me have details as to 
the financial position of this company 
and the name of the trust company 
acting as trustee? 

We have no official information 
on the Commonwealth Internation- 
al Power Co., but we are informed 
by officials of the company that 
in the near future they expect to 
do some public financing when they 
will make available to us full: par- 
ticulars of their financial position. 
Up to date all has been 
carried on privately; with ‘the 
Montreal Trust Co, acting as trus- 


dividend on its a tee. 
n. 
ts field in | 


McColl Bonds 

Will you let me know particulars as 
to the conversion privilege attachin 
to the bonds of McColl-Frontenac on 
Co.? Also.I would like to have some 
information in respect to earnings of. 
the company, more particularly as 
they relate to bond interest. 

eColl- tenac Oil Co.’s first 
mortgage bonds are convertible up 
to and including October 1, 19 
into common stock, on the basis o: 
a price for the common stock of 
slightly less than a share. 

C g the last fiscal years 
bond interest, after ‘depreciation 
and bank interest, was on 
an average about 3.75 times. The 
actual figures are: 1931, 3.76; 1932, 
4.30; 1933, 3.53. It should be point- 
ed out that in 1933 bond interest 
included> heavy payments on ac- 
count of the purchase of United 
States funds, the cost being $87,336, 
compared with $57,087 in 1932. 


Winnipeg Electric 
It .will be appreciated if you can 
let me have a report on Winnipeg 
Electric Co. Have there been =r 
new developments in connection wit 
this organization to warrant a more 
optimistic opinion on the outlook? 
peg Electric’s ition has 


Winni 
ee a material change in the 
waiak Ser ths panies oe 
0 or the company 
be considered as promising. Rev- 
enues have to a point 
where it is doubtful if the company 


will more than cover its bond inter- 
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formed to 
represent the bondholders of Win- 


ty one see and its subsidiaries. 


these committees have not 
made their report, it is 
that their investigations re- 
sult ina tion of = 


Claude Neon 

I would like to have an opinion on 
the investment status of Claude Neon 
General Advertising. Has the com- 

ny been making headway and what 

the outlook? 

Conditions surrounding Claude 
have 


Neon General A 
been only fair. 
We are informed that operations 
sea eat were varied. 
anada business was 


ly 

an extra dividend paid 

ancouver Neon Co., in 

which Claude Neon holds a minor- 
ity interest. 


Canada Northern 


I have been considering purchasing 
a few shares of Canada Northern 
Power Corp. and would like to have 
an opinion “as to the\ company’s po- 


sition. 
Northern Power has re- 


BURDENED WITH 
RESPONSIBILITIES 


It is unfait to! your friends or 
relatives to burden-them with 
the responsibility of manag- 
ing your. Estate. This respon- 
sibility placed in the hands of 
a Trust Company, where an 
especially trained personnel 
lends its accumulated knowl: 
edge and experience to the 
management of the Estete, 
constitutes the greatest safe- 
guards for your heirs. 


MONTREAL TRUST | 


COMPANY 
61. Yonge St., Toronto 


===v J. F, HOBKIRK, Manager === 
——. 


DRURY & THOMPSON > 
. MONTREAL STOCK EXCHANGH-MONTREAL CURB MARKET 
360 St. James Street, Moritreal « HArbour 1254 

52 BROADWAY, NEW: YORK, N.Y. | 


THE HOME INVESTMENT — 


& SAVINGS |ASSOCIATION |} 


Balance Sheet December 31st, 1933 


Loans on First Mart s on Improved Real Estate— 
ss Reserve for losses ....- 
haiceumeana for Sale on Properties 
sold-—Less: Reserve for losses 
' Interest on Rortgages and Agreem 
and accrued— 33 Reserve for 1OSSES ccocesvecsoee 
Investment Securities at Market Value: 
; Dominion and Provincial Government and 
Municipal Bonds and accrued Interest $175,210.95 
Industrial Bonds and accrued Interest.. 6,933.90 
Jndustrial Stocks 7 eeeteeee teow 2,518.75 


Investment in Share 
Home ties 
Cash on Hartd and in Bank o 
Rat Be eet tele Reserve for losses e\~ 
Meno “Office Building . * Cost ($137,668.02) — Less 
Reserve for Depreciation Cantus cacenedeos 
Furniture, aan and Automobile, at Cost, less 
D recia on COCR EHH HEEFT EHEEE TEESE OTHE HO EOE 
Mor es to the amount of $82,843.58 are depo: 
as Collateral for Debenture Holders, 


eoeeceeteserese® 


foreclosed \and 


f Subsidiary: 
imited (Subscribed $5,000.00) ...« 
Montreal eeereereerreee 


LIABILITIES 
Accrued 
ant re $140,763.6 
terest 


To the Public: 
Currency Debentures 
Interest cece 
Sterling Debentures and Accrued In 
(£16,992 


a 


82,752.50 
164,298.59 
“aa 


Deposits at eespercerecseerersesee 
Deposits for Fixed Term Seccoseccmmeses 
Sundry Accounts Payable eeeeasseseneee 
Provision for Dominion Income Tax sso . 


* Cabital Stoc mai 


k paid up: 
* (Bubseri $1,000,000.00) wvssvecevs $996,400.00 
Reserve cere eeeeedooececcmseeseoe 000.00 
‘Undivided J 


* PRSSOCOSOSCEND OP ISe 260,000.00 
ee 
r » 


EP A00 009 0OCheOTOEEs Oe 
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_ Profit and Loss Account 
For the Year Ended December Sist, 1933 


Balance brought forward from previous year ...ccer.con $1 
Less adjustment of Income Tax, etc,, NEE eevcivesagecesy 


Net Profit for the year after deducting interest 
on borrowed Capital and Expenses of Man- 
_ agement .. ecceee $42,543.41 
Dominion, Provincial and Municipal Taxes.., 


| 


Appropriated as follows: 
Transferred to Reserve for Loans and Real 


3 
3 


g |2 


Estate . 
Balance carried forward .......6....00- acvece 


AUDITORS’ REPORT TO THE SHAREHOLD 


ei 
i 


tions 
aunt pat our information and belief, all 
ve come within notice have been 
of the Association, we 
PEAT, MARWICK, MITCHELL & 


\.' ' BOARD OF DIRECTORS 
President, M. F. 3 Vice-President, J.\L. Bathgate; G. W, 
R. J. Gourley, W. A. Matheson, E. H. Bennest, K.C., John A,’ 
' ~. Managing Director, W. E.. Hobson. 
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50,000 Answers to Questions About - 
_ Canadian Business Activities 


The Financial Post BUSINESS YEAR BOOK, new — 


1984 edition, is of particular value and interest to — _ 


Business Men who want Facts and not guesses when 


searching for new markets for their goods and for 
accurate and up}to-date economic data about — 


Canadian business. 


It dontains a clear, simple, well-illustrated and 4} 
Scone 
progress 


indexed record of Canada’s economic ~ 
uring the preceding [2 months. It covers 


every phase. It is planned for business executives, 


q eutsees 
cca 
~ aren 
weestemancs 
sansin wecmasc® 


investors, educationalists and professional people. 


A \ 
Send in Your Order Now. Use Coupon. 


THE FINANCIAL POST, ' 


- 


481 University Avenue, 


Toronto 2, Canada “ 
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; there were 14,827 banks 
ere without restriction in 
nited States representing 2 
decrease of 20 per cent during 1933 
as a result of the elimination of 
weak banks prior to and during the 

bank holiday. The number of 
in operation is 40 per cent be- 
the number at the end of 1929. 

ees 


Taxing Hoarded Currency 
A somewhat satirical vein the 
American Banker suggests that 
the U. S. government is overlook- 
ans one way of brin : 
currency that been tried 
‘with some success in South Ameri- 
a. It holds that the time is oppor- 
tune for the issuance of new r 
y since recent law ——— 
oe; ase eeu practi ly 
; iece of paper currency ou 
eating. It proposes that the gov- 
ament would call in all exist- 
currency as of December 31, 
934, for oe would — new 
“currency an any present cur- 
’ Eicned in after that - 
‘be regarded as an 
be sub. t to a tax of 50 per cent. 
no suggestion, however, as 
to how hoarders could. be induced 
to keep the new money in circula- 
tion. 
In support of the statement bar 


y every piece of U. 

paper currency outstanding is ob- 

mS polete it is pointed out that Fed- 

eta raat thay aro redexoable in 
ey are redeema 

which they are not. United 

greenbacks, carry. @ 


out hoard- | $ 
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Bonus for Shareholders 
— Liquidity High: 


age 


d 


in 1932. Conditions of late 
not been conducive to an increase 
in savings, but Montreal City’s de- 
its have been well maintained, 

e decline amounting to less than 


$1,500,000. : 
Particulars of mg income A ow 
count, together with comparative 
figures for 1932 follow: he 
g 


74s 
359,750 
240,000 
40,000 
eeeeeeceeoecese 79,760 
6,500 


Donations 


Surplus 
Add: Prev. surplus .... 


eeteoreeseee 
— — 


78,250 
327,129 


400,379 


Quick Assets Large 

The high degree of liquidity of the 
bank’s resources is a feature of the 
1988 statement; quick assets being 
in excess of liabilities to the public, 
The report shows assets totalling 
$59,832,985, as inst $60,907,618 a 
year ago) DepoSits bearing interest 
aggregate $52,880,180 compared with 
277,888 at the end of 1932. Not 
interest bearing deposits, charity 
donation fund and other liabilities do 
not show any material change. . 

Capital stock and reserve fund re- 
main unchanged at $2,000,000 and 
$2,200,000, respectively. 

‘ Minor Changes Noted 

Among the bank’s assets cash on 
hand and in chartered banks has 
dropped about $800,000 to $6,092,453, 
Dominion“and provincial government 
bonds are u atereimaiey $600,000 
to $22,893,218, while City of Montreal 
and other Canadian municipal bonds 
have Seclined nearly $500, to $21,- 
294,068, 

Canadian municipal school bonds. 
held by the bank total $57,716, while 
corporation bonds at $2,498,182 are 
practically the same in value as a 
year ago. Sundry securities are car- 
ried at the same figure, namely, 
$200,000. 

Call and short term loans aggre- 


~ | gate $5,419,266, compared \ with $5,- 


766,728 in 1932 
Property Values Low 
Bank premises are shown on the. 
books as having a value of $1,170,000. 
In this connection the president, Hon. 
Raoul Dandurand, says that the prop- 
erty held is free of any encimbrance 


‘and is shown in the report at about 


, | one third of estimated municipal 


J. A. YOUNG, manager of th 
- Ottawa, branch of the ‘Ba 
Nova Scotia will take charge of the 
staff department of the Bank suc- 
ceeding William Duthie, also a former 
Ottawe man, who has retired on pen- 
on. Mr. Young. will be succeeded as 
a er at biog ey by seo BUR- 

, manager at Renfrew. 

ae PHILIP, manager at Galt 
for the Royal Bank since 1909 will re- 
tire on February 18 after 42 years of 
banking service. Mr. Philip started his 
"banking career at Fergus, Ont., and 
-- served en Toronto, Niagara Falls, In- 
E and St. Catharines before go- 

Galt. 
4 Bank of Montreal: announces 
e following staff changes: 

apr A. JOHNS manager, St. Stephen, 
‘B., has been appointed manager at 


ricton. ; 
F, J. SHREVE, manager at King 
and Dufferin St. branch; Toronto; goes 
manager.to St. Stephen, N.B 

S..R. FINLAYSON, manager at 
ttetown, has been appointet 
at King and Dufferin St. 
Toronto. ; . 
A. D, HARPER, superintendent's 
ent, Toronto, has been ap- 

ted manager at Galt, Ont. 

ak 


NORTHERN TRUSTS 
"SURPLUS REDUCED 


Estates Business Up — Over- 
draft is Rodvese During 
933 


Northern Trusts Co., Winnipeg, had 
“net income of $12,043 in 1983 as com- 
‘pared with $25,333 in 1982. Provision 
of $26,780 for depreciation in market 
ue of bonds, debentures and stocks 
uced the surplus of the company 
$41,190 from $55,926. Estates un- 
administration increased to $15,- 
608 from $14,156,891; trust and 
gency funds are down to $702,576 
from $738,403 and guaranteed funds 
$1,836,556 from $1,931,917. 
ainst ranteed funds there is 
$1,827,529 in mortgages and 
. In company fands 
is $2,479 in cash, $47,893 in 
licipal debentures, $226,671 in 
bonds and debentures, $7,109 in 
ins on collateral and $30,471 in 
nees. to estates. The company 
however, liabilities of 632 
ling a bank overdraft of $11,490 
an unpaid and accrued of $14,- 
13 rdraft has been reduced from 
shown in 1982. Dominion of 


e Bank’ 
ank of 


value. 

Other items in the report show 
little or no change and do not have 
any particular bearing on the balance 
sheet as a whole, 


| Foreign Exchange | 


He" flow of gold from the Lon- 
don bullion market and European 
sources to the United-States appears 
to be gradually adjusting the Ameri- 
can dollar to its new 59 cent gold par- 
ity. This flow is expected to continue 
until the adjustment is made and per- 
haps even after that,~depending on 
what European currencies do. The 
drain of ‘French gold, for instance 
may persist if the france does not re- 
cover from its decline on political un- 
rest. 

Canadian dollars have followed 
American money closely in the down- 
ward movement towards 59 per cent 
of former parities,, But the pound 
sterling, after its initial slump fol- 
lowing American devaluation, has re- 
mained at about 62 per cent of its 

old par, basing calculations on the 

ondon bullion market. If sterling is 
to become adjusted to its old par in 
New York and Canada, gold will have 
to rise in London from about 137s. 
to about 143s. 10%d. This could. be 
effected by purchases of gold in Lon- 
don by the United States, the same 
thing as seNing dollars. 


INT of the situation is that both 

sterling and American dollars have 
been slow to sink to 60 per cent gold. 
Experts believe that the American 
dollar is undervalued, hence expec- 
tation of continued inflow of gold. 
But the sterling position is considered 
puzzling because it has been widely 
supposed that it was over-valued at 
$5. If this supposition was cotrect, 
sterling may be expected to decline 
carrying the Canadian dollar with it; 
or else British and*Canadian price 
levels may decline (or rise less) in 
relation to American prices to com- 


pensate. 
‘ FOREIGN EXCHANGE 


New York Fands 
Last Year 
High Low 


STERLING, FRANCS AND LIRE 
Clese: Demand in New York 


and provincial bonds shown | Feb, 


108,891 in the 1932’ statement are 
mger shown. 
tgages and agreements shown in 


ny funds, are up to $765,796 Feb. 12 


1,446; interest due and ac- 
id is up to 485 from $45,409; 
rest due an eee on : a 
mortgages is down to 
$151,611. Real estat eed 
y losure is up to $594,887 from 
2. Gene investment reserve 
unchanged at $300,000 
Record of Earnings 


Paid-up Net... Div. 
, See sea 
BB 200. 1,500,000 
“passe 1,500,000 
" i oreo seen eee 
2.2.5. 1,500,000 
asove 


ling Francs Lire 

$4.866 $0.00018  $0.0526 
7 0.0688 0.0850 
0.0641 0.0851 

0.0866 

0.0865 

0.0869 

0.0876 


Feb. 9 ......°0. 
Feb. 10 ..,200 0.8922 
Feb. 12 eeteee 0.3925 


-| F. C. Ridley is Chairman 


Hamilton Clearing House 
F. ©. Ridley, manager of the Bank 
of Montreal, was elected chairman of 
the Hamilton Clearing House at the 
annual meeting held on February -8. 
P. B, Reeve, manager of the Imperial 
Bank was elected vice-chairman. 
he committee of the Hamilton 
Clearing House also includes, A. E. 


000 Taylor, manager, Canadian Bank of 


miaerce; John Stephen, r, 
Bank of Toronto and Thomas. Pea- 
cock, manager, Royal Bank of Canada, 

rthur C. Rowe was re-elected man- 
ager and secretary 


rai eee 
VS aT 


‘DURING PAST YEAR 


ti ‘, tra - 
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JOHN D. BUCHANAN 
Act of the London Life Insur- 
ance .Co., who has been elected 
president of the London Chamber 
of Commerce. Pe 


WATERLOO TRUST 
BUSINESS IS UP 
PROFIT SMALLER 


Earned 8.86 p.c. on Capital 
— Sets Up Investment 
Reserve 


Waterloo Trust & Savings Co. 
had net profit of $102,463 in 1933 
After deducting Federal. income 
tax, the company earned 8.86 per 
cent on paid-up capital of $1,000,- 
000 and paid 5 per cent in dividends. 
In 1932, the company earned 9.07 
per cent and paid 6% per cent. 

Business of the company was in- 
creased with assets in estates, 
trusts and agencies account up to 
$3,717,578 from $3,493,188, General 
guaranteed investment receipts 
outstanding are down to $3,557,239 
from $3,640,707 while.trust depos- 
its are down to $4,166,810 from $4,- 
187,931. It is stated that there 
were 700 more accounts ed 
during the year than closed.’ Ratio 
of gash, government and municipal 
bonds and demand loans to deposit 
liabilitieg is 61.9 per cent. _ 

In guaranteed ‘trust account the 
company holds $192,647 in cash, 
$99,135 in demand loans and $2,- 
425,255 in bonds of which $800,690 
is in government and government 
guara bonds and $1,390,582 is 
in municipal bonds. i a of 
mortgage loans is down to $5,081,- 
268 from $5,325,658 and interest 
due and accrued is up to $150,744 
from $147,112. 


Arrears are Small 


In capital account, investment in 
bonds and debentures down to 
$372,122 from $910,999.: Loans on 


‘the company’s stock and other se- 


curities are down to $874,955 from 
$418,484.. Real estate, other 
than premises, is up’ to $200,346 
from $55,298. Advances to estates 
under administration are shown at 
$16,345 and advances to ranteed 
trust account amount to $225,000. 
The company’s Nwans on urban 
mortgages total $5,182,198 and ar- 
rears of interest on this oe 
amount total $40,377, or Tess than 
1 per cent. 
gages, totalling $143,561, have ar- 
rears of $2,642, or 1.84 per cent, 
Western loans total $224,641 on 
which little has been collected in 
interest in the past two years. Pro- 
vision has been made in contin- 
gency reserves to offset any per- 
manent shrinkage in values. 


Earnings Record 

Paid-up Net , Div. Rate 

Capital Profits* Rate Earned 
$ 


$ 
«+4. 750,000 99,762 13.30 
«+ 1,000,000~119,759 
«++ 1,000,000 122,764 
+++ 1,000,000 100,062 
+++ 1,000,000 190,666 iy 
«ee 1,000,000 788,663 
*Income tax deducted. 
tBefore deducting amount written off for 
depreciation, 
Estates 


under 
Adminis. 


1,546,219 
2,006,302 
2,381,474 
2,554,993 
3,493,138 
8,717,678 


*Includes $200,000 investment reserve, 


St. Coeur-de-Marie 
Quebec Municipal 
vises that the school corporation of 


Year 


8.86 


Total 
ae 


Guar. 
Account 


evenue Low 


the village of St. Coeur-de-Marie, 


Quebee, cannot make any payment on 
its bonds at the present time. The 
school corporation, it is reported, is 
unable to collect a sufficient amount 
of taxes to meet the payments of the 
curreht administration. F 
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ance of $24,653, as against $114,- 
811 in 1932. Particulers of at 
"4931 
$ 
630,070 
75,347 


554,723 
340,000 


214,728 

10,000 
214,728 
143,161 


347,874 


34,653 
10,000 
Surplus ....... 24,653 
Prev. surp. .... 462,185 347,874 


P. and L, bal... 486,888 462,135 
Accounts Are Lower 

The company’s balance sheet shows 
ling $7,889,706 at the close 

1933. This compares with $8,236,- 
035 at the end of the previous year. 
There is no change in the capital or 
reserve/account. Guaranteed accounts 
are slightly lower, amounting to $2,- 
695,574 compared with $3,038,688 a 
year ago. Other items amens liabili- 
ties do not show any material change. 

Montreal Trust’s guaranteed trust 
account stood at $17,963,207 at the 
end of 1933 as compared with $18,- 
940,882 in the previous year. This 
account is secured by $13,881,419 of 
call loans, $2,189,041 of investments 
and $1,892,746 of cash. 

Estates, trusts and agency accounts 
under the supervision of Montreal 
Trust gated $799,910,729 at the 
end of last year, a gain of a little 
better than $1,000,000 over 1932, 

. Earnings Record 


Paid-up Net Div. Rate 
ene ge oe Rate Earned 
ee 


- 0 
1928 .... 2,000,000 
1929 «+++ 2,000,000 
1930 .... 2,000,000 
1931 .... 2,000,000 
1932 .... 2,000,000 : 23.2 
1983 .... 2,000,000 354,653 6 17.7 
*Tax reserve and subscription to hospital 


*Estates 
under 
= inis. 


114,811 


Year 


Total 


Guar. 
mae 


Account 
$ 


1928 .... 24,540,650 
1929 .... 25,033,246 
1930 .... 36/653,336 
1931 .... 24,040,408 
1932 ..++ 18,940,882 798,633,588 2,500, 
933 .... 17,963,207 799,910,729 2,600,000 
*Including agencies (safe custody). 
The only new name on tke board 
is that of C. H. Carlisle, president of 
the Dominion Bank and the Good- 
year Tire and Rubber Company of 
Canada who fills the vacancy caused 
by the recent death of W. M. Mac- 
pherson. 


——EoEoEooo 
Weekly Bank Clearings — 


Change Feb.1 
res ago 1934 


Year 


602,392,067 
929,119,575 
760,824,823 2,500, 


Feb. 8 
1934 
3 


Peterborough | 572,871 
Toronto .... 97,184,464 
Hamilton .,. 4,000,076 
Kitchener ... 
Brantford eee 


t4+$t++4 4+ 
Betatpel: 


Fort William 
Winnipeg ... 2 


PAAR mec 


a) 
RNS Ditto Uh citi Sis oh OS: 


Vancouver ., 14,297,780 
Victoria .... 1,607,943 
Regina 2,531,587 


t+tttttt i tttt, 


+ no com 62 oo sam ts 


MONEY ORDERS 


zn CANADIAN, UNITED STATES 
and STERLING FUNDS 


a - 


a“ 
gtt™ | 
HEAD OFFICE 


e Mon Orders drawn in 
Caiadion Bundaore peysblede 
par at all banks in Canada (ex. 
cepting the Yukon District.) 
oe Orders drawn on 
Now Yack are cashed in 
United States funds or the 
equivalent at current rates of 
exchange in all countries, 
@ Money /Orders in Sterling 
are drawn on London and may 
be cashed in all countries at 
ee 
Sow cee A saan 
you use seperee’ anh of 
Canada Money Orders. - 
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Improvement is 


Record of 
Dividends Paid 
to Policyholders 
YEARS" 
1901- 
1906-1910 
1911-1915 


1916-1920 


$1,799,614 from $1,917,- 
$5,047,117 from $3,138,- 
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1982 Se eeeeee 


oorenee . 


*Includes 
Sal account is 
liquid | $41,596 from $11,336; government 
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Investors be Protected 


Addressing shareholders of the 
Provincial k at the annua! meet- 
ing held recently Sir Hormisdas La- 
porte expressed the belief that the 
depression i¢ slowly becoming a thing 
of the past. He advocated greater 
curtailment of expenditures by public 
bodies in order that indebtedness can 
be reduced. Direct relief should be 
gradually eliminated and replaced by 
productive employment for those in 
need of assistance. Because industry 
cannot depend upon short térm credit 
for financing of assets, he recom- 
mends that steps be taken to protect 
the a sa when buying 
fixed income bonds. 


evention PAYS 


} 


1905. | $357,342.03 


$643,996.16 


1921-1925 


1926-1933 


TOTAL 
1901-1933 


These Dividends Paid to Policyholders Represent Savings 
Owners Based on Charging Standard, Rates 


Co-operation Between 
Property Owners and 
Insurance Company 

- Resulted in Our 
Policyholders 


Receiving 


$1,013,250,12 
in Dividends 


_ During 
1933 


to Property 
, 


A Tribute to Mutual Principles and 
Sound Conservative Management 


Complete Organization Returns 


YEAR 1933 | 


PROMS  WEILON . ss ncapeciroserespussaccesesotneegnisshsesesscthmevesonesieapsivye: ODT EeA 


POC ee eee eee f 


Return Premiums 


1,665,286.24 


che 
Net ssn sciespnaiantesechewiossnymetanyeslotsgie cheaneoueedenireese diesen $.4,799,441.00 - 


Losses paid to Policyholders .......2....cé0.e0s0+see0e0s 


2,339,918.11 


Dividends paid to Policyholders .....1........sssssseugesssesesceeneesyere  1,018,250,12 


: Since Organization 


Losses paid to Policyholders ...oy....ccssscu+sssessesesssseesssaeesdiorsssssssnece © B2,388)182.41 
Dividends and Savings to Policyholderss ................sseesreerseeese, 19,858,220.44 
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~ YEAR 1933 
Premiums 
ONIN a. chek ackhenvindibissinineoadereetbsbncciesoisiimiueeain 


Net a ecvecccccveg gPoosqasepronvcctscovoeses > 


Dividends paid to Policyholders 1983 ....cscccscssesecsssaneene 
Dividends paid to Policyholders since organization .............. 
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WRITING FIRE AND AUTOMOBILE 
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$18,935.16 


178,522.52 
222,861.82 


2,908,333.62 
4,398,206.52 
1,021;194.32 


75,000.00 


AT COST 
|} Northwestern, Mutual Fire Association 
: : CA NADIAN ‘HEAD. OFFICE — HAMILTON, apo 


Montreal 


; ago. 


to have a very favorab 


amounted to 


1982, and $24,000 less 


IES. The ex; 


reduced, being $78,909 

SURPLUS FUNDS. ' 
i - increased by some $62, 
| jneloding capital. 

Tt will thus be seen tha 
. financial position. 
| RATIO OF ASSETS. 

gs follows— 


Bonds, Stock and : 
Mortgages (all urba 
Policy Loans ..... ; 
Accrued Interest ... 
* Real Estate ..... 
Outstanding and | 


“ 


The Company has nc 


I The dmount of money pa 
1988 totalled $312,539.28, « 


W. E. MILNER, 


Managing Dir: 


NOR. MUTUAL FIRE 
REPORTS GOOD YE 


| Casualty Affiliate to Ext 


Operations to Ortario 


Field 


An improvement in loss 


a net 


> year 
| debit of $145,000 in 1932 are r 


m from operation 


$815,000 as compare 


in the 1983 statement of Northw 


> ern Mutaal Fire Associat 


company also announces that) 
to extend the operations of it 


' ate the Northwest Casualty 


the Ontario field to take care 1 
mobile liability insurance for pre 
policyholders in the fire « 
Northwest Casualty already 

in British Columbia having 


» licensed to operate in Canada 


federal charter since 1930. It b 
admitted assets of $1,002,00( 


> net cash surplus of $262.418 


No loss figures are available 


covering Canadian operations of 
* Northwestern Mutral but gross p! 
' miums written in Canada (less 


> 


turns but inclusive. of reinsurance 
$778,522 as compared with $79 


wei 
| 546 in 1932. 


For its entire operations th 


| pany reports a decline in pret 
volume of $500,000, the 1953 1 
remiums written) beir 


(net 
800. ° 


prem 


Ratio of losses incu 


' premiums earned was 37.6 per 


compared with 468 per cent a 


The Canadian loss ratio 
‘derstood to be somewhat highe 
this. Expense ratio for the e1 
company was slightly higher tha 


1982 at 39.4 per cent this being 
of s to net premiums ear 
Total admitted assets at the 


of 1933 are shown at $4,393, an 
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Assurance Co. | 


Reports Very Successful Year. 


WESTERN LIFE ASSURANCE COMPANY Kad a very 


suecessful year in 1933, 
NEW INSURANCE written 
$1,260,404 for 


anted to $1,498,018 as against 
stemniing use a ens eof 18% 


18%, 


The terminations, however, owing to the depression, ‘were 
exceedingly heavy, with the result that at the close of the year 
the total amount of insurance was reducéd some $700,000. 


ORTALITY. During the year 1983 the Company continued 
: have a very favorable mortality expérience, the total claims 


jncurred amounted to $30 


566.55, being $2,000 higher than in 


1982, and $24,000 less than the expected mortality, 


ENSES. The 


of 


management were materially 


EXP expenses 
reduced, being $78,909.11 as against $88,067.06 in 1932, 


SURPLUS FUNDS. The surplus funds of the Company were 
increased by some $62,516, bringing the surplus up to a ee 


including capital. / 


It will thus be seen that the Company is maintaining a strong 


financial position. 


RATIO OF ASSEPS.. The Company’s assets- are distributed 


as follows— 


Bonds, Stock and Cash OCC eee Come cmoe we oeee 


Mortgages (all urban) 


* 


21% 


SeveeeOCeooceeemesece”w 


Policy Leans oe Peo RemeReseveevevreccesesesioe 
Accrued Interest PeMonsrereeseeceresowesetes 
Real Estate SPeeeeeesseoeesesseeeesesaseeseca 
Outstanding and Deferred Premiums ......+om 


- 


- 


The Company has no farm loans. 


The amount of money paid to policyholders during the year 
1933 totalled $312,539.28, consisting of surrenders, death claims 


and dividends. ’ 


W. E. MILNER, 
Managing Director. 


NOR. MUTUAL FIRE 
REPORTS GOOD YEAR 


Casualty Affiliate to Extend 
Operations to Ontario 
Field 


An improvement in loss ratio and 
a net gain from operations for the 
year of $315,000 as comparéd with a 
debit of $145,000 in 1932 are mooie 
in the 1933 statement of Northwest- 
ern Mutual Fire Sateetee ee The 
company also announces that it plans 
to extend the operations of its affili- 
ate the Northwest Casualty Co. into 
the Ontario field to take care of auto- 
mobile liability insurance for present 
policyholders in the fire company. 
Northwest Casualty already operates 
in British Columbia having been 
licensed to operate in Canada under 
federal charter since 1930. It has net 
admitted assets of $1,002,000 and a 
net cash surplus of $262,418. 

No loss figures are available as, yet 
covering Canadian operations of the 
but gross pre- 


tums but inclusive of reinsurance) 
were $773,522 as compared with $798,- 
M6 in 1932. 
For its entire oo" ae mene 
eports a decline in pr 
Mi of 000, the 1933 figyre 
(net premiums written) being 4,- 


F 800,000. Ratio of losses incurred to 3 


premiums earned was 37.6 per cent 
compared with 468 per cent a year 
ago. The Canadian loss ratio is un- 
derstood to be somewhat higher than 
this, Expense ratio for the entire 
company was slightly higher than in 
1$82 at 39.4 per cent this being ratio 
of expenses to net premiums earned. 

Total admitted assets at the end 
ef 1933 are shown at $4,393,000 an 


J. M. CARRUTHERS, 
President. 


increase over 1932 of $140,000. Net 


cash surplus is sharply higher at Di 


$1,021,000 compared with $705,700 in 
T1932. Reserve for contingencies is 
unchanged at $75,000. Dividends paid 
to policyholders were slightly over a 
million dollars in 1938, the total paid 
since organization now amounting to 
$19,853,000, 


PAS SS SOD SEE 
Prudential Bonus in 1934 


Same as Previous Year 

In an item dealing with the bonus 
additions of the Prudential Assurance 
Co. of England appearing in The 
Financial Post last week, it was stated 


that the bonus additions this year Re- 


were slightly lower than last. 

This was an error, the bonus being 
exactly the same as in 19383, The ad- 
ditional bonus paid at this time in 
1933 was withheld from March, 1932. 


Western Empire Life 
Reports Assets $1,910,483 
Preliminary figures on 1933 oper- 

ations reported i Western Empire 

innipeg show the company to 

ve total assets at the end of 1933 

of $1,910483 as compared wth §$2,- 

atthe end of 1932, Surplus to 
policyholders exclusive of: capital 
stock is $16,000 lower at $233,000 
while contingency reserve is lower 
by $10,000 at $100,000, 

During 1933 -the-company paid 

166,008 to policyholders and bene- 

ficiaries. 


The Life Underwriters Association 
of Toronto held a sales congress on 
Feb. 15. Guest speaker at the luncheon 
was A. R. Courtice, manager of the 
estates analysis department of the 
Toronto General Trusts, who spoke 
on “Wills.” 


THE 


MONARCH LIFE 


ASSURANCE COMPANY 
4 PROGRESSIVE CANADIAN COMPANY 


Special Reserves and Surplus 


OVER ONE MILLION DOLLARS 


Offices in Principal Canadian Cities 


50 Years of Service 


Srnicr adherence to a policy of sound underwriting and 
conservative investment since 1884 has enabled this 
Company to provide adequate protection, unfailing 
security and prompt, courteous service always. 

Allreinsurances are effected through Lloyds of London, 
England. A deposit is maintained with the Dominion 


Fire « Automobile - Burglary - Windstorm - Plate Glass - Sprinkler Leakage _— 


TORONTO VANCOUVER 


WESTERN 


Liabilities, excluding 
Surplus 
Contingency Reserve 


Paid Policyholders and Bene- 
ficiaries during 1933 


HEAD OFFICE - 


: Branch Offices: i 
_, Winnipeg Regina Calgary Edmonton Vancouver — | 


THE 


EMPIRE LIFE 
ASSURANCE COMPANY . 


Assets 3: 
Capital $1,677,217.51 


EDMONTON MONTREAL 
ae 


et 


-cvveeee $1,910,482.75 


s 166,145.93 
WINNIPEG, MAN. 


i 


| 


} | Total assets 
| | Total income 


a firm 


at 
et prem- stockbrokers, each holding an equal 


were | tel 
less and illed $112,8: 
Regular Payment én Stock 
(a are — in 1933 amounted 
This compared 
$172,950 in 1932. After aakine 
eppro a ae pay- 


12 
cent and a bonus of 20. per alee 
ra ae ot $60,000 from ae 

ansfer 0: Trese 
there was a balance of 
bringing the surplus to sharehold- 
ers up to $2,901,157. 

Comparative profit and loss ac- 
count figures, as well as the in- 
— and expenditure statement 
ollow: 


ing a re 


1933 1932 1931 
3 , 8 - $$ 
From 
writing 
Prof. 


Total profits .. 
Dec. in val. ...« 


*32,680 
167,208 
184,628 

62,079 


*8,297 
181,247 


172,960 
9,092 


181,676 
187,827 


219,508 
88,511 
163,857 
6,061 
60,000 . 
97,472 


72,648 130,992 


: stand the short 


Premiums ..... 
Int. & rents ... 


210,785 
727,050 
288,988 '2 
107,070 
e 112,327 
42, 
66; 
618,202 


108,848. 12 


Total CXP. o+0 


Balance .....0» 
Div. & bonus... 97,472 


Surplus "ls76 


and Up 

as —_ ae of 1933 Fae sseaat. 
sheet showed assets of $4,328,247. 
— ‘Habilities ‘premium reserve is 
sig. high 

have anced beaut $17,000°to $187,- 
870. Other liabilities are slightly 
larger, while réserves have - been 
reduced from $650,000 to $600,000. No 
change has taken place in the issued 


capital, while the surplus stands at |i 


$2,901,157. 


NORTHERN RAISES 
POLICY DIVIDENDS 


Satisfactory Year Reported 
at Annual Meet in 
London 


/ ee 

A considerable increase in policy- 
holders’ dividends commencing Janu- 
ary 1, 1934, was announced at the 
annual meeting of the Northern Life 
Assurance Co.\held at London this 
week. The increase was authorized 
as a result of the increased earnings 
of the company in 1983. , 

R. G. Ivey reported 1983 as the most 
successful in the company’s history 
with surplus earnings having risen 
to record figures. Part of these sur- 
plus earnings have been used to 
establish a reserve of $114,280-against 
specific first mortgages and real 
estate which may have depreciated in 
value, and the balance used to write 
off completely some doubtful assets 
and to increase the free surplus, over 
all liabilities including capital, to 
$116,142. 

G. W, Geddes, poneral manager and 
actuary reported a 6 per cent in- 
crease in new business paid for and 
total business in force of - 
000. He referred to the good mortal- 
ity record of 1933 as evidence of the 
care in_ selection exercised in past 
years. The ratio of actual to d 
claims was given jas 8 per cent less 
than 1932. Operating expenses of the 
company were still further reduced 
in 1933 so that the expense ratio for 
the year was the lowest in the history 
of the company. 


IMPROVEMENT SEEN 


——~ |a proper friend! 


interest. 
The firm’s net worth, inclu 
exchange seat and nel 


man underwritten the 
interest of of his 
$50,000 vail to buy th $100, 
a e ie ” 
000 interest of the first to die. 
. Theré is a short agreement in 
writing stating simply that the two 
survivors agree to buy the interest 
of the first to die. 
What are the weaknesses? 
Answer—There are two funda- 
oat) teal samocments 16 ind 
agreemen equ- 
ate and invites hard feeling be- 
tween the surviving partn 


ed principle 


- |not the right to purchase 


each man’s 
interest, 


‘ects Examined 
(1 reas cecad lacks 


Appointment of an impartial 
sucberabe trustee who can_be count- 
ed on to be on hand ten, twenty, or 
thirty years from now to make an 
impeytial valuation; of the deceas- 
ed’s interest oh a/ stated definite 
valuation method. As matters 

ement would 
s executors at 

to 
or the 


place : 
great vantage with 
realizing a proper value 
dece’ ’s interest. 

(2) As the insurance covers only 
half the present value of each man’s 


606 | interest, the temptation to the sur- 
———|vivors would be strong to offer 


that amount only for their interest 
in the firm and thus avoid the ne- 


065 | cessity for each survivor to find an- 


other $25,000 to complete the pur- 

chase. In a proper agreement this 

tendency is overcome by a stated 

valuation method. 

e Solution : 

Step (A). To draw immediately 

i agreement con- 

structed on the plowtrs, aes 
1) Purpose of agreemen 

descr ion of policies which fin 

(2) Responsibility for premium 


sl at ¢ 
(8) Appointment of impartial 
valuation trustee. , 
(4) Method of valuation of tang- 
will. 
(6) Terms of payment of bal- 


ance of purchase price not met by 
insurance monies. 


(7) Disposition of policies af-| with th 


fected in. event of partner with- 
(8) Disposition of policies in 


ble assets. os 
(5) Method of valuation of good- lor tp, 


ter of course, a trust asset. Fur- 
ws 
ner can good friends 

but the 

and of your surviving partner are 


at such variance that the chances | 000 


are remote of their being able to 
see eye to eye as executors 

trustees of your estate. You are 

placing of them in a very 

awkward position, The fact that 

this man has become your business 

FS 

ge in your very 

desirable.” (See the two articles of 


this series immediately preceding | and 


for the clash of interests between 
ivi partner and the 


have you a clearly defined 
ee nat the business 
ership Trance agree- 

i panied your poli- 


“No,” said the partner, “My 
brother-in-law said we should hav 
an agreement so my partner an 
I wrote one out but we did not put 
that in it.” . 

No Master Plan 

Stevens found also that there had 
been no master plan followed ‘in 
the construction of the agreement 
or the issue of the policies to fin- 
ance it. One policy wet merase to 
the applicant’s estate assigned 
to the other partner while the other 
policy was pa to the appli- 
cant’s partner firm was 
making the premium deposits. 

: @ agreement was a five line 
affair stating er 


in the 


that each 
agreed to buy the other’s in 
in the event of the death of one 


em. ~ 
By this time Stevens had cofi- 
vinced both partners) that their 
partnership insurance had better be 
straightened out and interlocked 
i eir other arrangements by 
someone who understood it. Also 
that they had better see a lawyer 
about proper wills to cover the new 


event of dissolution of partnership. | sityati 


(9). Agreement to be amended or 
voided by mutual consent. i 

(10) Cash values of licies 
available for emergencies by mu- 
tual consent. * 

(11) Commitment of survivors to 
buy and of executors to sell. 

Step (B). To bring the insurance 
up to the full value of each man’s 
— eu — - practicable, 

roba) y step as 
Caan because the survivors do 
not want to be saddled with $25,000 
each in promissory notes to be met. 
e viewpoint of the de- 
ceased’s family a guarantee that 
the partners will be able to meet 
the notes is difficult to get. 
Master Plan Necessary 

Question 2.—Should business in- 
ae oy eae by — ~~ 
tenders as uying sand or gravel, 
or shduld hee Seierweier be 
retained to construct the master 
plan? 


Answer.—This is best answered 
by an example which is typical of 
many, showing why the 7 of 
calling for tenders as employed in 
other S business, fails to 
produce master plan and causes 
costly complications. 


FOR WESTERN LIFE |= 


Company Comes Through 
Difficult Year With. In- 
creased Surplus 


Gains in new business issued‘ and 
in both surplus and reserves are re- 
ported for 1938 by Western Life As- 
surance Co. of Winni 
ness written was higher r cent 
than a year ago at $1,4 jalthough 
business in force showéd a decline of 

700,000 due to heavy terminations. 
Business in force is now just over 
the $7,500,000 mark. 

Other favorable factors 
were a continued favorable mortality 
experiencé and a materia] reduction 
in the expenses of management. The 
heavy demand for cath surrender val- 
ues and maturity caused an 
increase under this head of $160,000, 
total payments to policyholders (ex- 
elusive of death payments), 
$282,000. Accordingly expenditures ex- 
ceeded income b most $100,000. 

Reduced: liabilities in respect 
poteg reserves considerably improved 
the financial position of the company 
and the new statement shows an in- 
crease of $10,000 
serve and a gain of over 
free surplus. Total fund 
for policyholders and inclusive of 


ks ee busi- |” 
1 


t | the future of 


r 
insur- | facilities for tapping the pooled 


in this way an 
re an oe 


however, in 
: “The 


Our | ner that he and Ais 


reported | + 47, 


ess. 
Stevens’ ent that the mas- 


as of far greater impor- 
eae a few cents difference 


. 3 
hout 


an 
of | ation as he did not know what type 


on. 
Today Stevens is that firm’s in- 
surante adviser on Life Insurance 
matters. He does not know enough 
about fire insurance to handle 
fire insurance on his own house, so 
has nothin g to do with that side 
of the firm’s insurance. 
tg a is Plain cee si 
e moral a quite plain. 
Business earahes. needs hard 
study. Those who have studied it 
for years are the most cautious and 
constantly obtain legal advice_on 
points that arise. : 
A master plan is required that 
must be watched for changes in 
our business situation from year 
to year. Place your case, therefore 
in the hands of the life underwriter 
in your community in whom you 
have the most confidence. Let him 
plan it. Give him all the informa- 
tion he needs. If part of the in- 
surance which finances the agree- 
ment is to go in any particular 
direction for business or private 
reasons, instruct him to t ef- 
fect, but let him supervise the is- 
suc of it to fit the master ae 
Then let him adjust the plan from 
year to year to fit changing con- 


ditions. - 

- It should be borne in mind that 

in buying business insurance tak~- 

ing out a life insurance policy is a 

small end of it. You are p 

r business and o 
those who depend on it. And the 

business insurance underwrite = 

perience of men in various fields 

who are ed to give opinions 


on the ous a ta 


ae TLS wees ae Shahan ee be alee ee es 
5 ee 4 4 A ‘ae 


. S x 
a 
ibe Aceon 
| 8 i 
“ 
Hi 


sf 


our wife and your part-| that in valu 


0 g i : valued 
penne eae debentures of $44;733,- 


sirsio, r values aggre- 
7,370,000: and had writ- 
m es, real ‘estate 
and real estate sold to “what we 
believe is a close teams to 
their intrinsic w 
, Mr. Allan also reported that dur- 
ing the year, the company made 
an additional provision of over half 
a billion for outstanding interest 
wrote down investments by 
ee ae os that the 
compan g the past year esti- 
mated that the market value of 
all its bonds, debentures and stocks 
had increased by about $4,000,000, 
althor investment in such se- 
curities increased by only one and 
a half million. 


'partner’s interest is financed by an 
outside money supply available in 
the right amount exac when 
needed so that “ survivor can pay 
cash for the dec ’s interest. 
The Professional Partnership 
Question eo How should a non- 


able to the firm to cover any liabi i- 
ties for which ‘the surviving part- 
ners might be liable. Also a small 
amount of ership insurance 
to finance purchase of each 
other’s tangible interest. Each part- 
ner should rely mainly on his per- 
sonal estate rather on the 
proceeds of a Business Life Insur- 
ance Trust Agreement between the 


Ss. 
Unequal Interests 

Question 5. Black, White and 
Gray are ers in a firm With 
a net worth of $60,000. 

Black’s interest is 70 per cent, 
or $42,000. 

White’s interest is 15 percent, 
or oo ai ae ‘ 

tay’s per cen 
or 99,300. (Sei é 
Black is 56-years’ old, White, 36 
and Gray 32. . 

Black has no desire to buy 
White’s or Gray’s interest.. White 
and Gray are interested in buying 
Black’s interest. 

White can afford full insurance 
on Black’s life to finance the 
fhase of Black’s interest, but Gra 

afford a maximum of $6 
enough to buy one-seventh of 


Black’s terest. 
t the case be worked 


rite cue 
P es ca 
that it.is healthy business practice 
from all vi itits for White to 
take up the ce of six-sevenths 
of Black’s in by insuring 
Black for $36,000, after Gray has 
taken all he can reasonabl 

The agreement ht well 
state that Gray is to have the 7 
tion, should he so desire when. he 


A business insurance | to 


: nes 
rwriter is i a 
unde r. pee vs 2 2eae 


have an arran t in their 


ri partnershi ent to 
take care af the death of either ofits 
What should the underwriter do? | 


. Answer.—This is a common form 
of reply, and tells the underwriter 
at the partners have prob- 


t 
hage 


oe e 
ther-in-law quoted @ short | 
= ith a doubl 


stock now total almost Sees ed 


ital 
000, Assets are lower at $1,600,000 
which 21 per cent is invested in bonds, 
stocks and™eash; 46 per cent in 
perengnges 286 US-per pie HE SOW. 
oans. 
é follow 
Comparative figures i - ues 


New ins. written «oss 
Bus. in force coscscee “18 
. WMBs weececee 


P 
t the financing of | Hi 
The chances 


spensvedeedscong teas teoseteasy Seat alle SOMO 
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Agents 


1 ¥..4 


Write Eastern Branch, 2 Torehte Gt. Toronte, Ont, 
WAWANESA MUTUAL INSURANCE CO. 


ieee Hodes sw 28 DAMS AIT, 
Excess of Receipts over tS . 

Disbursements - «+ «+ — 1,311,730 
ri ABSTRACT OF / 


45th ANNUAL STATEMENT \ 


—_ 
- - 


COMPARATIVE FIGURES 
apes tte a 
_$ 1,477937.- $ 532,250 
16,146,991 3,525,508 
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MEAD OFFICH| ~. <. WATERLOO; ONTARID 
Protecting ‘Canadians Since 1889 
“Branch Offices and Representatives 


im every important centre 
throughout the Dominion 


Halifax Port Booming termed a “conservative” estimate of — 

A record-breaking volume of busi- | tonnage hand 
ness for January is reported by the are ig 
Halifax Harbor Commissioners. A/| mission’s history.. The ap- 
preliminary. figure of 141,167 tons.’ proach to the figure came at the peak 
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If you are 
A Stockholder in a 


‘Close Corporation’ 
' «A Partner in a Business 


, } 


You will be interested in a plan 
which will, upon the death of 
one of your associates, make 
certain that: 


-..the surviving partners or shore- 
holders will have available an amount 
in cash for the purpose of purchasing 
the deceased's interest in the partner- 
ship or company, thus eliminating the 
possibility of having to take in an outsi- 
der or of having to wind up the business. 
++. both the surviving partners or share- 
holders and the deceased's estate are 
‘relieved of the possibility of sustain- 
' ing any immediate financial loss owing 
to his decth. 
--ehis heirs will receive an amour in 
cash in liew of his interest in the parte 
nership or company. : 
Business men are accustomed to insure their buildings, 
plant and equipment against destruction, but many 
seem to overlook the financial loss that comes to a 
portnership when one of its members dies. 
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Terente - 59 Yonge Street: 


WALK orawa *. cuca | 
Sec ewes ancoum 
weeareo ==, VANCOUVER 


,AUSETS UNDER ADMINISTRATION EXCEED $426.nq0.000, } 


yy 
aa 





ed over the commis+ 
uring the month, ex~ 


Gi Pn Bi stio% 


ea 


2 


, 


25.00 . + it Co. contin 
eeeeneeede ; ; : oes further red 
= expenses was 2 

fartk net ope 
6,323 as a 

e2. Gross r- 

ILA per cent 


A " 
».D. Pea 

+ \eeeeeee 

eeeate 


= a is 
he 


age 
i 


reese 


“ages 


. , 
seaerenee Ri 
¢ 


i 
it A 
HE 
nu 
" 


** 
- e 
et eweereresee 


gs.+. 
PE: a: 


E 
2 


~ President Band Says Dir- 
~ectors Actively Working 
on et 


> Rearrangement of the capital 
exerts of the Maple Leaf ill- 
ing 4 —_ was intimated 


en oro 


co e five i 0 we on current fiscal 


PS: _— tie" proved — said > 
4 corresponding a 
This unfavorable situa- 

is Soteted to have been largely 
ef to the unprofitable prices at 
which it has been necessary to sell 

r in the Canadian market and 
the fact that baking subsidiaries 
have been operated under ‘ex- 

a creusaty depressed conditions. The 

: » directors are now actively‘engaged 
in Sanne out plans for recapital- 


—. commenting on the general 
situation affecting the company, 
the president has the following to 


#8N6 ‘Conditions in the milling industry 
eontinue to be unsatisfactory, largely 
' due to the unprofitable prices at which 
it has been necessary to sell flour in 
the ee market. Decline, in ex- 
: mest volume has resulted in a great 
leal of excess capacity. A few years 
ago Canadian mills exported an aver- 
age of 10,000,000 barrels of flour an- 
nually and today only around 5,000,- 
000 barrels are being shipped far ex- 
port. As your company was equipped 
, to do large export busihess; this deé- 
‘cline in volume makes it more diffi- 


ings in ere substantial amount are not 
feats Cas oe anos eile 
0 

has also m made to add new and 

rofitable lines to the list of manu- 

actured products. Tea-Bisk and Red 
River Ce are now nationally 
known, and the eae dition to our 
poultry feeds of. C. Cafeteria 
Feeds has been pesticalary helpful 
in maintaining full-time operations of 
your feed manufacturing plant.” 


MAY FORECLOSE . 
ON KING EDWARD 


Interest Now in Default Two 
Years on First 
Mortgage 


Metropolitan Life Insurance Co, has 
given notification of intention to in- 
stitute foreclosure gm 
against the King Edward Hotel Co. 
The Metropolitan Life holds a first 
mortgage of $2,150,000 secured prin- 
cipally by the land and building of the 
hotel company. Interest on this mort- 
gage was passed on March 1, 1932, and 
has been in arrears since that’date. 
It is understood that two months must 
elapse before foreclosure proceedings 
ean be taken and the National Trust 
Co. is now negotiating on behalf of 
the holders of the second mortgage 
bonds and the debentures. 

The King Edward Hotel Co. has 
been in receivership since December, 
1982, with the National Trust Co. act- 
ing as receiver and manager. No finan- 
cial statement has been issued since 
the company went into default on its 
funded debt. It is understood, how- 
ever, that business has shown im- 
provement in recent months with oc- 
cupancy during January at 47 per 
cent as compared with 85 per cent in 
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in Latter Months 
of 1933: > 


While gross revenue of Twin 
City Rapid Transit Co. continued to 
Secline in 1933 further senna 
in opening —— ae an off- 
getting factor an o 
income was $1,185,328 as against 
$1,225,132 in 1932. Gross revenues 
declined by 11.4 per cent to $8, 
076,532 while operating expenses 
were cut by 13.2 per cent to $6,- 
891,209. The company was able to 
meet all fixed one and retain 
ga surplus of $50,436, which, how- 
ever, disappears after provision 
for amortization of discount, and 

nse in connection \with funded 
debt 


e 

A comparison of monthly figures 
of gross revenue and net income 
by months for 1983 and 1982 in- 
dicates a marked improvement in 
the last “ months of 1983 7 
the poor business exper need i 
the first half of the. year, In De- 
cember, 1933, gross reverlue was 
very slightly in excess of 
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S086 | thralling stories to tell. There is, 


tory of the industry and of. 


pi antag te great gold\ mines 
of worl ? «3 

Stanley E. Siscoe, discovered 
the Siscoe Mine oi tiaerneton 
Seahen, will. be present, 
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ciated the Opemika 
Mines A aaa ' 
om Montgomery,’ 
the Waite-Ackerman-M 
copper mine, : 
How Mines Are Foung 


- J. A. Borthwick, who found the 
Cte eee Gold in West- 
ern Ontario, and Russell Cryder- 
man, who was one of the old - 
pectors in § , will have ar 
esting tales to tell. Russell Cryder- 
man and his father together found 
the Garson Mine at Sudbury. Gil- 
bert La Bine, w name has been 
so prominently associated with the 
discovery of radium and silver in 


vement Was Markeq | Men Who\Found Noranda, Dome, Great Bear Lake Jother radio-active ores, 7 = |) segs (or ee Led the. 
‘Silver and Radium, Siscoe, | hy . 
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Dentonia Mines ill machinery 
bat aed is Sapaseed ay ie Ble | Late 
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Gold Harbor Mining—Work at the 

"s at Peet. 
jet, ‘Movesb aot: will recom- | made 
Kebruary on a 


eet Seale, taaet tnoeden 
Ssiheted with Boston 
ced, The 


a two-compartment sh 
to sink to. a-depth of 


B).C. Nickel—The main tunnel is 
in 266 ft., aceording to Major B. 
agin The last 166 i 
in solid pyrox 
mineralization. The fi 
ective of this tunnel is 500 to 600 
eet ah At this point it is - 
ponies to intersect one of the mass 
surface showings in which nickel val- 
ues. were foun 
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Gold—An entirely new vein 


n 
b- | having been 
interests, it has been announced. 
ore oe ae meres a total “ 

or opment purposes an Will 
wilt Be sufficient to maratain epee ’ 
tions out the summer at the : 
end of w time it is anew 

ide plant will be erected to treat 


7° & 
the eres, Duting the past 


revenue in December, 1982, In pre- 


Cariboo 
vious months gross on the 1,600 foot level and an expected 


qua vein on the 1,200 foot level 
have been encountered at the boo 
Gold Quartz mine on Jack of Clubs 
lem seeecane reports. The cross- 
cut on the 1,600 foot level from the 
bottom of Number one shaft broke 
into several feet of quartz which was 
described as looking “good,” while an- 
other vein was struck om the 1 

foot leyel which showéd several feet 
of ore and appeared to be “an im- 


os inetnn 7 ioe we will| Great Bear Lake, will give an ad- 


revenug 
been under that of 1982, as much| Mine.” ‘The commit oranda | dress. Karl r, one of the 
i tee has induced perienced’ Can pros- 
28 oD er Shera wee cca | Robert J. Jowsey inmeslf the vet poovors; ill tall mow eta te tie 
Section th: the shread between in Maaitote nat Salut diese a ned and the methods of yeseature. 
figures for 1933 1932. In the the e¢ley Mine with J. M. Wood, custearte a eet ao pee dis- 
tors from all over Canada will be 


small mill was erected and 

milled, colette Hien moe 
p. iwo go 

value.of about $5,050" were ship & ve 

out and in addition a considerable | present time 

amount of development and explor-| tween 315 and 826 ag eg 

atory work was done by the compény, | it is believed that with the 

during the-course of which an eight | equipment it be possible to Cas 

foot Vein was uncovered containing | ap to 400 tons daily, The decision 

cneelieme seats oe milling orpenss, onare the ee waa a : — 
t is now plann continue the large grad 

surface stri ving with a view to de- developed in the eastern sectio 
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veins bearing good gold values. ~ hs coment Se ecateaies on ‘a CHARTERED ACCOUNTANTS 


derground development.cam ’ : 
Haida Gold Mines—Directors are re- | it is stated that new high grade sec- WIN NIPEG 


tions ° up steadily. Success 
orted to have closed a deal with — 4 ogg on a ae 


stern American interests for ae abled th@company to add material 


ing the completion of develo 
oe eir free old pro oote- | to its ore reserves and it is stated tha 


. Mining’ Stock Quotations | \ |Rie" E8868) pie 
| Weak Ending February 12 Moss Gold Mines— According to/ B11. Gold Profit 


: N. A. Lawton, general r, it is 
Cl, High aw to. deepen the shaft. Was $187,180 in Jan. 


Close ee eo eer oe = 
/ company’s mine to a dep 
en ee feet, and if from the 1,000-ft. level | Production of gold by Bulolo Gold 
the showing is as good as indications | Dredging Ltd. for the month of Janu- 
promise the whole operation will be| ary from the No, 1 and 2 dredges 
speeded up. Equipment to place a/| amounted to 6,832 fine ounces, recov- 
second portion of the milling plant | ered from 880,000 cu. yds. Estimated 
in operation has arrived on the working profit amounted to 5,348 fing 
erty and when installed the mill will | ounces, which, based on $35 per ounce, 
have a capacity of from. 200 to 2 ses $187, in Canadian funds, ‘ EBERCC 
tons per day. e No. 1 dredge was shut down for : 's 
8 * ‘}12 déys during the month while pon- WELLINGADN Buns 
naa 
rom ee and real estate held 
s up to $1 Le 


Br. Mtge. & Tr, 125. 135 oe 
por. ° . 

Chartered Trast 

Eastern Trust 
Lond. & West, 
Premier Trust ... 88.50 
Sherbrooke ‘Trask 35008 J6ERs 
Sher e 100 0 
Sterling Trust .., £4 = 
Traders Fin. A pf, 35.60 = 4j, 
Trusts & Guar. .. 37.56 - Cs 
Vict. Tr. & Sav. 120.00 140.00 
Waterloo Tr. & 


Sav. cocvecas *e 90.00 100.09. 


investment Trust Shares; 
Can, Gen. Invest. 5.30 
Can. Invest. Fand 3.30 
Can. Investors ., 4.76 
Cons. Div. Std, : 


.- 2185.00 141 00. 
te tase 


the 


Stee 


last four months of 1983 the com- to : : 
~ > ; preside over this afternoo 
any was “out of the red” and in voted to pioneers ahd a tele will te 
ecember there was a net incom expected from hi ll 
of $121,731 which com with a wae 
net income of $59,818 in 1982. - - Dome Discoverer to Talk 
Cons. Income and Sarplis Accoent Fred M. Wells, who has been re- 
Years Rated Bes, 21 sponsible for the development of 
1982 | the Cariboo Gold Quartz Mine in 
9,117,359 | British Columbia, will tell that tale 


$ 
8,076,582 
6,891,209 7,892,227 | of strenuous endeavor. The hearers 
1,225,132 


Net oper. ine. s.eseee 1,185,828 
Add; Other inc. .sece 96,630 124,828 


1,281,953 1,349,960 


attracted to the meeting. In the 
past moet, stration = been given 
o mines that are, made or in the 
making. Never wived tc tain = ates oe e¢ @ 
ire session been given ac ’ 
Canada Radi Mines—A rt 
_— — found the mines *and,|on the pro ay te Canada Radium 
erefore, made the most important | Mines Limited has aut compiled 


5.50 


Cross oper. ine. ....+6 
Less: Oper. OxpP. seco 


contributions to mining wealth. by M. B. R. Gorden, r. Gordon 


| WILTON C, EDDIS & SONS — 
| - | Setablished 1895 ' 4 
| CHARTERED ACCOUNTANTS 
ae pisraare by Ban ree 
ths N, GORDON, DILWORTH, GUILFOYLE & NASH 
CLARKSON, McDONALD, CURRIE & COMPANY 
& SONS 
are Ge eepery 


. Total net earn. ...... 
Less: Rent for leased 
ds 


roa 
Funded debt int. ... 
Div. notes int. os. 
Mise. debits 11,648 
Bonds amort. 72,436 
Net loss On PFOp..« 1,291 


40,844 


1,871,141 . . } ‘ 2 
. 02 , . .10 


Units 
. 8,532 
— , field. Corp. 1,174,445 
6600d0enie ‘ 45,764 
Par 1934 
fal, Range 


gay 


wpricees *F 


Net profit 
Add: Prev. surp. .... 
Adjustment 
Profit on cos. bonds 
purch. 
Less adjustment 


Palance forward 1,891,761 1,878,080 


*Deficit.  tincluding $46,296 adjustment 
to cost of Cable Consolidated bonds acquired 
in 1931 and transferred at par to trust fund 
for secured dividend notes. 

Working capital position shows no 
marked change, The increase in cur- 
rent liabilities is due entirely to in- 
crease in tax liability which now 
stands at $645,858. In current assets, 
cash is up ‘to $1,200,388 from $1,172,- 
216 and materials and apes are 

-down to $690,287 from $775,616. Work- 
ing copie ani ae 
Quotations - ! 19331982 


paar 28, 2588 /@ Current assets 2,122,480 2.226 All 
Sich Low "High he Current Habilities .... 854,208 836,080 


Bid 
+s oes 195 Working capital ..... 1,268,272 1,890,331 
80 see eee | SO5E Setle Madera ts 2481 ‘2.66—1 


£2 ii 2 fl NATIONALSYSTEM | 
OPERATING INCOME| 
NEARS 1932 LEVEL 


Good Showing Made, But 
Net Deficit Will Reach 
$100,000,000 


From Our Own Correspondent 

MONTREAL.—By a reduction in 
operating expenses almost doliar 
for dollar with the drop in gross 
revenues, the Canadian National 
Railway system was able to. hold 
net operating income in 1988 at 
approximately the same level-as in 
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$52,517 
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Recent Lenden Quotations: 
Brew. & Distillers jie, 
Can. & For. Secs, ..... 48,64, 
Can, West. Lumber ...... 2, 
Hudson’s Bay » 2%s, 6d. 
Do., 5% pref. ....cccsce 95s, 
Internat. Holdings .. 
Nfid. Pr. & Pap. deb. 
stock B 64% 
Tor. Sub’an 44% deb. stk, 
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Wainwright West 25, 
Wellingten Oil... too0 
VANCOUVER STOCK EXCHANGE 
(Transaction for Week to : 
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ove “11625 107.06 
oce 10135 101.25 
oo 9110.25 108.25 
eee 101.25 99.70 
i 210088 98.25 
*** 992.25 91.50 Release of the complete report is 


“sa 96.00 expected to show a total net deficit 
vse ne oo for the year in the neighborhood of 
** 990.00 96.00 $100,000,000. The latter figure in- 
* 99.75 99.50 cludes interest on funded debt held 
0.90 9.15 on ae Rao hy the public, interest on Dominion 
tee occ) 2 gee Government advances, taxes and 
030 1.1. 2°. egg'7s 99.75 other charges. For 1982 the total 
238 Nall ; net deficit was $96,582,459. 
ot Mh ee Operating revenues of the Sys- 
142 and after payment of operating 
expenses, net revenues totalled ” 
107,183. For the previous year gross 
income aggregated $161,108,594 and 
net revenues $5,895,434. Thus there 
was a decline in ro during the 
year of $12,583,852 compared with 
a reduction of $12,895,601 in oper- 
ating expenses. 
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. teri rt to shareholders states| The No. 8 dredge recovered 1,621 
‘tt that sinew last “October the cunneny fine ounces from 251,200 cu. 12. in 
: oe ents on -mo ere D 
omic importance and that this zone | the width of the payable d gravel SAVINGS & LOAN y he pe 7 in, 1008 as tn, poeie 
oat has been exposed over a length of 400} to 1,600 feet, The average depth of ee ous years 25 cent of - ‘ 
Ott and the contract has been increased | pears to be about 60 feet and the PROFIT IS LOWER bor vae gasime 1932 was collected ae 
000 to 3,000 ft. of drilling. | lower gravel averages about 30 ¢ents : , . : = 
| gold at Earnings xa 
of Lamaque Gold Mines Ltd., in which 
Teck-Hughes Gold Mines Ltd. has the A : 
* *« B 
: h f Read-Authier Mine is out- 5 e+--% 750,000 © 83,542 
It | Standing end there are no options on| Check-up on Old Levels vidend Maintained =i 750,000 
re-| Eastern Canada senee 150,000 
levels of E. H. G 50,000 
“l7 | th declined the initial offer | *°V®® 0% She . 
made recently by the Royalite Oil to | president of Barry-Hollinger Mines 
exchange of shares. Directors hope oh 
that by declining the initial offer that te check-up relation 
workings down to the 1,500 ft. EB on. fixed 
lanhed. It is expected that ore | Pany earned 7.38 
* 8 
Reliance Gold Mines—Tentative ar- am mull 
hich own operty in y- The poured | the rate of 8 per cent. Reserve fund 
the bridge River | district have, been poured umption of operations was was reduced to ms 
“ mn Francisco inter- | and a reserve of $51,200 
ests according to a statement issued ("ot been divulged. The annual meet- 
6 | by John R. Sigmore, President of ‘the ing has beak called for Feb. 22 in |*°F tion, real aoe ae 
Reward Mining Co.—A programme |; was to $81,500 from | Bodie 
trenching for the location of veins : : $76,221. Gooden 
af trenching for the Metal P s Hone aes : Grandora 
d immediately according to : 
- ennouneiensan by c. P. Riel, an New Yotk—February 13— to 710 from 
es to the nr on eteen 
ill be similar to that done on the rane wi 
. sotnbhay's Bridge River property. Sur- oltier Rinne spot, £36 17s 6d; future rr It is stated that $1,320,000 of 
rn pet, sap; fature, £33 5a. tured | Overton 
o : 
a foaneies, fee the proposed main work Pins Oe a1 i 16s: Cash is up to $44,528 from $27,- | Second Raliet 
Paces sé £14 17s 6d; fa £15 2s 6d.» | 026; call loans are up to $95,000 
(iat per ounce, ° 
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Read-Authier Mine—The second in-| toons were being put on. 
has discovered a mineralized zone| the Bulowat area. zee ng EASTERN CANADA 59,878 from $81,863. 
containing ore bodies of evident econ- | the o Bulolo area increase 
ft. Diamond drilling is now under way | payable values across this width: a 
om - 708,000 shares d with $35 
Ow owns - \« 
e company now per yer per ounce. Sets Up Special ~Reserve . 
o ee Year 
= majority holding. A total of 1,680,661 Barry-Hollinger Plans Mortgages 
ig | treasury Geek, ox In addition to new promising are 
r 3 f Richfield Petroleums—Ofticials of sults bei obtained at the new lower Co Halifax, 
in 
that good ore wi ’ , 
19.00 | purchase the field property & an assays is = ing. taken from ce ie : thentiebeons 
lev A. comple up of 
another and b er one will be made is 
ay, Sage * - will be encountered on the 2,250 ft.| Up capital of 
level within a few days. com 
rangements for the financing of this 100 tons /1 
complete: eb. 11 but its value has 
: Toronto and certain changes in by-| mortgages was set 
— * ¢ 8 laws will be put before the meeting. ene on bonds and stocks | x 
on the Gold Reef property of the 
onetey near Stump Lake is to*be catstending are down to $2,592,424 
; from $2,781,904 and 
aging director. The work, which is Sa R a4 nay 
Lone 
to be carried out with a steam shovel Scales 1s aa deen i 
face stripping will also be doné for £36 Ts 6d. ‘com s debentures ma 
“7%8 | the earpent ee determining the best | _ Standard spot, in  emeey: 
; futore, £226. 
6d; future, £1 
Silver 19 f 6 $76,000 
, rom ; 
Reno Gold Mines—With the addi-/| Gold: 126s 11 ; 
tion of the new classifier, the output Canada—February 18— Kk ue remain at $265,369. 
of "the mill at the Reno Gold Mine Gold: $34.78. Mortgages are down to $8,651,066 
in the Sheep Creek area is expected 
to be increased to 100 tons a day by 
the end of this month, it is stated. 
At the present'time the mill is hand- . 
ling between 80 and 85 tons a day. 
Development of the sixth leye] has 
proven the vein for 278 feet-running 
three feet in width with an average 
value of 1.59 ounces in gold. The hoist |\ 
has been ordered and the mine pre- 


red to start sinking the new three 
ot artness shaft from the fifth 


level. eyo te: 


Smelter Gold Mines—The shaft has 
been sunk Ao a depth of 20 ft. and is 
now ready for the erection of the 
head frame and the installation of 
the mining plant. The shaft is bein 
sunk directly on the vein which is 
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Mtals Develop... .02 03% 
inefinders ... 1.00 sas 
artin-Bird Un. 14.00 16.00 
A.M.E. Units. 6.00 7.00 
ormetal Mine.  .40 55 
io OuURt ...c00 wae 21 
ophi’d Pros. 300.00 500.00 
Tiblemont Un. ..,. 20.00 
Connell Gold , 20 38 
o Grande Dey, ..- 50 
vinsular Pet., 00% 01 
itiae Rouyn . .48 55 
e. Eureka Un. 11.00 15.00 
ebec Pros, ... 2.50 , 
Iverore Un. ...10,00 12.80 
iveradium Un, 70.00 $5.00 
mulver Valley ... o:. ° 28 
elter Gold ....¢ 26° 27% 
purdough Un. . 5.00 "3000 
nB 22 
norca 


P 59 
est McW. Units 5.00. 9.00 
ma endigo 25° 5 
bung Davidson, .31 233 
bung Munro... 11% 18% 
p from quotation ebeets 
ial Post does not guat- 
pply any subscriber 


$250,000—To Set, Up Con- 
tingency Reserve 


Home Investment & Savings Asso- 
ciation, Winnipeg, had net profit of 
$37,421, after taxes, in 1938, and earn- 
ed 3.75 per cent on paid-up capital of 
$996,400. In 1982, the association 
earned 4.17 per cent. Reserve fund 
Was reduced to $250,000 from $500,000 


— $150,000 being transferred to con- 
nent reserve, No dividend was paid 
tring 1933, 
ty uisbilities to the public were down 
$434,057 from $551,089. Reduction 
ja due to decline in currency deben- 
ones outstanding to $223,516 from 
oie and deposits'én call to $164,- 
. from $215,692. Deposits for fixed 
Ou dropped to $31,102 from $35,178. 
P wick assets exceed deposit liabili- 
a Cash is shown at $39,154 and in- 
estment in Dominion, provincial and 
ieipal bonds at $176,211, In addi- 
on there is held $56,934 of industrial 
ate Loans on first mortgages are 
wn to $1,019,567 from $1,150,827; 
‘treements for sale on properties 


eskke 


Sseseelsuszeai 


> 
i 
_ 


SMM 
SlSrsSRsss[cs 


ie St 
usseeses 


a oe 
Ld 
o 


SS 

= 28 

. 8. 
Besseuey 


he 
eke 
eS 


weseahe 


ry 


ee eno 
! 
<= 6 
SSSR 


ss 
mSeshessssssccs 


sstshaasssseectsstsesaci= 


‘3 
1.08 
12:25 12.70 11.85 
- 025 1028 102 


~ 
Se 64 
SRESSE 

me 

o 

= 

ee 

oc 

4 


ts “al 
‘35 40" 


seastsssescs 


_, oe. 
ebseneee 
Bserersis: 


Se : 
SeSeeesese: saaetasssssac: 


beesaeke 


=eF&8 
-_ 


49 
02 
22 
1,10 


-_ 
4 


t 2 8 
1,00 . 1.03 
025.02 


FE nmnn nnd. B58 SERE~- ERSTE. ~BES-EEE- ~~ HF HE -B-. ~B--- FB S-BE--BE-Z-REBE 


S8eSteecsksee 


stated to have shown an ayerage 
width of over 7 ft. The company has 
3, \-38 | purchased two tractor-trains and is 
08} 104 Pandling all its own freight. 
ss 2¢ 


et Sterling-Pacific. Oil Co.—Minorit 
“054 shareholders of the compeny vote 
1:38 | against accepting the offer of the 
.11}} Royalite Oil Co\ to exchange shares 
¥ ish ‘those etna os ‘the basis if % Sterling Pacitie 
; ‘ ‘ . or one alite. The nten a 
1.75 12.60 1.00 13.35 | the basis should be ons Royalite for 
‘mg “Lily “Thi "Lid, | five Sterling-Pacific, 
j 01) 018 * * 6 
5 3 = Vancouver Island Gold Mines—De- 
: “13 | velopment of the old \Alberni claims 
5 ‘B on Mineral Hill about ten miles from 
Port erni on Vangouver Island will}. 
be proceeded* with immediately by 
the recently incorporated ‘Vancouver 
Island Gold Mines it is reported. 
The property, consisting of 29 
mineral claims, was formerly owned 
25! by the Alberni Consolidated Gold 


Wayside Consolidated Mines—The 
company has awarded a contract for 
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| Sound Credit... ™ 
"Tae knowledge that sound credit 
is the life-blood of trade has been 
a basic guiding principle of those 
charged with the direction of this 
Bank throughout its existence of 


~ 5-85 


10 h 
$|.5,000 feet of diamond drilling which 
will consist of flat holes me y 
wall structure and d holes to 
termine the best position for’a new 
shaft, The new shaft will start sink- 
a month and it is expected 
to get to the 500 ft. horizon within 
five months. The shaft will be tim- 
paces to the ha 9 
n for 
Wo or ae will be resumed |‘ 
| Se a eae 
e 0 , . 
Seanaae: for July, will be completed 
~~» production some time in the 
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ren losed and resold, less reserve, 
we to $109,627 from $137,490. 
a Test on mortgages and egreements 
sale, due and accrued is up te $158,- 
of ane $60,460. Real orate aes 
T losses, is up to 
from $284,272. Record of the associa- 
for past six years is as follows: 
Earnings Record 
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Rate 
Paid-up Net Div. Earned 
Capital Pra mm per sh. 
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Iggy **°7°** 994,322 72,018 
iggy °°2***> 996,923 71,144" 
193) Pee eees 996,325 63,506 
imp Stet 996,400 53,056 
41,597 

400 87,421 

taxes. 
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Is Offering Shares 

: From Our Own Correspondent 
REGINA, SASK—As a result of the 
dminster Gas and Oil Co. Ltd., 
natural gas nearly one mile 
of the eastern boundary of the 
of Lloydminister on Jan, 11, at a 
_ depth of 1,380 ft. on a well situated 
on Sub-division 6, Section 11, Town- 
Yi , Range 28, West of the 3rd 
‘meridian, Saskatchewan, a company 
‘with $35,000 capitalization at $1 a 

has béen formed. 

>No details of the size of the flow or 
“Phe rock pressure have come but it is 
that the flow is sufficient to war- 
t development for the use of the 
towns in the area adjacent to the well. 
_ Citizens of Lloydminster and dis- 


Me, 


tricts have formed the company, O. C. tak 


Yates is the president. Directors re- 

_ serve the right to decline any indi- 

» vidual subscription in excess of $500. 

2 is a by-law now before the 

- Lloydminster council for supplying 

the town with natural-gas from this 

well, It calls for continuance of drill- 

ing until a flow of 2,000,000 cubic feet 

i 24 hours is reached, From 12 

< poe of ratification of the by-law 

company must supply two miles 

- @f pipe mains through the town for 
‘distribution purposes. 


ee ‘Price of Gold 


© The Standard Value of Gold 
- is $20.67 per ounce. 


‘The Market Value of Gold has 
: Tisen to over $30.00 per ounce. ~ 


é _ Ontario Mines are to-day pro- 

' ducirig Gold at the rate of 

4 conve Be S09, in Canadian 
s. 


- The output for 1933 is esti- 
‘mated at 59 Million Dollars 
f in Canadian Funds. 


-. Ontario Department of 
' Mines 
_ HON. CHARLES McCREA, 
Minister of Mines, 
Toronto, Canada 


Nova Sootin : 
Gold 


: The Government will co-oper- 
-ate with any substantial min- 
‘ing, exploration company, or 


_# 


~capitalist, while examining or 

‘operating a gold mining prop- 

erty, If possible will supply— 

1, Services of Government 

'~ Engineers. - 

2. Geological and mining in- 
_ formation, maps, plans, 
etc. 

'%. Government assaying and 
ore testing. 

4. Protection of . operating 
company’s interest while 
in the Province. 

5. Electric or other power. 


The gold fields of Nova Scotia 
as yet undeveloped offer at- 
‘tractive possibilities. 


~ 


~ 


‘Hon. Michael Dwyer 
| Minister of Mines, 
HALIFAX, N.S. 


} Sutcliffe Company Ltd. 


‘| ~CONSULTING ENGINEERS 


+ and 
ONTARIO LAND 
SURVEYORS 
Ontario 


JAMES W. SEWALL 
_ Timber Cruises and 
Valuations 
JAMES W. SEWALL 
\ Old Town, Maine 
PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ont. 


Winnipeg’s Newest Hotel 


' ‘The Marlboro: 
In the Heart of the City 


Construction 
Plan 


Rates in with 
Kesping the Times 


Nova. Scotia 


Gold 


We invite enquiries about 
the Nova Scotia Gold 
Field 


attractive properties are 
with us for sale or de- 


Extends Producing Zone, | ” 
In Southern End of el a 


Consérvation Measure is 
Dead Issue as Gas Wast- 
age Augmented 


MERGERS SOME AID 


eine 


Absorption . Plant Boosts 

‘Efficiency of Naphtha Re- 

covery — Nearly Seven 
Million Barrels to Date 


By B. F. TOWNS 
, Mining Editor of The Post 

CALGARY.— Turner Valley, in 

the sduth end of the field, mainly, 
is eae a revival in drillin 
acti ~ that already 
several important wet gas produc- 
ers and promises a repetition of 
the famous. section twenty for den- 
sity of drilling effort. 
- Five new wells were « drill- 
ed into the limestone arid produc- 
tion. These have served not only to 
augment the production from the 
field, but further to delimit the pro- 
ducing area. In March last the 
Freehold-Marjon No. 1 well was 
completed and brought in with an 
initial gas flow of 18,800,000 cu. ft. 
daily from which a crude naphtha 
production of 350 barrels daily was 
en. ‘ 

In September Model Oils No. 2 
well was completed and produced 
about 25 barrels daily. 

In September the Miracle No. 2 
well, some distance north of the 
southern extremity of the valley, 
was brought in with an initial gas 
flow of 8,000,000 cu. ft. daily and 
110 barrels of oil. 

In.December the Sterling Royal- 
ties brought in one of the biggest 
wells ever drilled with an estimat- 
ed gas flow of 35,000,000 cu. ft. 
giving 350 barrels of crude naph- 
tha from one separator. The Ana- 
conda No, 2 well was still —— 
in the limestone at last report an 
making about 10,000,000 cu. ft. 
daily. 


Section 28 Leads 


Section 28, Range 2, west of the 
bth meridian, is experiencing the 
greatest -activity with 13 wells lo- 
fated, drilling or completed out of 
he permissible 16 prodaciee wells 
to each section. e completed 
wells in section 28 are Freehold- 
Marjon and Anacgnda No. 2, the 
latter completing Its well the last 
week jin January, with apparently 
one of the best flows yet encoun- 
tered in the area. °* 

Other wells include:—Spooner- 
Anaconda No. 1, drilling in local 
subdivision one at about 3,000 ft.; 
Pascalta 2Jo. 1, drilling ineL. S. D. 
7 below 3,500 ft.; Publix No. 1, 
shut down with the hole at about 
1,100 ft.; Marjon No. 2, drilling 
in 'L. S. D. 10 at about 4,800 ft.; 
and Sunburst No. 1, shut down with 
the hole at abont 1,660ft.. Director 
Oils (Boller, Sherman & Boller in- 
terests) have located a well in 
L, S. D. 16 and the Bell-Brown in- 
terests have announced the loca- 
tion of wells in L. S. D.’s Nas. 12 
and 13. One quarter.of a mile west 
of the Pascalta well, the cellar has 
poet dug for the British Dominion 
well, 


Much Drilling Goes On 


Other drilling activities in the 
south end of the field include~the 
Union aon Co. well in Section 
No 21, immediately south of Sec- 
tion No. .28. This well experienced 
caving difficulties at a-depth of 
2,750 ft. The Highwood-Sarcee 
-No, 1 well, also in section 21, was 
last reported at a depth of 3,740 
ft. with oil showing at 3,340 ft. 
The Hoffar-Lundy well in section 
No. 22 immediately east of section 
‘No. 21, suspended drilling at a 
depth of 4,300 fit. In section No. 
27, immediately east of the Publix 
well in section No. 28, Imperial Oil 
is drilling on Calgary & Edmon- 
ton Corp. ground at a depth of 
about 3,400 ft. About three quar- 
ters of a mile north of this well, 
in section No. 38, the old Rand well 
drilled to a depth of some 280 ft., 
is to have drilling resumed under 
new direction and a royalty agree- 
ment. In section No. 32% about one 
and one half miles northwest of 
Anaconda No. 2 well, the Con- 
naught Royalties are arranging to 
start drilling. The Livingston well 
in section No. 84, one quarter of 
a mile north of the Rand well, re- 
mains inactive. Plans call for As- 
sociated Royalties deepening the 
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Py Salt Raion 
GALGARY.—The act 


develop- 
meht spring pro Turner 


+ Valley received considerable, im- 
the past few days Rail 


petus during 
with the announcement of drill 
plans by three com One 
was sp 
another was sc e to 
drilling two days later, 

Operations will- be commenced 
shortly by Turner Valley Royalties 
Limited on L.8.D. 18; sec. 28, tp. 
18, rge. 2, W 5, half a mile west 
of Anaconda 2. 

Richfield Royalties will drill a 
well on L.S.D. 5, sec, 28, tp. 18, e, 
2, W 5, southwest of a group of big 
producers, A derrick has been 
erected on the site and the rig will 
be moved from Anaconda 2 and 
installed immediately, 


seamaered the waste gas problem 
with further wastage imminent. 

Pumping Scrubbed Gas Back 

At the present time the Gas Con- 
servation Commission’s edict to 
trict the gas flow to 40 per cent of 
the open flow is a dead letter in 
so far as many operators are con- 
cerned and. the regulation that the 
maximum gas p uction from the 
field must be held to 240 million 
cu. ft. daily has no semblance of en- 
forcement. 

The Imperial Oil Co,, through its 
subsidiary interests, controls the 
greatest number of producing wells 
in the area -and is currently re- 
ceiving about 120,000,000 cu. ft. 
daily at its absorption and sorub- 
bing plant in the field. Of this 
production from 30 to 100 million 
cu. ft. daily, depending on the 
weather conditions, is being scrub- 
bed and piped to Calgary for dis- 
tribution and consumption. An- 
other five million cu. ft. daily is 
scrubbed and pumped back ae 
the Bow Island field—the t 
source of the gas supply for Cal- 
gary on a conservation measure. 
This policy of storing gas has re- 
sulted in the accumulation ‘of one 
pee supply in this old field to 

drawn on if and when needed. 

As is well understood, the Tur- 
ner Valley field is essentially a 
wet gas and-after petroleum is 
recovered from this wet gas, by 
putting it through baffle separat- 
ors; the remaining gas is burned 
in the field as evidenced by doz- 
ens of ever-burning flares; because 
there is no market for it, 

Absorption Plant Recovery 

In 1932 the Imperial Oil‘ Co. in- 
stalled an absorption plant to treat 
the gas further after it has passed 
through the eonventional- baffle 
separators. In this absorption pro- 
cess a further recovery of naph- 
tha is made, which in some in- 
stances is greater than that ini- 
tially recovered and is correspond- 
ingly increasing the production of 
the primary preter naphtha. Af- 
ter passing through the absorption 
plant the gas, to the limit of the 
Calgary market requirements: and 
that repressured back into the Bow 
Island field, is passed through the 
scrubbing plant to remoye extran- 
eous substances. 

The following tabulation gives 
comparative production of Turner 
Valley since inception of operations 
to November 30, 1933 S. 


445,966 
387,062 


Total ......... 3,994,148 


udded in February 8 and/ 


182,465 4,176,613 


e main vein is said to haye been Corp 


traced for some 10,500 ft. oh the 
surface. \ % 

Plans call for sinking of a shaft 
275 ft. on the main vein, estab- 
te levels and lateral diamond drill- 
ing. It is estimated that cost 
of this work will be less than $35,- 
090. If any substantial volume of 
ore is proved, it is planned to erect 
a 200-ton mill this -year, it is said. 

Erratic Recoveries 

A rt on the property has been 
made by George Bottoms of the 
London Institute of Mining and 
Metallurgy. Mr. Bottoms has been 
only three years in Canada but has 
had eens 30 years experience in 
mining/in West and t, Africa 
and West Australia. Samples from 
Wylie-Dominion show no free gold, 
Mr. Bottoms says, the occurrence 
being in pyrites and galena with 
some tellurides. The company has 
shipped several carloads of ore to 
the smelter of Hudson Bay Min- 
ing & Smelting Co., and recoveries 
are “understood to have shown 
variable results. . 

Wylie-Dominion has a capital of 
$3,000,000 in $1 shares, of which 
approximately 1,200,000 shares 
were issued to vendors for claims. 
These shares are to be pooled or 
escrowed. The company has not 
‘issued a financial statement but is 
said to be assured 
carry out its development pro- 
gramme. 

Wylie President rn 

The president of the oon 
Newton Wylie, Toronto, who 
promoted various ventures includ- 
ing English Inns, Ltd., which went 
into bankruptcy in the fall of 1929. 
Other directors are Major 
Cuthbert Anderson, Winhipeg; E. 
Gus Porter, K.C., Portage La 
Prairie; Ralph Maybank, Winnipeg; 
Coli W. L. West, managing director, 
The Pas; Robert Hassett, Cran- 
berry Portage; A. L. Stewart, Flin 
Flon; W. J. Vancouver; 
A. E. Dawson, S. H. Moore, A. L. 
Ambrose, Hamilton; Gordon Reid, 
Dundas; and J. P, McNair, Toronto. 


Roan Antelope Profit 
£96,780 in Last Quarter 
Gross ‘revenue of Roan Antelope 
Copper Mines Limited is reported at 
£47910 for the quarter ended De- 
cember 31, 1933. rating expendi- 
ture including London and mine ad- 
ministration gharges amounted to 
£318,130 leaving an estimated surplus 
over working expenditure of £156,- 
780. Debenture interest. amounts to 
£22,600 and reserves for depreciation 
to £37,500, leaving a profit for the 
quarter of £96,780 subject to taxation. 
Average price of standard copper 
for cash in the fourth quarter of 1933 
is stated to have been £31 18s. 4d, 
per long ton. 


rner Valley Production 1922-1933 


——— Other Interes 


6,548,841 


*11 Months, The 1933 total figures for both Imperial and other interests are as follows: 
Naphtha,, 962,885 barrels ; light crude, 23,822 barrels; or a total of 976,707 barrels. That 
makes the total to date exceed 6,800,000 barrels. > 


A survey of the dividends paid by 
the Turner Valley producers shows 
that nearly $5,000,000 has been dis- 
bursed to shareholders since 1929. 
Eleven companies have.contributed to 
this total with the Royalite Co., con- 


Company : 


Home Oil 
Mercury 
Merland 


old Spray No. 1 well in section 19, | Model 


one quarter of a mile wesf of the 
Hylo well, now producing. 
In the central section of Turner 


Valley, Okalta No. 4 well has been | United 


redrilled to a depth of 2,663. ft. 
and has run casing to a depth of 
2,300 ft. Dome No. 2 well is to 
abandon the limestone horizon to 
test the upper crude oil producing 
sands, 


Imperial Oil Forging Ahead 

It is apparent from the number 
of ‘mergers effected and mootéd 
that the Imperial Oil interests are 
gradually but surely gaining fur- 
ther control of the Turner Valley 
field: Within recent months sev- 
eral companies that hawe reached 
the end of their financial tether 
have been taken over or agree- 
ments have been made that give 
the pioneer naphtha producing 
company either the production 
from the limestone horizon—the 
source of the gas and naphtha— 
or full lease rights. 

These agreements for the most 
part are accomplished by an ex- 
change of shares in Imperial’s 
chief Turner Valley company— 
Royalite Oil. 

The result of these mergers to 
date has been to restrict the out- 
put to wells having relatively high 
naphtha content in the wet gas, 
wells that are in a good physical 
condition and wells that are not 
operating as offsets to important 
producers. 

It is expected that as a result of 
this policy the life of the field will 
be. materially lengthened by the 
gas flow being kept to a figure ap- 
proximating the marketable pro- 
duction after it has through 
the absorption and scrubbing plant, 

The dri ae Sets in the south 
end of the field bas already greatly 


MALARTIC REPORT 
SHOWS PROGRESS 


Orebodies Are Believed to 
Extend to Depth; Shares 
Under Option 


The first annual report of Canadian 
Malartic Gold Mines Ltd, shows the 
company with ‘current assets of 
$1,701, cash in bank and capital stock 
subscriptions unpaid of $45,000. Ac- 
counts payable total $9,199. As at 
December 31, 1933, there were out- 
standing, or allotted, 2,291,855 shares 
while an additional 425,000 shares are 
under option at 30 cents per share, 
425,000 shares at 50 cents per share 
and 400,000 shares at $1 per shafe. 
Mining properties, buildings and ma- 
chinery are carried at $360,684 and 
development and sundry expenditures 
including suppligs on hand are car- 
ried as a deferred asset of $55,561. 

The report indicates that, the 125- 
ft. level is about one-third developed, 
the 250-ft. level about 70 per cent 
developed, and the 375-ft. level has 
just been reached. These results are 
in the foot-wall section. In the pang 
ing -wrall section, the 3765-ft. level is 
fully developed while the 250-ft. level 
is exposed in places and the 125-ft. 
level is only indicated by drill holes, 
It is difficult to estimate ore tonnage 
in the irregular replacement type of 
ore body under development but it is 
estimated that 150 tons of ore 
averaging $6.50 per ton exist in the 
foot-wall section of the No. 1 ore body 
giving a reasonable allowance for 
extensions horizontally and vertic- 
ally where this is evident. In the 
estimated 


hanging-wall section, it-is 


trolled by Imperial Oil, accounting for 
approximately one-half the total divi- 

dends, 5 
The following tabulation is a com- 
plete retord of dividends paid in the 
past calendar years. 
7 7 


that there are 75,000 tons eweengiag 
$7.40 per ton with a reasonable allow- 
ance for extensions vertically above 
and below the 875-ft. level. In addi- 
tion, Andrew Walz, manager of the 
company, estimates that 350,000 tons 
of ore, averaging $3.75 per ton ex- 
ist in the margins of the ore bodies 
and elsewhere which have not been 
considered in the higher grade esti- 
mate. Estimates are calculated on a 
value for gold of $20.67 per ounce. 

Mr. Walz states that “it is evident 
as a result of the work done during 
the year that the Malartic ore bod- 
jes can be counted on to extend to 
depth, and gontinue downward with 
the structure and geology.” 


, 
stations at the 125 and 250 d li pital “te 
the company peroes ae limited the 


of finances to Oil 
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The company’ is well \financed, !'t 


the entireassue of treasury shares 


NEW ABSORPTION 


U. S. Promoter Offers 
Plans for Another Turner 
‘ -Valley Project . 


-By Staff Editor 

CALGARY.—Believing that he 
can duplicate the success of the 
present Imperial Oil absorption 
lant treating Turner Valley gas, 
Minor Merriman, of ornia is 
romoting a new company to be 
fee as the Independent Gas Pro- 
ducers Ltd. for the avowed pur- 
pose of treating the gas from, the 
wells of the independent Turner 
Valley producers that do not. mar- 
ket their production to Imperial 
il. 


The financing of the plant is not 
to be done by Mr. Merriman but by 
the interested independent produc- 
ers and their friends. The ‘chief 
difference between the proposed op- 
erations of the new company and 
Imperial Oil is that the latter holds 


|ASKALTA OIL CO. 


On Favorable oper 
Making Test Shipment— 
Red Coulee Output Up 


Askalta Oil 
gary, has purc 7 clai 
the Greenwood district, of which it 
has title to 11 claims, the balance 
ae acq under agreement for 
sa e, r 


pets e Financial Post is in- 
ormed by the company, word was 
received that a large 


southeast corner of the 

property by C. C. Walker, the com- 
s representative.’ The ore is 

on the.surface for a distance 

of more than 600 feet and over ten 

feet wide and Mr. Walker repor 

that the quartz appears to be oxid- 

ized and well mineralized 


an exclusive contract with Calgary |! 


T. | Gas Distributing Company. forthe 


marketing of the gas after it passes 


through the absorption plant, which al 


recovers a substantial production 
after the conventional separators 


have taken their toll. Another im-| > 


portant difference is that Impérial 
owns.a large oil refinéry in Ca ay 


and is able to blend the na 
produced with crude oil of lower 
avity and thus find a market for 

The sponsors of the new. absorp- 
tion plant answer 
the limited market for naphtha by 
stating they propose to ship quanti- 
ties to United States markets as 
far east as North Dakota. What 
has restricted Imperial’s market 
for naphtha and prevented its ship- 
ping to far distant points has been 
the’ heavy losses in transit due to 
the extreme volatile nature of the 
product. 

Some local refinery authorities 
see in the new project a 
real aid in obtaining a ‘higher ex- 
traction of naphtha than is present- 
ly possible with the existing baffle 
separators in use by the independ- 
ent operators but they also regard 
the declining pressure of the field 
as foreboding a definite life too lim- 
ited for amortizing the capital ex- 
penditure. 


Canada’s 1933 
Mineral Output 


CANADA'S 1933 MINING OUTPUT ‘ 
Eleven Months Ending 
November 
1932 1933 
108,388. 138,104 
4,415,560 
3,527,797 


“INTERNATIONA 


NICKEL * 


Analysis on * 
request — 


J.E. Grasett&Co: 


Members Toronto Stock 
302. Bay St. Wa. 1633 Toronto 


‘0. THE PUBLIC AND THE suanuuoipens 0 
| WAINWRIGHT WEST OILS LIMITED 


The Directors of Wainwright West Oils Limited 
publie announcement of the fact that the dividend of two 


declared on the 18th 
‘ebruary to 


i 
1934, is not 
Company, 


The President, P. D. Bowlen, while 
not be sufficient to 


the Company 


would 
time, having . 


of January, 
of record as of the 
paid from funds derived from ordi 


1934, and payable 


realizing 
make 


| WAINWRIGHT WEST OILS LIMITED 


Metropolitan Building, Toronto 


qoaaons as tol 


tne ever S000 fost’ it canttee pre: 
over 2; pro- 
duction at 2,500 feet. From its six 


air aie the deal was com-} 


» 


will be 


: Wea ; ‘ pdlesinitiieatglecider 
Tbe Nickel Wane Limited, copies of 


pleased to fotward 
request. © 


Vancouver Stock and Bond 
‘ * Company Limited . 


416 Hall Buildin 


Mail by dog team meant 
months of isolation. . 
Mail’ ne provides close 
eaten civilization and 
close. contact is essential to 
progress, ; 


The air mail is but one phase 


g, Vancouver, B.C. 


SURVEY 
EXPLORATION 
PHOTOGRAPHY. 
TRANSPORT 


of the "speeding-up" which 
today is characteristic of the 
Northland. 


Domestic, mining and medi- 
cal supplies are delivered by 
air fifty times faster than 
when ground transport only 
was available. 


CANADIAN | AIRWAYS 


WINNIPEG 

- i 
Seas Oe 1490 Conedien 4 a Bank of Commer ce Building 
/ 


VANCOUVER 
Bldg, 


See Ae niadaeeeeeteiiipiamanendianiil 

on is| barrels a month of high grade crude | pany’s own pipe line to the Stellar 

and 4,000! which is piped through the’ com-' ene refinery at Coutts, Alberta. * 
LLL LL LLL, 


SERVING ‘|. 
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GOVERNMENTS 


RAILROADS 


M | N 


Eo § 


TIMBER INDUSTRIES 
HYDRO DEVELOPMENTS 


> +e dn Public Works Enterprises 
ooeln Highway Construction 


eee Iv Emergency Projects 
coeds Relief Undertakings. 


a Im Right-of-Way. Construc 
ion and Maintenance. 


hon 4 


oe In the Work of Developing 
Mineral Resources. 


«e+ In the Camps and at the 
Pulp and Paper Mills. 


«+e In the Task Tithe 
Surging Rivers img 
Thesiiaes Eden 


CAPTAINS of industry, officials‘in charge of big enterprise, realize that where men in 


numbers are employed, 


the health and well-being of the workers are of vital import- 


ance. When the field of action is outside the beaten path, the problem of feeding, housing 
and caring for an army of men is one which must be solved in order that the workers may 


be kep**healthy and contented 


‘ 


. Management worries. 


and officials and lexecutives be fully relieved of camp 


Faced byvpresent-day problems, Federal and Provincial governments, have accomplished 


much in the way of remedial 


enterprise. Carrying through a policy of constructive 


expansion, the result. of such efforts is evidenced in the rapid development of districts and 


in the building of highway systems that mean employment for 


legions of men—good roads that link counties, communities and 
provinces, that open up new vacation lands, that quicken agri~ 
cultural and mercantile activity. 
Crawley and McCracken—“Canada’s Biggest Cook”—has been 
a vital link in this chain of development, furnishing service 
which worthily seconds the efforts of those who plan the enter- | 
prise : : s feeding, housing and caring for the many workers 
engaged in carrying out the work ; ; « providing complete 
camp service at the scene of action. Its background of experience, 
its record ef accomplishment with governmental and private 
enterprise are the best assurance that where “Canada’s Biggest 
Cook” takes on, the work will be done efficiently, that it will 
be done economically, that it will be done RIGHT: : 


The Conservation of Men 


is the Conservation of Money 


“The im 


conditions under which work camps are 


oer ee ee tr eee ween 
wellbeing of workers.are recognized for w 


they really are—a 


COMPANY, LIMITED 
SUDBURY 


Post Arthur Noth Bay 


‘DD He Hugh Guthn 
SJ ig not minister of financ, 
‘forecast wa balanced budg 
“normal itures” of t 

on t certain 0 
I tas comntry's fina 


“when the finance 1 
down his budget 
Fi jal Post estim 
the current deficit for th« 
, would work 
Ve At that tims 
figures were not availa 
it was not a bad estimate. 
| Citigens’ Research Institute, ° 
all the necessary data befor 
now shows the deficit to have | 


 $152,000,000, worked out a 
. lows; 


Bxpenditures. including rail- 
deficits but inelud- 
joe. capital iapeadibares oy” 
Delicit. dpesceveresevsce 151,612, 
hat the current year’s true 
j be it is difficult t 


+ Gathrie’s remarks do § 


#o estimate it. It 


to fall below $110,000, : 


The total deficit for four yea 


HE Citizens’ Research In=:i 
estimates that at least a bil 


a half dollars of the exist 


» funded and guaranteed debt of 


Domifion’ Government has 
sre, Byexpenditures on sub 
eB if 


guarantees for railway) 
900 million of this 


ene ‘fnourred since 1921. 


the*tax burden placed by 
Government.upon b 
mess, industry and individuals 
at least fifty million dollars 
mually, ‘This would; for exam; 
bak possible the removal of : 
arice taxes, a reduction in and 
probably the removal of 
s tax, 
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® The Institute expresses the op 


m that the present combined > 
den of taxation is. as grea 
er than the business and 


Pdustry of Canadian citizens sho 
The called upon to bear and +) 


i ay addition ‘te it by way of 5 
| taxes or increased rates is no. 
to 


‘to provide as corresponding incre 
/in revenue but will rather tend 


‘retard improvement in conditic 


The Institute therefore succe 
' Notwithstanding governmenta 


 ficits on current account shor n 


" Bovernment \ statements: 

(2) That no new taxation o 
| ciesieneeecc © 
; en ut 

decreases be made wherever 
sible; 
(b) That expenditures be : 
preaess from the. 1932-1933 
a 


made; 
(c) That the government 

to and make studies 

&@ view to elimination of overlap 


a 
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that. further reductions : 


and a@ delimitation of + 


» field on; 

© . (4) That whole-hearted su 
be to. every attempt to 
‘p> tailway situation. 
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aoe gmoldering in Kite 
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a few ago when som 


et 


Workers of the De Luxe Upholst 
— of that city went on str 


Week employees in two 


plants took similar action ani t 


fine industrial community 


Like the Stratford strike 
NOt a contest of organized 


te 
bh 


theit employers. Rather + 


. ; of vicious 
Propaganda spread through « 
. ° I 


as the VW 
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in-an effort to 

it a 
> cae 
on page 2, col. 4 
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